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SECTIONI - GENERAL

DEFINITIONS AND ABBREVATIONS

This Letter of offer uses certain definitions and abbreviations which, unless the context otherwise indicates or implies, shall
have the meaning as provided below. References to any legislation, act, regulation, rules, guidelines or policies shall
be to such legislation, act, regulation, rules, guidelines or policies, as amended or re- enacted from time to time. The words
and expressions used in this Letter of offer but not defined herein shall have, to the extent applicable, the meaning ascribed
to such terms under the Companies Act, the SEBI (ICDR) Regulations, the SCRA, the Listing Regulations, the Depositories
Act or the Rules and Regulations made thereunder. Notwithstanding the foregoing, terms used in "Statement of Possible
Tax Benefits" and "Financial Information of the Company" beginning on pages 52 and 77, respectively, shall have the
meaning ascribed to such terms in such sections. In case of any inconsistency between the definitions given below and the
definitions contained in the General Information Document (as defined below), the definitions given below shall prevail.
Unless the context otherwise indicates or implies, all references to “the Issuer”, "Issuer Company", “the Company”, “our
Company”, “Garg Acrylics Limited” or “GAL” are references to Garg Acrylics Limited and references to “we”, “our” or
“us” are references to our Company.

Company Related Terms
“Garg Acrylics Limited”/ Garg Acrylics Limited, a public limited company incorporated under the provisions

“Garg” / “Our Company”/ “we” | of the Companies Act, 1956.
/“us”/ “Our”/ “Issuer
Company”/ “the Issuer”

Articles/  Articles of The articles of association of our Company, as amended.

Association/ AoA

Audit Committee Audit committee of our Company constituted in accordance with Regulation 18 of the
SEBI Listing Regulations and Section 177 of the Companies Act, 2013.

Audited Financial The audited financial statements of our Company prepared in accordance with Indian

Statements Accounting Standards for the Financial Years ended on March 31, 2024.

Auditor/ Statutory Auditor The statutory auditor of our Company being M/s. Kamboj Malhotra & Associates
(Formerly known as M/s. Malhotra Manik & Associates), Chartered Accountants.

Board of  Director(s)/ The director(s) on our Board, unless otherwise specified. For further details of our

Director(s) Directors, please refer to section titled "Our Management" beginning on page 73 of this
Letter of offer.

Chief Financial Officer/ CFO | Chief Financial Officer of our Company being Mr. Ramandeep Singh.

Company  Secretary & Company Secretary and Compliance Officer of our Company being Ms. Priya Rani.

Compliance Officer

Corporate Office Kanganwal Road, V.P.O. Jugiana, G. T. Road, Ludhiana, Punjab-141120, India.

Director(s) Any or all the Director(s) of our board, as may be appointed from time to time.

Eligible Shareholder(s) Holder(s) of the Equity Shares of Garg Acrylics Limited as on the Record Date.

Equity Shares The equity shares of our Company of face value of ¥ 10.00/- each fully paid-up, unless

otherwise specified in the context thereof.

Key Managerial Personnel/ KMP| The key management personnel of our Company in terms of the SEBI (ICDR)
Regulations and the Companies Act disclosed under section titled "Our Management"
beginning on page 73 of this Letter of offer.

Materiality Policy The policy on identification of group companies, material creditors and material litigation
adopted by our Board, in accordance with the requirements of the SEBI (ICDR)
Regulations.

Memorandum/ Memorandum of | The Memorandum of Association of our Company, as amended.

Association/ MoA

Nomination and Nomination and remuneration committee of our Company constituted in accordance

Remuneration Committee with Regulation 19 of the SEBI Listing Regulations and Section 178 of Companies Act,
2013.

Peer Review Auditors The peer review auditor of our Company, being M/s. Kamboj Malhotra & Associates

(Formerly known as M/s. Malhotra Manik & Associates), Chartered Accountants.
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Promoters

Promoter Group

Registered Office

RoC/ Registrar of

Companies

Stakeholders’ Relationship

Committee

Working Day(s)

Issue related terms

Promoters shall mean Promoter of our Company i.e. Mr. Sanjiv Garg, Mr. Rajiv Garg,
Mr. Ujjwal Garg, Mr. Toshak Garg, Ms. Renu Garg, Ms. Neelu Garg, Mr. Arun K
Aggarwal, Mr. Jagdish K Jain, Mr. Raj Nanda, Mr. Ravi Nanda, Mr. Sunil Nanda, Mr.
Vimal Nanda, Mr. Arun Nanda, Dharampal Garg and Sons HUF, Sanjiv Garg HUF,
Rajiv Garg and Sons HUF, Shubham Yarns Private Limited, Gal Cottex Private Limited,
Pushpa Yarns Private Limited, DPG Textile Limited.

Persons and entities forming part of the promoter group of our Company as determined
in terms of Regulation 2(1)(pp) of the SEBI (ICDR) Regulations and as disclosed by our
Company in the filings made with MSEI under the SEBI (LODR) Regulations.
Registered office of our Company situated at A-50/1, Wazirpur Industrial Area, Delhi-
110052, India.

The Registrar of Companies, Delhi situated at 4" Floor, IFCI Tower, 61, Nehru Place,
New Delhi- 110019, India.

Stakeholder’s relationship committee of our Company constituted in accordance with
Regulation 20 of the SEBI Listing Regulations and Section 178 of Companies
Act, 2013.

In terms of Regulation 2(1)(mmm) of SEBI (ICDR) Regulations, working day means all
days on which commercial banks in Delhi are open for business. Further, in respect of
Issue Period, a working day means all days, excluding Saturdays, Sundays, and public
holidays, on which commercial banks in Delhi are open for business. Furthermore, the
period between the Issue Closing Date and the listing of Equity Shares on the Stock
Exchange, working day means all trading days of the Stock Exchange, excluding
Sundays and bank holidays, as per circulars issued by SEBI.

Description

Abridged Letter of Offer

Allot/ Allotment/ Allotted
of Equity Shares
Additional Rights Shares

Allotment Account

Allotment Account Bank

Allotment Advice

Allottee (s)
Applicant(s) / Investor(s)

Application

Application Money

Application Form

Application Supported by

Abridged Letter of Offer to be sent to the Eligible Equity Shareholders with respect
to the Issue in accordance with the provisions of the SEBI (ICDR) Regulations and
the Companies Act.

Unless the context requires, the allotment of Right Equity Shares pursuant to the Issue.

The Rights Shares applied or allotted under this Issue in addition to the Rights
Entitlement.

The account opened with the Banker(s) to the Issue, into which the Application Money
lying to the credit of the escrow account(s) and amounts blocked by Application Supported
by Blocked Amount in the ASBA Account, with respect to successful Applicants will be
transferred on the Transfer Date in accordance with Section 40 (3) of the Companies Act.
The Bank which is a clearing member and registered with SEBI as bankers to an issue and
with whom the Allotment Account will be opened, in this case being, HDFC Bank
Limited.

Note, advice, or intimation of Allotment sent to each successful Investors who have been
or is to be allotted the Rights Shares pursuant to this Issue after the Basis of Allotment
has been approved by the Designated Stock Exchange.

Persons to whom Right Equity Shares are issued pursuant to the Issue.

Eligible Equity Shareholder(s) and/or Renouncee(s) who make an application for the
Rights Equity Shares pursuant to the Issue in terms of this Letter of Offer, being an
ASBA Investor.

Application made through submission of the Application Form or plain paper Application
to the Designated Branch of the SCSBs or online/ electronic application through the
website of the SCSBs (if made available by such SCSBs) under the ASBA process to
subscribe to the Equity Shares at the Issue Price.

Aggregate amount payable in respect of the Rights Equity Shares applied for in the Issue
at the Issue Price.

Unless the context otherwise requires, an application form made available through the
website of the SCSBs (if made available by such SCSBs) under the ASBA process used
by an Investor to make an application for the Allotment of Equity Shares in the Issue.
Application (whether physical or electronic) used by ASBA Investors to make an



Blocked Amount / ASBA

ASBA Account

ASBA Applicant/ ASBA
Investor

ASBA Bid

Bankers to the Issue/

Refund Bank
Bankers to the Issue Agreement

ASBA Application Location
(s)/ Specified

Cities

Basis of Allotment

Broker Centres
Consolidated Certificate
Client ID

Collecting Depository

Participant or CDP

Controlling Branches of SCSBs

Demographic Details

Designated SCSB Branches

Depository/ Depositories

Depository Participant/DP
Designated CDP Locations

Designated RTA Locations

application authorizing the SCSB to block the Application Money in the ASBA Account
maintained with such SCSB.

Account maintained with a SCSB and specified in the Application Form or plain paper
application, as the case may be, for blocking the amount mentioned in the Application
Form or the plain paper application, in case of Eligible Equity Shareholders, as the
case may be.

Any Applicant who intends to apply through ASBA Process.

Bid made by an ASBA Bidder including all revisions and modifications thereto as
permitted under the SEBI (ICDR) Regulations.

Collectively, the Escrow Collection Bank and the Refund Banks to the Issue, in this case
being HDFC Bank Limited.

Agreement dated January 23, 2025 entered into by and amongst our Company, the
Registrar to the Issue and the Bankers to the Issue for collection of the Application
Money, transfer of funds to the Allotment Account from the Escrow Account and SCSBs,
release of funds from Allotment Account to our Company and other persons and where
applicable, refunds of the amounts collected from Applicants/Investors and providing such
other facilities and services as specified in the agreement.

Locations at which ASBA Applications can be uploaded by the SCSBs, namely Mumbai,
New Delhi, Chennai, Kolkata, Ahmedabad, Bangalore, Hyderabad and Pune.

The basis on which the Rights Equity Shares will be Allotted to successful applicants
in the Issue, and which is described in ‘Terms of the Issue’ beginning on page 99 of this
Letter of offer;

Broker centers notified by the Stock Exchange, where the Applicants can submit the
Application Forms to a Registered Broker.

The certificate that would be issued for Rights Equity Shares Allotted to each folio in case
of Eligible Equity Shareholders who hold Equity Shares in physical form;

Client Identification Number maintained with one of the Depositories in relation to demat
account.

A depository participant as defined under the Depositories Act, 1996, registered with
SEBI and who is eligible to procure Applications at the Designated CDP Locations in
terms of SEBI Master circular no. SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 dated
November 11, 2024 issued by SEBIL.

Such branches of the SCSBs which co-ordinate Applications under this Issue made by the
Applicants with the Registrar to the Issue and the Stock Exchange, a list of which is
available on https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes;.
The demographic details of the Applicants such as their Address, PAN, name of
Investor’s father/husband, Occupation, Investor status and Bank Account details, where
applicable.

Such branches of the SCSBs which shall collect the ASBA Forms submitted by ASBA
Bidders, a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes updated from
time to time, or at such other website as may be prescribed by SEBI from time to time.
NSDL and CDSL or any other depository registered with SEBI under the Securities and
Exchange Board of India (Depositories and Participants) Regulations, 2018 as amended
from time to time read with the Depositories Act, 1996.

A depository participant as defined under the Depositories Act, 1966.

Such locations of the CDPs where Applicant can submit the Application Forms to CDP.
The details of such Designated CDP Locations, along with names and contact details of
the Collecting Depository Participants eligible to accept Application Forms are available
on the website of the Stock Exchange i.e. www.msei.in as well as on the website of BSE
Limited i.e. www.bseindia.com

Such locations of the RTAs where Applicant can submit the Application Forms to RTAs.
The details of such Designated RTA Locations, along with names and contact details of
the RTAs eligible to accept Application Forms are available on the website of the Stock
Exchange ie. www.msei.in as well as on the website of BSE Limited i.e.
www.bseindia.com
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Designated Date

Draft Letter of Offer/ DLoF
Designated Stock Exchange
Electronic Transfer of
Funds

Escrow Account(s)

Escrow Collection Bank
FII/ Foreign Institutional
Investors

First/Sole Applicant

ISIN

Issue/ Rights Issue

Issue Closing Date
Issue Opening Date
Issue Materials

Issue Period

Issue Price
Issue Proceeds

Issue Shares
Issue Size

Letter of Offer/ LoF

Multiple Application Forms

Mutual Fund(s)

Material Fraud

Net Proceeds

Non-ASBA Investor/ Non-
ASBA Applicant
Non-Institutional Investors/

NIIs
Off Market Renunciation

On Market Renunciation

On the Designated Date, the SCSBs shall transfer the funds represented by allocation
of Equity Shares into the Public Issue Account with the Bankers to the Issue.

This Draft Letter of Offer dated December 06, 2024, filed with Metropolitan Stock
Exchange of India Limited in accordance with the SEBI (ICDR) Regulations, for their
observations and in-principal approval.

Metropolitan Stock Exchange of India Limited (MSEI)

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable.

One or more no-lien and non-interest bearing accounts with the Escrow Collection Bank(s)
for the purposes of collecting the Application Money from resident Investors making
an Application.

Banks which are clearing members and registered with SEBI as bankers to an issue and
with whom Escrow Account(s) will be opened, in this case being HDFC Bank Limited.
Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended) registered with SEBI under applicable laws in India.

The Applicant whose name appears first in the Application Form or Revision Form.
International Securities Identification Number of Rights Entitlements in this case being
INE244E01018.

Rights Issue of up to 39,85,680 Equity Shares of face value of X 10.00 each of our
Company for cash at a price of X 25.00 per Rights Equity Share not exceeding I 996.42*
Lakhs on a rights basis to the Eligible Equity Shareholders of our Company in the ratio of
3 Rights Equity Shares for every 5 Equity Shares held by the Eligible Equity Shareholders
of our Company on the Record Date i.e. Tuesday, February 18, 2025.

Thursday, March 13, 2025

Thursday, February 27, 2025

The Letter of Offer, Abridged Letter of Offer, Rights Entitlement Letter,
Application Forms, including any notices, corrigendum thereto.

The period between the Issue Opening Date and the Issue Closing Date, inclusive of both
days, during which Applicants/ Investors can submit their applications, in accordance
with the SEBI (ICDR) Regulations.

¥ 25.00 per Right Equity Share issued including a premium of % 15.00 per Rights Equity
Share.

Proceeds to be raised by our Company through this Issue, for further details please refer to
section titled "Objects of the Issue" beginning on page 46 of this Letter of offer.

Upto 39,85,680 Rights Issue Shares.

Amount aggregating up to < 996.42* Lakhs (Assuming full subscription with respect to
Rights Shares).

The final Letter of Offer to be filed with MSEI after incorporating the
observations received from MSEI on the Draft Letter of Offer.

Multiple application forms submitted by an Eligible Equity Shareholder/ Renouncee in
respect of the Rights Entitlement available in their demat account. However
supplementary applications in relation to further Equity Shares with/without using
additional Rights Entitlements will not be treated as multiple application.

Mutual fund(s) registered with SEBI pursuant to the SEBI (Mutual Funds)
Regulations, 1996, as amended.

Fraud that has so vitiated the entire transaction that the legitimate purposes of the
independence of the issuer’s obligation can no longer be served.

The Issue Proceeds, less the Issue related expenses, received by our Company.

Investors other than ASBA Investors who apply in the Issue otherwise than through the
ASBA process comprising Eligible Equity Shareholders holding Equity Shares in physical
form or who intend to renounce their Rights Entitlement in part or full and Renouncees.
An Investor is other than a Retail Individual Investor or Qualified Institutional Buyer as
defined under Regulation 2(1)(jj) of the SEBI (ICDR) Regulations.

The renunciation of Rights Entitlements undertaken by the Investor by transferring them
through off market transfer through a depository participant in accordance with the SEBI
Master Circular and the circulars issued by the Depositories, from time to time, and other
applicable laws.

The renunciation of Rights Entitlements undertaken by the Investor by trading them over
the secondary market platform of the BSE Limited through a registered stockbroker in



Overseas Corporate Body / OCB

Payment through electronic
means
Payment Schedule

Physical Equity
Shareholders
Person/ Persons

Qualified Foreign Investor/ QFIs

Qualified Institutional
Buyers or QIBs
Record Date

Refund Bank
Registered Brokers

Registrar and Share Transfer
Agents or RTAs

Refund through electronic
transfer of Funds
Registrar/ Registrar to this
Issue/RTI

Registrar Agreement

Renouncees

Renunciation Period

Retail Individual Investors/RII

Rights Entitlement (s)/ REs

accordance with the SEBI Master Circular and the circulars issued by the Stock Exchange,
from time to time, and other applicable laws, on or before Monday, March 10, 2025.
Overseas Corporate Body means and includes an entity defined in clause (xi) of
Regulation 2 of the Foreign Exchange Management (Withdrawal of General Permission
to Overseas Corporate Bodies (OCB’s) Regulations 2003 and which was in existence on
the date of the commencement of these Regulations and immediately prior to such
commencement was eligible to undertake transactions pursuant to the general permission
granted under the Regulations. OCBs are not allowed to invest in this Issue.

Payment through NECS, NEFT, or Direct Credit, as applicable.

Payment schedule under which 100 % of the Issue Price is payable on Application, i.e., X
25.00 per Rights Share.

Eligible Equity Shareholders holding Equity Shares in physical form shall be termed
as Physical Equity Shareholders.

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability co., joint
venture, or trust, or any other entity or organization validly constituted and/or
incorporated in the jurisdiction in which it exists and operates, as the context requires.
Non-resident investors other than SEBI registered FIIs or sub-accountants or SEBI
registered FCVIs who meet know your client requirements prescribed by SEBI.
Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI (ICDR)
Regulations.

Designated date for the purpose of determining the Equity Shareholders eligible to apply
for Rights Equity Shares, being Tuesday, February 18, 2025.

The Banker to the Issue with the Refund Account will be opened, in this case being
HDFC Bank.

Stockbrokers registered with the stock exchanges having nationwide terminals, other
than the Members of the Syndicate.

Registrar and share transfer agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of SEBI Master Circular no.
SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 dated November 11, 2024 issued by SEBI.
Refunds through NECS, Direct Credit, RTGS, NEFT or ASBA process, as applicable.

Registrar to the Issue, being Skyline Financial Services Private Limited.

The Agreement dated November 04, 2024, entered into between our Company and the
Registrar to the Issue in relation to the responsibilities and obligations of the Registrar
to the Issue pertaining to the Issue.

Any persons who have acquired Rights Entitlements from the Equity Shareholders
through renunciation.

The period during which the Investors can renounce or transfer their Rights Entitlements
which shall commence from the Issue Opening Date i.e. Thursday, February 27, 2025.
Such period shall close on Monday, March 10, 2025 in case of On Market Renunciation.
Eligible Equity Shareholders are requested to ensure that renunciation through off-market
transfer is completed in such a manner that the Rights Entitlements are credited to the
demat account of the Renouncee on or prior to the Issue Closing Date i.e. Thursday, March
13, 2025.

Individual Applicants or minors applying through their natural guardians, (including
HUFss in the name of Karta and Eligible NRIs) who have applied for an amount less than
or equal to ¥ 2.00 Lakh in this Issue.

The number of Right Shares that an Investor is entitled to in proportion to the number of
Equity Shares held by the Investor on the Record Date, in this case being 3 (Three) Right
Equity Shares for every 5 (Five) Equity Shares held by an Eligible Equity Shareholder.
The Rights Entitlements with a separate ISIN ‘INE244E20018” will be credited to your
demat account before the date of opening of the Issue, against the Equity Shares held by
the Equity Shareholders as on the Record Date, pursuant to the provisions of the SEBI
ICDR Regulations and the SEBI Master Circular, the Rights Entitlements shall be credited
in dematerialized form in respective demat accounts of the Eligible Equity Shareholders
before the Issue Opening Date.



Rights Entitlement Letter

Rights Shares

Self-Certified Syndicate Bank(s)

or SCSB(s)
SEBI Master Circular

Stock Exchange
Transfer Date

Wilful Defaulter or Fraudulent

Borrower

Letter including details of Rights Entitlements of the Eligible Equity
Shareholders. The Rights Entitlements are also accessible and on the website of our
Company.

Equity shares of our Company to be Allotted pursuant to this Rights Issue, on fully paid-
up basis.

Banks registered with SEBI, offering services in relation to ASBA, a list of which is
available on the website of SEBI at
www.sebi.gov.in/cms/sebi data/attachdocs/1365051213899.html

SEBI master circular bearing number SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 dated
November 11, 2024.

Metropolitan Stock Exchange of India Limited (“MSEI”).

The date on which the amount held in the escrow account(s) and the amount blocked in
the ASBA Account will be transferred to the Allotment Account, upon finalization of the
Basis of Allotment, in consultation with the Designated Stock Exchange.

A Company or person, as the case may be, categorized as a wilful defaulter or fraudulent
borrower by any bank or financial institution or consortium thereof, in terms of Regulation
2(1)(111) of SEBI (ICDR) Regulations and in accordance with the guidelines on wilful
defaulters issued by the RBI, including any company whose director or promoter is
categorized as such.

Conventional and General Terms

Term Description

AIF(s)

Category I foreign portfolio
investor(s)

Category II foreign portfolio
investor(s)
Category I
portfolio investor(s)
Client ID

foreign

Companies Act, 1956

Companies Act/ Companies
Act, 2013

Competition Act

DP/ Depository Participant
Equity Listing Agreement /
Listing Agreement

FEMA

FII(s)

Financial  Year/ Fiscal/
Fiscal Year/ F.Y.

Foreign Portfolio Investor or
FPI

FVCI
FVCI Regulations

Income Tax Act or the L.T.
Act
Ind AS

The alternative investment funds, as defined in, and registered with SEBI under the
Securities and Exchange Board of India (Alternative Investment Funds) Regulations,
2012.

FPIs who are registered as "Category I foreign portfolio investor" under the SEBI FPI

Regulations.

FPIs who are registered as "Category II foreign portfolio investor" under the SEBI FPI
Regulations.

FPIs who are registered as "Category III foreign portfolio investor" under the SEBI
FPI Regulations.

The client identification number maintained with one of the depositories in relation
to demat account.

Companies Act, 1956 (without reference to the provisions thereof that have ceased
to have effect upon notification of the sections of the Companies Act, 2013) along with the
relevant rules made thereunder.

Companies Act, 2013, to the extent in force pursuant to the notification of sections of the
Companies Act, 2013, along with the relevant rules made thereunder.

The Competition Act, 2002.

A depository participant as defined under the Depositories Act.

Unless the context specifies otherwise, this means the Equity Listing Agreement to be
signed between our company and the Metropolitan Stock Exchange of India Limited
(MSEI).

Foreign Exchange Management Act,
thereunder.

Foreign Institutional Investors as defined under the SEBI FPI Regulations (defined
later).

Period of twelve (12) months ending on March 31 of that particular year, unless otherwise
stated.

Foreign Portfolio Investors, as defined under the SEBI FPI Regulations (defined later)
and registered with SEBI under applicable laws in India.

Foreign Venture Capital Investor, registered under the FVCI Regulations.

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000.

The Income Tax Act, 1961

1999 read with rules and regulations

New Indian Accounting Standards notified by Ministry of Corporate Affairs on February


http://www.sebi.gov.in/cms/sebi_data/attachdocs/1365051213899.html

LLP Act
Notified Sections

NRE Account
NRO Account

OCB/ Overseas Corporate
Body

RBI Act

SCRA

SCRR

SEBI

SEBI Act

SEBI AIF Regulations

SEBI FII Regulations

SEBI FPI Regulations
SEBI FVCI Regulations

SEBI (ICDR) Regulations
SEBI Listing Regulations/
SEBI (LODR) Regulations
SEBI Takeover Regulations
SEBI VCF Regulations

Securities Act
State Government
Sub-account

VCFs

16,2015, applicable from Financial Year commencing April 1, 2016.

The Limited Liability Partnership Act, 2008

The sections of the Companies Act, 2013 that have been notified by the Government
as having come into effect prior to the date of this Letter of offer.

Non-resident external account

Non-resident ordinary account

A company, partnership, society or other corporate body owned directly or indirectly to
the extent of at least 60% by NRIs including overseas trusts, in which not less than 60%
of beneficial interest is irrevocably held by NRIs directly or indirectly and which was in
existence on October 3, 2003 and immediately before such date was eligible to undertake
transactions pursuant to the general permission granted to OCBs under FEMA

Reserve Bank of India Act, 1934

Securities Contracts (Regulation) Act, 1956, as amended

Securities Contracts (Regulation) Rules, 1957, as amended

The Securities and Exchange Board of India, constituted under the SEBI Act

Securities and Exchange Board of India Act, 1992, as amended

Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012, as amended.
Securities and Exchange Board of India (Foreign Institutional Investors)

Regulations, 1995, as amended.

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019;
Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000, as amended.

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended.

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended.

The erstwhile Securities and Exchange Board of India (Venture Capital Funds)
Regulations, 1996, as amended.

U.S. Securities Act of 1933, as amended.

The government of a state of the Union of India.

Sub-accounts registered with SEBI under the SEBI FII Regulations other than sub-
accounts which are foreign corporates or foreign individuals.

Venture Capital Funds as defined and registered with SEBI under the SEBI VCF
Regulations.

Technical and Industry related terms

Term Description

MT
IEC
LC
F.OR.
PQ
FDI
KVA
KWP
NOC
PLC
DP
CvVC
OCB

General terms/ Abbreviations

Metric Tonne
Import-Export Code

Letter of Credit

Freight on Road

Power quality

Foreign Direct Investment
Kilo Volt Ampere
Kilowatts Peak

No Objection Certificate
Programmable Logic Controller
Depository Participant
Chief Value Cotton
Overseas Corporate Bodies

Term Description

%

Percent
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2 or Rs. or Rupees or INR

Indian Rupees

Alc Account

AMT Amount

AGM Annual General Meeting

AS/Accounting Standards Accounting Standards issued by the Institute of Chartered Accountants of India.

AY. Assessment year

Approx Approximately

BG/LC Bank Guarantee / Letter of Credit

Bn Billion

BIFR Board for Industrial and Financial Reconstruction

BPLR Bank Prime Lending Rate

CA Chartered Accountant

CcC Cash Credit

Cr Crore

CIT Commissioner of Income Tax

CS Company Secretary

CS & CO Company Secretary and Compliance Officer

CFO Chief Financial Officer

CARO Companies (Auditor’s Report) Order, 2020

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

CLB Company Law Board

BNS Bhartiya Nyay Sanhita, 2023

CSR Corporate Social Responsibility

DIN Director Identification Number

DPID Depository participant’s identification

ECS Electronic Clearing System

EBITDA Earnings before Interest, Tax, Depreciation and Amortization

ESIC Employee’s State Insurance Corporation

EGM Extraordinary General Meeting of the Shareholders of the Company

EPS Earnings Per Share

ESOS Employee Stock Option Scheme

EXIM/EXIM Policy Export-Import Policy

FIPB Foreign Investment Promotion Board

FBT Fringe Benefit Tax

GAAR General Anti Avoidance Rules

GDP Gross Domestic Product

GIR General index register

GST Goods and Services Tax

Gol/Government Government of India

HNI High Net worth Individual

HSC Higher Secondary Certificate

HUF Hindu Undivided Family

ICAI Institute of Chartered Accountants of India

1P Index of Industrial Production

IFRS International Financial Reporting Standards

Indian GAAP Generally Accepted Accounting Principles in India

ISO International Organization for Standardization

IT Act The Income Tax Act, 1961, as amended

IT Rules The Income Tax Rules, 1962, as amended

IRDA Insurance Regulatory and Development Authority

ICSI The Institute of Company Secretaries of India

Ltd. Limited

Mn Million

MoF Ministry of Finance, Government of India

MCA Ministry of Corporate Affairs, Government of India

MoU Memorandum of understanding

N.A. Not Applicable

NAV/ Net Asset Value Net asset value being paid up equity share capital plus free reserves (excluding reserves
created out of revaluation) less deferred expenditure not written off (including
miscellaneous expenses not written off) and debit balance of profit and loss account,
divided by number of issued Equity Shares.

Net worth The aggregate of paid-up Share Capital and Share Premium account and Reserves and
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NECS
NEFT
NPV
NoC

No.

NR
NSDL
MSEI
NTA
OCB

p.a.

PAN
PAT
PBT

PF

PSU

P/E Ratio
Pvt.

RBI

RBI Act
ROE
RoC
RONW
RTGS
SME
SCORES
SCRA
SCRR
Sec.

SSC

STT
TAN
TIN
SCSB
UIN

U.S. GAAP
VAT
w.e.f.
Wilful Defaulter

Surplus (Excluding revaluation reserves) as reduced by aggregate of Miscellaneous
Expenditure (to the extent not written off) and debit balance of Profit & Loss Account.
National Electronic Clearing Services

National Electronic Fund Transfer

Net Present Value

No Objection Certificate

Number

Non-resident

National Securities Depository Limited

Metropolitan Stock Exchange of India Limited

Net Tangible Assets

Overseas Corporate Body

Per annum

Permanent Account Number

Profit After Tax

Profit before tax

Provident Fund

Public Sector Undertaking(s)

Price per earnings ratio

Private

Reserve Bank of India

Reserve Bank of India Act, 1934

Return on Equity

Registrar of Companies

Return on Net Worth

Real time gross settlement

Small and Medium Enterprises

SEBI Complaints Redress System

Securities Contracts (Regulation) Act, 1956, and amendments thereto
Securities Contracts (Regulation) Rules, 1957, and amendments thereto
Section

Secondary School Certificate

Securities Transaction Tax

Tax Deduction Account Number

Taxpayers Identification Number

Self-certified syndicate bank

Unique identification number

Generally Accepted Accounting Principles in the United States of America
Value added tax

With effect from

Wilful Defaulter as defined under Section 2(1)(lll) of the SEBI (ICDR) Regulations.

This space is intentionally left blank
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NOTICE TO INVESTORS

The distribution of this Letter of Offer, Abridged Letter of Offer and the Issue of Rights Equity Shares on a rights basis to
persons in certain jurisdictions outside India may be restricted by legal requirements prevailing in those jurisdictions. Persons
in whose possession the Letter of Offer, Abridged Letter of Offer or Application Form may come are required to inform
themselves about and observe such restrictions. Our Company is making this Issue of the Rights Equity Shares on a rights
basis to the Equity Shareholders as on Record Date and the Letter of Offer, the Abridged Letter of Offer, the Application
Form, the Rights Entitlement Letter and other Issue material will be sent/ dispatched only to the Eligible Equity Shareholders
who have provided Indian address. In case such Eligible Equity Shareholders have registered their e-mail address, the Letter
of Offer, the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and other Issue material will be
sent only to their registered e-mail address and in case such Eligible Equity Shareholders have not registered their e-mail
address, then the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and other Issue material will
be dispatched, on a reasonable effort basis, to the Indian addresses provided by them. Those overseas shareholders, who have
not updated our records with their Indian address or the address of their duly authorized representative in India, prior to the
date on which we propose to dispatch the Letter of Offer/ Abridged Letter of Offer and Application Form, shall not be sent
the Letter of Offer/ Abridged Letter of Offer and Application Form. Further, the Letter of Offer will be sent/ dispatched to the
Eligible Equity Shareholders who have provided Indian address and who have made a request in this regard.

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that purpose,
except that the Letter of Offer has been filed with MSEI (the “Stock Exchange”) for observations. Accordingly, the Right
Entitlements and Rights Equity Shares may not be offered or sold, directly or indirectly, and the Issue Materials may not be
distributed in any jurisdiction, except in accordance with the legal requirements applicable in such jurisdiction. Receipt of the
Issue Materials will not constitute an offer in those jurisdictions in which it would be illegal to make such an offer, and, under
such circumstances, Issue Material must be treated as sent for information purpose only and should not be acted upon for
subscription to Rights Entitlement and Rights Equity Shares and should not be copied or redistributed. Accordingly, persons
receiving a copy of Issue Material should not, in connection with this Issue of the Rights Equity Shares or Rights Entitlements,
distribute or send the same in or into any jurisdiction where to do so would or might contravene local securities laws or
regulations. If Issue Material is received by any person in any such jurisdiction, or by their agent or nominee, they must not
seek to subscribe to the Rights Equity Shares, or the Rights Entitlements referred to in the Issue Material.

Any person who makes an application to acquire Equity Shares offered in this Issue will be deemed to have declared,
represented, warranted and agreed that she/he is authorized to acquire the Rights Equity Shares in compliance with all
applicable laws and regulations prevailing in her/his jurisdiction. Our Company, the Registrar to the Issue or any other person
acting on behalf of us reserve the right to treat any CAF as invalid where we believe that CAF is incomplete or acceptance
of such CAF may infringe applicable legal or regulatory requirements and we shall not be bound to allot or issue any Rights
Equity Shares or Rights Entitlement in respect of any such CAF. Neither the delivery of Letter of Offer, Abridged Letter of
Offer and CAFs nor any sale hereunder, shall under any circumstances create any implication that there has been no change
in our Company’s affairs from the date hereof or that the information contained herein is correct as at any time subsequent
to the date of the Letter of Offer.

Neither the delivery of this Letter of Offer, the Abridged Letter of Offer, Application Form and Rights Entitlement Letter nor
any sale hereunder, shall, under any circumstances, create any implication that there has been no change in our Company’s
affairs from the date hereof or the date of such information or that the information contained herein is correct as at any time
subsequent to the date of this Letter of Offer and the Abridged Letter of Offer and the Application Form and Rights
Entitlement Letter or the date of such information.

THE CONTENTS OF THIS LETTER OF OFFER SHOULD NOT BE CONSTRUED AS LEGAL, TAX OR
INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO ADVERSE FOREIGN, STATE
OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF THE OFFER RIGHTS OF EQUITY SHARES
OR RIGHTS ENTITLEMENTS. ACCORDINGLY, EACH INVESTOR SHOULD CONSULT ITS OWN
COUNSEL, BUSINESS ADVISOR AND TAX ADVISOR AS TO THE LEGAL, BUSINESS, TAX AND RELATED
MATTERS CONCERNING THE OFFER OF EQUITY SHARES. IN ADDITION, OUR COMPANY IS NOT
MAKING ANY REPRESENTATION TO ANY OFFEREE OR PURCHASER OF THE EQUITY SHARES
REGARDING THE LEGALITY OF AN INVESTMENT IN THE EQUITY SHARES BY SUCH OFFEREE OR
PURCHASER UNDER ANY APPLICABLE LAWS OR REGULATIONS.
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NO OFFER IN THE UNITED STATES

The Rights Entitlement and the Rights Equity Shares of our Company have not been and will not be registered under the
United States Securities Act of 1933, as amended (the “US Securities Act”), or any U.S. State Securities Laws and may not be
offered, sold, resold, or otherwise transferred within the United States of America or the territories or possessions thereof,
except in a transaction exempt from the registration requirements of the Securities Act. The rights referred to in the Letter of
Offer are being offered in India, but not in the United States. The offering to which the Letter of Offer relates is not, and under
no circumstances is to be construed as, an offering of any Equity Shares or rights for sale in United States or as a solicitation
therein of an offer to buy any of the said Equity Shares or rights. Accordingly, the Issue Materials should not be forwarded
to or transmitted in or into the United States at any time.

Neither our Company nor any person acting on behalf of our Company will accept subscriptions or renunciation from any
person, or the agent of any person, who appears to be, or who our Company or any person acting on behalf of our Company
has reason to believe is in the United States when the buy order is made. Envelopes containing an Application Form and
Rights Entitlement Letter should not be postmarked in the United States or otherwise dispatched from the United States or
any other jurisdiction where it would be illegal to make an offer, and all persons subscribing for the Equity Shares and wishing
to hold such Equity Shares in registered form must provide an address for registration of the Equity Shares in India. Our
Company is making the Rights Equity Shares to Eligible Shareholders of our Company on the Record Date and issue materials
will be dispatched only to Equity Shareholders who have an Indian address. Any person who acquires rights and the Rights
Equity Shares will be deemed to have declared, represented, warranted, and agreed, that:

1. TItis not and that at the time of subscribing for the Rights Equity Shares or the Rights Entitlements, it will not be, in
the United States when the buy order is made,

2. It does not have a registered address (and is not otherwise located) in the United States,
3. Itis authorized to acquire the rights and the Equity Shares in compliance with all applicable laws and regulations.

4. Our Company believes that Application Form (CAF) is incomplete or acceptance of such Application Form (CAF)
may infringe applicable legal or regulatory requirements; and

5. Our Company shall not be bound to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any
such Application Form.

Our Company reserves the right to treat as invalid any application form which:
1. Appears to our Company or its agents to have been executed in or dispatched from the United States;
2.  Where a registered Indian address is not provided; or

3.  Where our Company believes that Application Form is incomplete, or acceptance of such Application Form may
infringe applicable legal or regulatory requirements; and our Company shall not be bound to allot or issue any Equity
Shares or Rights Entitlement in respect of any such Application Form.

Rights Entitlements may not be transferred or sold to any person in the United States.

The Rights Entitlements and the Equity Shares have not been approved or disapproved by the US Securities and Exchange
Commission (the “US SEC”), any state securities commission in the United States or any other US regulatory authority, nor
have any of the foregoing authorities passed upon or endorsed the merits of the offering of the Rights Entitlements, the Equity
Shares or the accuracy or adequacy of this Letter of offer. Any representation to the contrary is a criminal offence in the
United States.

The above information is given for the benefit of the Applicants / Investors. Our Company is not liable for any amendments
or modification or changes in applicable laws or regulations, which may occur after the date of this Letter of offer. Investors
are advised to make their independent investigations and ensure that the number of Rights Equity Shares applied for do not
exceed the applicable limits under laws or regulations.
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THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR COMPANY
OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED OR DISTRIBUTED TO ANY
OTHER PERSON.

This space is intentionally left blank
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND USE OF CURRENCY OF
PRESENTATION

CERTAIN CONVENTIONS

Unless otherwise specified or the context otherwise requires, all references to “India” contained in this Letter of Offer are to
the Republic of India and the “Government” or “Gol” or the “Central Government” or the “State Government” are to the
Government of India, Central or State, as applicable.

Unless otherwise specified or the context otherwise requires, all references here into the ‘US’ or ‘U.S.” or the ‘United States’
are to the United States of America and its territories and possessions.

Unless otherwise specified, all references in this Letter of offer are in Indian Standard Time. Unless indicated otherwise, all
references to a year in this Letter of offer are to a calendar year.

In this Letter of offer, unless otherwise indicated or the context otherwise requires, all references to the/our ‘Company’, ‘we’,
‘our’, ‘us’ or similar terms are to Garg Acrylics Limited or, as the context requires, and references to ‘you’ are to the Equity
Shareholders and/ or prospective Investors in the Equity Shares.

FINANCIAL DATA

Unless stated otherwise, the financial data in this Letter of offer is derived from Audited Financial Statements for the year
ended March 31, 2024, March 31, 2023 and March 31, 2022 and limited review report for the period ended September 30,
2024 prepared in accordance with Ind AS, Accounting Standards, Companies Act, 2013. For further details, please refer to the
section titled ‘ Financial Information’ beginning on page 77. The financial year of our Company commences on April 01
and ends on March 31.

The Gol has adopted the Indian Accounting Standards (“Ind AS”), which are converged with the International Financial
Reporting Standards of the International Accounting Standards Board (“IFRS”) and notified under Section 133 of the
Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015, as amended (the “Ind AS Rules”).
The Financial Statements of our Company for the period ended September 30, 2024 and Financial Years ended March 31,
2024, March 31, 2023 and March 31, 2022 have been prepared in accordance with Ind AS, as prescribed under Section 133
of Companies Act, 2013 read with the Ind AS Rules and other the relevant provisions of the Companies Act, 2013 and in
accordance with the SEBI ICDR Regulations and the Guidance Note on Reports in Company Prospectuses (revised), 2019,
issued by the ICAI Our Company publishes its financial statements in Indian Rupees.

There are significant differences between Ind AS, US GAAP and IFRS. We have not provided a reconciliation of the financial
information to IFRS or US GAAP. Our Company has not attempted to also explain those differences or quantify their impact
on the financial data included in this Letter of offer and you are urged to consult your own advisors regarding such differences
and their impact on our financial data. Accordingly, the degree to which the financial information included in this Letter of
offer will provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting
policies and practices, Ind AS, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar
with these accounting principles and regulations on our financial disclosures presented in this Letter of offer should
accordingly be limited. For further information, see ‘ Financial Information’ on page 77.

In this Letter of offer, any discrepancies in any table between the total and the sums of the amounts listed are due to rounding-
off, and unless otherwise specified, all financial numbers in parenthesis represent negative figures.

CURRENCY OF PRESENTATION

All references in this Letter of offer to ‘Rupees’, ‘Rs.’, ‘¥’, ‘Indian Rupees’ and ‘INR’ are to Rupees, the official currency of
the Republic of India.

All references to ‘U.S. $’, “U.S. Dollar’, ‘USD’ or ‘$’ are to United States Dollars, the official currency of the United States
of America.

Please Note:
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One million is equal to 1,000,000/10 lakhs;
One billion is equal to 1,000 million/100 crores; One lakh is equal to 100 thousand;

One crore is equal to 10 million/100 lakhs;
INDUSTRY AND MARKET DATA

Unless stated otherwise, industry and market data used in this Letter of offer has been obtained or derived from publicly
available information as well as industry publications and sources.

Industry publications generally state that the information contained in such publications has been obtained from publicly
available documents from various sources believed to be reliable, but their accuracy and completeness are not guaranteed,
and their reliability cannot be assured. Although we believe the industry and market data used in this Letter of offer is reliable,
it has not been independently verified by us. The data used in these sources may have been reclassified by us for the purposes
of presentation. Data from these sources may also not be comparable. Such data involves risks, uncertainties and numerous
assumptions and is subject to change based on various factors, including those discussed in ‘Risk Factors’ on page 23.
Accordingly, investment decisions should not be based solely on such information.

The extent to which the market and industry data used in this Letter of offer is meaningful depends on the reader’s familiarity
with and understanding of the methodologies used in compiling such data. There are no standard data gathering

methodologies in the industry in which the business of our Company is conducted, and methodologies and assumptions may
vary widely among different industry sources.

This space is intentionally left blank
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FORWARD LOOKING STATEMENTS

Our Company has included statements in this Letter of offer which contain words or phrases such as ‘will’, ‘may’, ‘aim’, ‘is
likely to result’, ‘believe’, ‘expect’, ‘continue’, ‘anticipate’, ‘estimate’, ‘intend’, ‘plan’, ‘contemplate’, ‘seek to’, ‘future’,
‘objective’, ‘goal’, ‘project’, ‘should’, ‘pursue’ and similar expressions or variations of such expressions, that are ‘forward
looking statements’.

Further, actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties or assumptions associated with the expectations with respect to, but not limited to, regulatory changes pertaining
to the industry in which our Company operates and our ability to respond to them, our ability to successfully implement our
strategy, our growth and expansion, technological changes, our exposure to market risks, general economic and political
conditions which have an impact on our business activities or investments, the monetary and fiscal policies of India, inflation,
deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the
performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes, changes in
competition in its industry and incidents of any natural calamities and/or acts of violence.

Important factors that could cause actual results to differ materially from our Company’s expectations include, but are not
limited to, the following:

¢ General economic and business conditions globally, in India and in the markets in which we operate and in the local,
regional, and national economies;

¢ Changes in laws and regulations relating to the sectors and industry in which we operate;

¢ Changes in technology and our ability to manage any disruption or failure of our technology systems;

o Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

e Our ability to manage our operating costs and impact on the financial results;

e Our ability to successfully implement our business strategies and expansion plans;

¢ Any cyclic change in the demand and supply of direct or indirect raw material supplies;

e Failure of our R&D efforts to yield returns or benefits, inability to successfully offer our customers new solutions and
products and maintain our competitiveness;

e Failure to effectively implement our production schedules, or prevent unanticipated or prolonged
interruptions at our manufacturing operations;

¢ Changes in government policies and regulatory actions that apply to or affect our business;

¢ Changes in general, political, social and economic conditions in India and elsewhere;

e Fluctuations in the exchange rate between the Indian rupee and foreign currencies;

e The occurrence of natural disasters or calamities; and

¢ Our inability to anticipate, respond to and meet the tastes, preferences or consistent quality requirements of our
consumers or our inability to accurately predict and successfully adapt to changes in market demand or consumer
preference could reduce demand for our products and in turn, impact our sales.

For further discussion of factors that could cause the actual results to differ, please refer to the section titled ‘Risk Factors’
beginning on page 23. By their nature, certain market risk disclosures are only estimates and could materially be different
from what actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have
been estimated and are not a guarantee of future performance. Our Company or advisors does not have any obligation to update
or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of
underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI and Stock Exchange
requirements, our Company shall ensure that Investors in India are informed of material developments until the time of the
grant of listing and trading permission by the Stock Exchange.

This space is intentionally left blank
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SECTIONII - SUMMARY OF THE OFFER

The following is a general summary of certain disclosures included in this Letter of offer and is neither exhaustive, nor does
it purport to contain a summary of all the disclosures in this Letter of offer or all details relevant to prospective Investors. This
summary should be read in conjunction with and is qualified by, the more detailed information appearing in this Letter of
offer, including the sections titled ‘Risk Factors’, ‘Objects of the Issue’, ‘Our Business’ and ‘Outstanding Litigations and
Defaults’ beginning on pages 23, 46, 63, and 85 of this Letter of offer, respectively.

SUMMARY OF OUR INDUSTRY

India’s textiles sector is one of the oldest industries in the Indian economy, dating back to several centuries. The industry is
extremely varied, with hand-spun and hand-woven textiles sectors at one end of the spectrum, with the capital-intensive
sophisticated mills sector at the other end. The fundamental strength of the textile industry in India is its strong production
base of a wide range of fibre/yarns from natural fibres like cotton, jute, silk and wool, to synthetic/man-made fibres like
polyester, viscose, nylon and acrylic.

The decentralised power looms/ hosiery and knitting sector form the largest component of the textiles sector. The close linkage
of textiles industry to agriculture (for raw materials such as cotton) and the ancient culture and traditions of the country in
terms of textiles makes it unique in comparison to other industries in the country. India’s textiles industry has a capacity to
produce a wide variety of products suitable for different market segments, both within India and across the world.

In order to attract private equity and employee more people, the government introduced various schemes such as the Scheme
for Integrated Textile Parks (SITP), Technology Upgradation Fund Scheme (TUFS) and Mega Integrated Textile Region and
Apparel (MITRA) Park scheme.

For further details, please refer to the chapter titled ‘Industry Overview’ beginning on page 56 of this Letter of offer.
SUMMARY OF OUR BUSINESS

We are engaged in manufacturing of basic yarns, Fabric and Garments. Yarns is our largest business with installed capacity
0f 69,462 MT per annum. We offer a one-stop solution for yarn requirements, catering to both domestic and foreign markets.
Our Company has also been recognized by Government of India as a “Four Star Export House. The company obtained Import
and Export code (IEC) from the Directorate General of Foreign Trade, Ministry of Commerce & Industry.

The level of advancement determines the productivity of machines and labor, which in turn, determines the production and
profitability of our Company. Our team is equipped with modern spinning technology and processing techniques by virtue
of which we are able to ensure quality yarn.

For further details, please refer to the chapter titled ‘Our Business’ beginning on page 63 of this Letter of offer.
OUR PROMOTERS AND PROMOTER GROUP

The Promoters of our Company are Mr. Sanjiv Garg, Mr. Rajiv Garg, Mr. Ujjwal Garg, Mr. Toshak Garg, Ms. Renu Garg,
Ms. Neelu Garg, Mr. Arun K Aggarwal, Mr. Jagdish K Jain, Mr. Raj Nanda, Mr. Ravi Nanda, Mr. Sunil Nanda, Mr. Vimal
Nanda, Mr. Arun Nanda, Dharampal Garg and Sons HUF, Sanjiv Garg HUF, Rajiv Garg and Sons HUF, Shubham Yarns
Private Limited, Gal Cottex Private Limited, Pushpa Yarns Private Limited, DPG Textile Limited.

SUBSCRIPTION TO THE ISSUE BY OUR PROMOTER AND PROMOTER GROUP

The Promoters of our Company namely, Mr. Sanjiv Garg, Mr. Rajiv Garg, Mr. Ujjwal Garg, Ms. Renu Garg, Ms. Neelu
Garg, Dharampal Garg and Sons HUF, Sanjiv Garg HUF, Rajiv Garg and Sons HUF, Shubham Yarns Private Limited, Gal
Cottex Private Limited, Pushpa Yarns Private Limited and DPG Textile Limited have, vide their letters dated September 17,
2024 ("Participation Letters") indicated that they will subscribe in full extent of their Rights Entitlements. Further, the above-
mentioned promoters have also undertaken that they shall subscribe in full to the extent of any Rights Entitlement that may
be renounced in their favour by any other Promoters or Member(s) of the Promoter Group of our Company in accordance
with the provisions of Regulation 86 of the SEBI (ICDR) Regulations.
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Any such subscription for Right Shares over and above their Rights Entitlement, if allotted, may result in an increase in their
percentage shareholding in the Company. The allotment of Rights Shares of the Company subscribed by the Promoter and
other members of the Promoter Group in this Issue shall be eligible for exemption from open offer requirements in terms of
Regulation 10(4)(a) and 10(4)(b) of the SEBI (SAST) Regulations. The Issue shall not result in a change of control of the
management of our Company in accordance with the provisions of SEBI (SAST) Regulations. Our Company is in compliance
with Regulation 38 of the SEBI (LODR) Regulations and will continue to comply with the minimum public shareholding
requirements under applicable law, pursuant to this Issue.

OBJECTS OF THE ISSUE

The details of Issue Proceeds are set forth in the following table:

Amount € in Lakhs)

Gross Proceeds from the Issue# Upto 996.42*
Less: Estimated Issue related Expenses 35.00
Net Proceeds from the Issue 961.42

* Assuming full subscription and allotment.

The intended use of the Net Proceeds of the Issue by our Company is set forth in the following table:

Amount R in Lakhs)

Working Capital Purposes 800.00
General Corporate Purposes” 161.42
Total Net Proceeds® 961.42

#In an event of any under-utilization of funds from the aforesaid stated objects of the Issue, the Company shall have the liberty
to utilize the said balance fund for General Corporate Purpose, which shall not in any event exceed 25.00% (Twenty-Five
Percent) of the Gross Proceeds (inclusive of the aforementioned fund requirement for General Corporate Purpose);

@Assuming full subscription in this Issue and subject to finalization of the Basis of Allotment and to be adjusted per the
Rights Entitlement ratio

For further details, please refer to the chapter titled ‘Objects of the Issue’ beginning on page 46 of this Letter of offer.
SUMMARY OF CONSOLIDATED FINANCIAL STATEMENTS

The following table sets forth the summary financial information derived from the Audited Consolidated Financial
Statements, prepared in accordance with Ind AS and the Companies Act, 2013, for the Financial Year ending March 31, 2024,

March 31, 2023 and March 31, 2022 and for the Six month period ending on September 30, 2024.

(Amount in ¥ Lakhs)

Particulars For Six Month For the Financial Year ending
Period

September 30, March 31, March 31, March 31,
2024 2024 2023 2022

Equity Share Capital 664.28 664.28 664.28 664.28
Net Worth 46,140.27 45,891.22 48,453.19 46,649.75
Total Income 85,095.75 1,60,741.39 1,60,375.12] 1,94,351.43
Profit / (loss) after tax 204.79 (2,692.93) 2,228.68 1,9812.56
Basic and diluted EPS (in %) 3.08 (40.54) 33.55 298.25
Total Borrowings 46,630.37 53,256.50 39,925.50 46,638.79

AUDITOR QUALIFICATIONS
There is Nil Auditor Qualifications in the financial statements of the Company. For further details, please refer to section

titled ¢ Financial Statements’ beginning on page 77 of this Letter of offer.
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SUMMARY OF OUTSTANDING LITIGATION
(Amount X in Lakhs)

Nature of Cases Number of cases Amount
involved

Litigations involving our Company
2363
930

(a) Litigation against Company 6
Income Tax Appeal against ITAT decision 1
TUF- Subsidy Appeal against High Court decision 1 -
Commercial Appeal against NCDRC decision 1 1429
CMA-Miscellaneous appeal against lower court (stay granted in favour) 1
Civil Suit 1604/2021 1
CS- Civil Suit Land Dispute 1

(b) Case/Appeal by Company 15 131

CMA-Civil Miscellaneous appeal 1 -
CMA-Civil Miscellaneous appeal 2 10
CMA-Civil Miscellaneous appeal 5 10
COMA-Complaint Act (Negotiable Instrument Act 1881) 4 51
Exe-Execution 1 7
COMA-Complaint Act (Negotiable Instrument Act 1881) 1 48
CS- Civil Suit 1 5
Litigation involving our Directors, Promoters and Promoter Group 8 63
Litigation involving our Group Companies Nil Nil

For further details, please refer to section titled ‘Outstanding Litigations and Defaults’ beginning on page 85 of this Letter
of offer.

RISK FACTORS

For details of potential risks associated with our ongoing business activities and industry, investment in Equity Shares,
material litigations which impact the business of the Company and other economic factors, please refer to the section titled
‘Risk Factors’ beginning on page 23 of this Letter of offer.

SUMMARY OF CONTINGENT LIABILITIES

For details of the contingent liabilities, as reported in the Financial Statements, please refer to the section titled ‘Financial
Statements’ beginning from page 77 of this Letter of offer.

SUMMARY OF RELATED PARTY TRANSACTIONS

For details of the related party transactions, as reported in the Financial Statements, beginning on page 77 of this Letter of
offer.

ISSUE OF EQUITY SHARES FROM CONSIDERATION OTHER THAN CASH IN LAST ONE YEAR

Our Company has not issued any Equity Shares for consideration other than cash during the last one year immediately
preceding the date of filing the Letter of offer.

SPLIT/ CONSOLIDATION OF EQUITY SHARES IN LAST 1 (ONE) YEAR

There has been no split/ consolidation of Equity Shares during the last 1 (One) year immediately preceding the date of filing
this Letter of offer.
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FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our directors and their relatives have financed the purchase, by any
other person of Equity Shares other than in the normal course of the business of the financing entity during the period of 6
(six) months immediately preceding the date of this Letter of offer.

This space is intentionally left blank
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SECTION III- RISK FACTORS

An investment in equity involves a high degree of risk. Investors should carefully consider all the information in this Letter
of offer, including the risks and uncertainties described below, before making an investment in our equity shares. Any of the
following risks as well as other risks and uncertainties discussed in this Letter of offer could have a material adverse effect
on our business, financial condition and results of operations and could cause the trading price of our equity shares to
decline, which could result in the loss of all or part of your investment. In addition, the risks set out in this Letter of offer may
not be exhaustive and additional risks and uncertainties, not presently known to us, or which we currently deem immaterial,
may arise or become material in the future. Unless otherwise stated in the relevant risk factors set forth below, we are not in
a position to specify or quantify the financial or other risks mentioned herein.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the financial
or other implications of any of the risks mentioned herein. To obtain a better understanding, you should read this section in
conjunction with the chapters titled “Our Business” beginning on page 63 of this Letter of offer as well as other financial
information contained herein.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality:
* Some events may not be material individually but may be found material collectively.

* Some events may have material impact qualitatively instead of quantitatively.
* Some events may not be material at present but may be having material impact in the future.

Note:

The risk factors are disclosed as envisaged by the management along with the proposals to address the risk if any. Unless
specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial implication of any
of the risks described in this section.

In this Offer Document, any discrepancies in any table between total and the sums of the amount listed are due to rounding
off. Any percentage amounts, as set forth in "Risk Factors" and elsewhere in this Offer Document unless otherwise indicated,
has been calculated on the basis of the amount disclosed in the financial statements prepared in accordance with Indian
GAAP.

INTERNAL RISK FACTORS:

1. Some of our promoters are non-traceable due to this our promoter and promoters group holding is not in
dematerialized form as per Regulations 31(2) of SEBI (LODR) Regulations.

As on date of this Letter of offer, there are total 20 promoters in the Company out of which 7 promoters of our company,
namely Mr. Arun K Aggarwal, Mr. Jagdish K Jain, Mr. Raj Nanda, Mr. Ravi Nanda, Mr. Sunil Nanda, Mr. Vimal Nanda
and Mr. Arun Nanda, are currently non-traceable. The company's management intends to reclassify them from the
promoter category to the public category in accordance with Regulation 31A of SEBI (LODR) Regulations, 2018. Our
promoter holdings are not fully dematerialized, which is inconsistent with Regulation 31(2) of the SEBI (LODR)
Regulations. This non-compliance could lead to regulatory scrutiny, potential penalties and limitations on the
transferability of shares, which may adversely affect the liquidity and valuation of our equity shares. Only 98.60% of the
promoters holding is in demat form and the remaining 1.40% of the promoters holding is in physical form due to their
non-traceability.

2. Our Company, promoters and Directors are involved in certain legal proceedings and potential litigations. Any
adverse decision in such proceedings may render us/then liable to liabilities/ penalties and may adversely affect our
business and results operations.

Our Company and Promoters are currently involved in certain legal proceedings. These legal proceedings are pending
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at different levels of adjudication before various courts and tribunals. The summary of outstanding litigation in relation
to criminal matters, direct tax matters, indirect tax matters and actions by regulatory/ statutory authorities against our
Company, Promoters and directors have been set out below:

(Amount in ¥ Lakhs)

Nature of Cases Number of cases| Amount
involved

Litigations involving our Company
(a) Litigation against Company 6 2363
Income Tax Appeal against ITAT decision 1 930
TUF- Subsidy Appeal against High Court decision 1 -
Commercial Appeal against NCDRC decision 1 1429
CMA-Miscellaneous appeal against lower court (stay granted in favour) 1
Civil Suit 1604/2021 1
CS- Civil Suit Land Dispute 1

(b) Case/Appeal by Company 15 131

CMA-Civil Miscellaneous appeal 1 -
CMA-Civil Miscellaneous appeal 2 10
CMA-Civil Miscellaneous appeal 5 10
COMA-Complaint Act (Negotiable Instrument Act 1881) 4 51
Exe-Execution 1 7
COMA-Complaint Act (Negotiable Instrument Act 1881) 1 48
CS- Civil Suit 1 5
Litigation involving our Directors, Promoters and Promoter Group 8 63
Litigation involving our Group Companies Nil Nil

For Further details, please see the chapter titled “Qutstanding Litigation and Material Developments” beginning on
page no. 85 of this Letter of offer.

3. The registered office premises are based on an authorization letter from a third party, not taken on leased by the
Company.

We do not own our Registered Office, and we occupy it based on an authorization letter from the property owner. This
authorization may be terminated for reasons beyond our control. If the authorization letter is revoked, we may need to
move our operations to a different location, which could require significant changes to our current setup and affect our
ability to continue operating at the current site. Moving part of our operations could cause disruptions and lead to
significant costs. We cannot guarantee that we will find suitable premises at reasonable terms or within a reasonable
time, and we may have to pay higher rent or incur extra expenses for modifications. Any of these factors could negatively
impact our business, operations, and financial condition.

4. We are largely dependent on few suppliers for our raw materials and an inability to procure the desired quality,
quantity of our raw materials in a timely manner and at reasonable costs, or at all, may have a negative impact on
our business, results of operations, financial condition and cash flows.

We purchase our major raw material from few suppliers on formula based pricing as mutually agreed upon. For the Fiscal
2024, our top five suppliers contribute approximately 54% of our total purchases. Further, our total purchases of raw
materials are concentrated from only few suppliers.

We have a mutual understanding with our primary suppliers from time to time. However, the absence of long-term supply
contracts subjects us to risks such as price volatility caused by various factors viz. commodity market fluctuations,
climatic and environmental conditions, production and transportation cost, changes in domestic government policies and
regulatory changes. If we cannot fully offset the increase in raw material prices with increase in the prices for our
products, we will experience lower profit margins, which in turn may have a material adverse effect on our results of
operations, financial condition and ultimately lead to a liquidity crunch. In the absence of such contracts, we are also
exposed to the risk of unavailability of certain raw materials in desired quantities and qualities, in a timely manner.
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5. The present corporate promoters i.e. Shubham Yarns Private Limited, Gal Cottex Private Limited, Pushpa Yarns
Private Limited and DPG Textiles Limited may enter into similar line of business activity in which issuer Company
is engaged which may create a conflict of interest. Further, we do not enjoy contractual protection by way of a non-
compete or other agreement or arrangement with our corporate promoter.

At present, our company is having four corporate promoter namely Shubham Yarns Private Limited, Gal Cottex Private
Limited, Pushpa Yarns Private Limited and DPG Textiles Limited whose objects are similar to our company's business
activities and for which our Company has not signed any agreement / document with our promoter company so as to
confirm that it will not manufacture or sell products to our customers. Our corporate promoter may expand their business
in the future that may compete with us. The interests of our corporate promoter may conflict with our Company’s
interests and / or with each other which may adversely affect our operations.

6. Our operations could be adversely affected by strikes, work stoppages or increased wage demands by our employees or
any other kind of disputes with our employees.

We have employed 5040 personnel across our operations. Although we have not experienced any material labor unrest
in the past, we cannot assure you that we will not experience disruptions in work due to disputes or other problems with
our work force, which may adversely affect our ability to continue our business operations. Any labor unrest directed
against us, could directly or indirectly prevent, or hinder our normal operating activities, and, if not resolved in a timely
manner, could lead to disruptions in our operations. These actions are impossible for us to predict or control and any
such event could adversely affect our business, results of operations and financial condition.

7. We require sizeable amounts of working capital for our continued operation and growth. Our inability to meet our
working capital requirements may adversely affect our results of operations.

Our Company’s business operations require a significant amount of working capital. In our business, working capital is
often required for our day-to-day business operations including Cost of Materials Consumed and other expenses. In the
event we are unable to source the required amount of working capital, we might not be able to efficiently satisfy the
demand and preferences of our clients in a timely manner or at all. Even if we are able to source the required amount of
funds, we cannot assure you that such funds would be sufficient to meet our cost estimates and that any increase in the
expenses will not affect our business.

There exists a substantial requirement of working capital and financing in the form of fund and non-fund based working
capital facilities to meet our requirements. The details of our working capital for the projected, estimated and restated
period are as follows:

(Amount in ¥ lakhs)

Year Year Year Period

Particulars 31st 31st 31st 30th 31st March, 31st March, 2026
March, March, March, September, 2025 (P) P)
2022 2023 2024 2024

I. | Current Assets

1 Inventories 39,952.64 | 37,062.01 | 40,100.87 28,485.86 41,598.25 43,883.52

2 Current Investments 92.72 89.52 89.54 126.09 130 130

3 Trade Receivables 23,671.99 | 17,651.29 | 19,769.64 18,777.18 21,652.00 22,917.00

4 | Cash and Cash Equivalents 482.58 490.89 649.98 735.86 860 900

5 ggs‘::sc“”e“t Financial 1,45829 | 142639 | 433.07 63.65 70 80

6 | Other Current Assets 8,030.70 6,214.22 7,336.69 10,384.00 7,426.18 10,359.50
Total Current Assets 73,688.92  62,934.32 | 68,379.79 58,572.64 71,736.43 78,270.02

II. | Current liabilities

1 Trade payables 6342.56 4,176.01 8,698.75 4,502.99 6,375.21 6,697.77
2 Other Financial Liabilities 913.84 16.09 110.85 - - -

3 Other Current Liabilities 2063.73 1,410.75 1,048.80 1,159.72 625 1,880.00
4 | Provisions 192.73 205.66 191.28 191.78 200 200
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10.

11

Current Tax Provisions

5 1765.54 3548 - - 475.98 1,254.31
(Net)
Total Current Liabilities | 11,278.40 | 5,843.99 @ 10,049.68 5,854.49 7,676.19 10,032.08
III. | Total Working Capital 62,410.52  57,090.33 = 58,330.11 52,718.15 64,060.24 68,237.94
Short Term Borrowings 36,236.76 | 34,420.09 @ 40,757.68 34,714.53 42,825.00 41,500.00
Internal Accruals 26,173.76 | 22,670.24 | 17,572.43 18,003.62 21,235.24 25,937.94
Right Issue Proceeds 0.00 0.00 0.00 0.00 0.00 800.00

A liquidity crunch may also result in increased working capital borrowings and, consequently, higher finance costs
which will adversely impact our profitability. Our inability to maintain sufficient cash flow, credit facility and other
sourcing of funding, in a timely manner, or at all, to meet the requirement of working capital or pay out debts, could
adversely affect our financial condition and our results of operations.

. Our actual results could differ from the estimates and projections used to prepare our financial statements.

The actual results may differ significantly from the estimates and projections used in the preparation of our financial
statements. These discrepancies could arise from unforeseen changes in market conditions, economic factors, or
operational challenges that were not anticipated during the forecasting process. Such differences may affect the accuracy
of our financial reporting and could lead to adjustments in our financial position, results of operations, or cash flows.
Additionally, reliance on estimates introduces inherent uncertainty, and any material deviation from projected
outcomes could adversely impact investor confidence and the overall financial health of the company.

. Our Company has availed certain unsecured loans that are recallable by the lenders at any time.

Our Company had availed certain secured and unsecured loans and may continue to do so in future that are recallable
on demand by the lenders. In such cases, the lender is empowered to require repayment of the facility at any point in
time during the tenure. In case the loan is recalled on demand by the lender and our Company is unable to repay the
outstanding amounts under the facility at that point, it would constitute an event of default under the respective loan
agreements. As of September 30, 2024, the long term borrowings is ¥ 11,915.84 lakhs and short term borrowings is I
34,714.53 lakhs. For further details, please refer chapter titled “Financial Information” beginning on page 77 of this Letter
of offer.

Our operations are subject to risks arising from foreign exchange rate fluctuations, which could adversely affect the
financial results of our Company.

A significant portion of our revenue and certain costs are denominated in foreign currencies, while our accounts and
financial reporting are conducted in Indian Rupees (INR). The company operates internationally and business is
transacted in several currencies. For fiscal 2024, the export sales of company comprise around 45% of the total sales of
the company. The exchange rate between the Indian rupee and foreign currencies has changed substantially in recent
years and may fluctuate substantially in the future. Consequently the company is exposed to foreign currency risk and
the results of the company may be affected as the rupee appreciates/ depreciates against foreign currencies. Foreign
exchange risk arises from the future probable transactions and recognized assets and liabilities denominated in a currency
other than company’s functional currency.

. We have in the past entered into related party transactions and we may continue to do so in the future.

We have in the past entered into related party transactions with our Subsidiaries, Promoter, Directors, Key Managerial
Personnels, Relatives of KMPs and Enterprises over which KMP is able to exercise significant influence. For further
details, please refer to the chapter titled - “Financial Statements” on page 77. While we assert that all our related party
transactions have been conducted at arm's length, and we confirm compliance with relevant provisions of the Companies
Act and other applicable laws, we cannot guarantee that we might not have secured more favourable terms if these
transactions had involved unrelated parties.

It is likely that our Company may enter into related party transactions in the future. Such related party transactions may

potentially involve conflicts of interest. We cannot assure you that such transaction, individually or in the aggregate,
will always be in the best interests of our Company and/or that it will not have an adverse effect on our business and
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12.

13.

14.

15.

16.

results of operations.

Our success heavily depends on our ability to identify and respond to constantly changing customer demands and
preferences.

Failure to respond to changing trends in customer demands and preferences, whether in India or internationally, could
significantly undermine our competitiveness. The success of our company is contingent upon its ability to accurately
anticipate, identify, and promptly react to these trends.

Without a proactive and enthusiastic sales team dedicated to addressing customer needs in a timely manner, we may not
effectively meet market demands which may have a material adverse effect on our business, cash flows, results of
operations, financial condition and prospects.

Continued operations of our manufacturing facilities are critical to our yarn, fabric and garment manufacturing
business and any disruption in the operation of our facilities may have a material adverse effect on our business,
results of operations and financial condition.

We operate five manufacturing facilities in the state of Punjab. However, these facilities are subject to various operating
risks including machinery unavailability, breakdowns, obsolescence, disruptions in power supply or processes,
performance below expected efficiency levels, labor disputes, natural disasters, industrial accidents, and statutory and
regulatory restrictions. In the event of machinery breakdown or failure, replacement parts may not be readily available
in India leading to unnecessary delays. Such delays could disrupt our production process, adversely affecting our sales,
operational results, business growth, and future prospects.

Moreover, our customers in India and abroad heavily depend on the timely delivery of our products, making our ability
to maintain an uninterrupted supply essential to our business. Any disruption in the operations of our manufacturing
facilities could lead to delays in product delivery or defects in the garments, fabric, and yarn supplied to our customers.
Such issues may result in disputes and legal actions against us due to losses incurred by customers or interruptions in
their business operations caused by these delays or defects. Consequently, any disruption in our manufacturing
operations could adversely affect our business and financial results, influenced by factors including those previously
mentioned.

Disruption of logistics and transportation services could impair our ability to deliver our products to our customers
and/ or increase our transportation costs, which may adversely affect our operations.

Our success depends on stable and reliable logistics and transportation infrastructure. We utilize third party
transportation services by road and freight for procurement and supply of our products and from/ to our suppliers and
customers in addition to own transportation. Any delay or disruption caused to the transportation of materials could
adversely impact our ability to procure the materials as well as to meet the delivery schedule of the customers in an
economical manner. To ensure timely delivery of our products, we may also be required to maintain a relatively high
level of inventory of our products and this may also resultantly increase our cost.

We may also be affected by an increase in fuel costs, as it will have a corresponding impact on freight charges levied by
our third-party transportation providers. This could require us to expend considerable resources in addressing our
distribution requirements, including by way of absorbing these excess freight charges to maintain our selling price,
which could adversely affect our results of operations, or passing these charges on to our customers, which could
adversely affect demand for our products.

Our success depends heavily upon our individual Promoters for their continuing services, strategic guidance.

Our success depends heavily upon the continuing services of our promoters Mr. Sanjiv Garg, Mr. Rajiv Garg and Mr.
Ujjwal Garg, who are the natural person in control of our Company. They currently serve as Executive Directors and
their experience, strategic guidance and vision has played a key role in achieving our current market position. We would
depend significantly on our Key Managerial Persons for continuing growth of our Company. If our Executive Directors
or any member of the senior management team is unable or unwilling to continue in his present position, we may not be
able to replace him easily or at all, and due to which our business, financial condition, results of operations and prospects
may be materially and adversely affected.

Our Company has not entered into any fixed contracts with its customers and we will operate on the basis of orders
received on hand. Inability to maintain regular order flow would adversely impact our revenues and profitability.
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17.

18.

19.

20.

21.

22,

Long-term business relationship in turn benefits continuous order.

We have not entered into any fixed contracts with our customers and we cater to them on an order- by-order basis. As a
result, our customers can terminate their relationships with us without prior notice, which could have a significant
adverse impact on our business. Our customers are not obligated to place orders and may choose to cancel, reduce, or
delay them. The orders we receive are influenced by factors such as customer satisfaction with our service, consistency
in quality, fluctuations in demand for our products, and the customers' inventory management practices.

While we prioritize quality, competitive pricing, timely delivery, and after-sales support, personal engagement from our
management team, etc. In the absence of formal contracts with the customers, any sudden shifts in customer purchasing
behaviour could negatively affect our business and profitability.

Our business is subject to seasonal and other fluctuations that may affect our cash flows and business operations.

The textiles industry is highly susceptible to seasonal and other market fluctuations that can significantly impact our
cash flows and business operations. Demand for certain products may vary depending on seasonal trends, consumer
behaviour, and fashion cycles, leading to periods of overstock or understock. Additionally, fluctuations in raw material
costs, such as cotton and synthetic fibers, can affect production expenses. Unpredictable weather patterns and shifts in
global supply chains may also disrupt operations. These factors introduce uncertainty, making it challenging to manage
inventory, forecast revenue, and maintain consistent profitability throughout the year.

We do not maintain long-term contracts with our third-party suppliers, and our business may be adversely affected
by a shortfall in supply or increase in price of materials.

Our company has not entered any long-term contracts with third-party suppliers which exposes us to potential risks. As
a result, our business may be adversely affected by any shortfall in the supply of materials or by increases in their prices.
Such fluctuations could disrupt our manufacturing processes and negatively impact our cost structure, ultimately
affecting our profitability and operational efficiency.

Fluctuations in the prices of raw materials may negatively affect our total cost of goods sold and the profitability of
our company.

Our company primarily sources raw materials from various suppliers for our manufacturing operations, making us
entirely dependent on external suppliers for a significant portion of our total costs. The prices of these raw materials are
largely determined by market conditions and overall demand, and any increases are generally passed on to our customers.
However, if we face unfavourable price fluctuations that we cannot pass on, this could have a material adverse effect on
our total production costs. Furthermore, any substantial shortage, disruption in supply, or decline in quality of these raw
materials could negatively impact our business operations.

Our manufacturing activities are dependent upon availability of skilled and unskilled labour.

We rely on the skills, expertise and experience of our workforce. However, employees may choose to terminate their
employment prematurely, making retention a challenge. In the textiles industry, there is a high demand for experienced
and skilled workers, resulting in intense competition for talent.

Our manufacturing operations are contingent upon the availability of both skilled and unskilled labour. Any shortage of
labour or disputes with employees could disrupt our production schedule and impede the timely delivery of products to
customers, thereby negatively impacting our business and operational results.

The extent of our insurance coverage may not be sufficient to mitigate all conceivable losses that could potentially
affect us. Such inadequacy may impart a material impact on our business and financial condition.

We are insured for a number of the risks associated with our business such as insurance cover against loss or damage by
fire, burglary, vehicles, machinery breakdown, and accidents. We believe that we have got our assets and goods
adequately insured; however there can be no assurance that any claim under the insurance policies maintained by us will
be honoured fully, in part or on time, to cover all material losses. To the extent that we suffer any loss or damage that is
not covered by insurance or exceeds our insurance coverage, our business and results of operations could be adversely
affected.

We could be harmed by employee misconduct or errors that are difficult to detect and any such incidences could
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23.

24.

25.

26.

27.

adversely affect our financial condition, results of operations and reputation.

Employee misconduct or mistakes could lead to business risks or losses, including regulatory penalties, and can
significantly damage our reputation. We cannot guarantee that we will be able to identify or prevent such misconduct.
Additionally, the measures we implement to prevent and detect these activities may not be effective in every situation.
Our employees and agents might also make errors that could expose us to claims and legal actions for alleged negligence,
as well as regulatory consequences, which could negatively impact our business, financial condition, operational results,
and overall reputation.

If our Company is unable to protect its intellectual property, our business may be adversely affected.

Our Company is currently using logo, s acinies Lni=m ,which is not yet registered in the name of our Company. There
can be no assurance that third parties will not infringe upon our intellectual property, causing damage to our business
prospects, reputation and goodwill. Our efforts to protect our intellectual property may not be adequate and may lead to
erosion of our business value and our operations could be adversely affected. We may need to litigate in order to
determine the validity of such claims and the scope of the proprietary rights of others. Any such litigation could be time
consuming and costly and the outcome cannot be guaranteed. We may not be able to detect any unauthorized use or take
appropriate and timely steps to enforce or protect its intellectual property, which could adversely affect our business,
results of operations and financial condition. For further details, please refer to the chapters titled “Our Business” and
“Government and other Statutory Approvals” on page no. 63 and 89, respectively of this Letter of offer.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, working capital
requirements or cash flows.

Our prospective capacity to declare dividends will be contingent upon our earnings, financial health, and capital
necessities. There is no guarantee that we will generate adequate income to cover operational expenses and distribute
dividends to shareholders. The potential to pay dividends is also influenced by our expansion initiatives and our business
is working capital intensive. It is plausible that we may not be in a position to distribute dividends in the short or medium
term. The formulation of future dividend policies will be contingent upon the capital requirements, financing structures,
business plans, financial condition, and operational results.

We are a listed company and are required to comply with rules and regulations imposed by the Stock Exchange and
SEBI with respect to continuous listing and the Companies Act. Any failure to comply with such rules and regulations
or any wrong disclosure made to the Stock Exchange or any statutory authority could result in penalties being
imposed on us, which may adversely affect our business and operations.

As a listed company, we are obligated to adhere to the rules and regulations stipulated by the Stock Exchange and SEBI
pertaining to ongoing listing requirements, as well as the provisions outlined in the Companies Act, 2013 and rules framed
thereunder. The occurrence of any non-compliance with these established rules and regulations, or the dissemination of
inaccurate information to the Stock Exchange or any legal authority, could lead to the imposition of penalties upon our
organization. These penalties have the potential to exert a detrimental impact on our business and operational functions.
There has been, on few occasions, inadvertent non-compliances/ delay compliances done by our Company as required
under the provisions of SEBI LODR Regulations, Insider Trading Regulations, SEBI Takeover Regulations. We believe,
we are in compliance with rules and regulations imposed by the Stock Exchange and SEBI with respect to continuous
listing, any failure to comply with such rules and regulations or any wrong disclosure/ Non filing/ Delay Filing to the
Stock Exchange or any statutory authority could result in penalties being imposed on us, which may adversely affect our
business and operations.

The industry in which we operate is highly competitive, and growing competition can affect market share and pricing.

The textile industry is highly competitive, with constant pressure from both established and emerging players. As
competition intensifies, it can impact our ability to maintain market share and influence our pricing strategies. Increased
competition may lead to price wars, reduced profit margins, or the need for additional investments in innovation,
marketing, and customer engagement to differentiate our products. Additionally, competitors may adopt new technologies
or trends faster, further challenging our position in the market. Overall, the growing competition within the textile
industry presents risks to both profitability and long-term growth potential.

Orders placed by customers may be delayed, modified, cancelled or not fully paid for by our customers, which may
have an adverse effect on our business, financial condition and results of operations.
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We may face challenges in fulfilling orders on time due to factors beyond our control, which could negatively affect our
business. Various issues, such as order cancellation, changes in the scope or delivery schedule of orders, whether due to
customer decisions or external factors, may be unpredictable. As a result, we cannot guarantee when or if we will be
able to deliver the orders as expected. Delays in delivery may also lead to customers postponing or refusing to pay the
full amount for the products.

In addition, even where a delivery proceeds as scheduled, it is possible that the contracting parties may default or
otherwise fail to pay amounts owed. Any material delay, reduction in scope, cancellation, execution difficulty, payment
postponement or payment default with regard to the orders placed with us, or disputes with customers in respect of any of
the foregoing, any such adverse event in the future could materially harm our cash flow position and revenue of our
company. Further, we operate in competitive markets in relation to our products where it is difficult to predict whether
and when we will receive such awards. As a result, our results of operations can fluctuate from quarter to quarter and
year to year depending on whether and when such orders are awarded to us and the commencement and progress of work
under the orders placed. For further details of our business, please refer to the chapter titled “Our Business” beginning
on Page 63 of this Letter of offer.

Our inability to collect receivables and default in payment from our customers could result in the reduction of our
profits and affect our cash flows.

Our ability to collect receivables is crucial to maintain the financial health of our organization. When customers fail to
fulfil their payment obligations, it can create significant challenges. Not only does this lead to a reduction in our expected
revenues, but it can also disrupt our cash flow, which is vital for day-to-day operations and strategic investments.

If we are unable to collect overdue debts for a long period, it could lead to higher operating costs as we will need to use
more resources to follow up on unpaid accounts. This, in turn, may necessitate adjustments in our financial planning,
potentially forcing us to rely on external financing or cutback on essential expenditures.

The failure to collect receivables and instances of customer payment defaults could significantly diminish our profit
margins and adversely impact our overall cash flow.

Our business is dependent on developing and maintaining continuing relationships with our customers. The loss of
any significant client or customer could have a material adverse effect on our business, financial condition and results
of operations.

Our business relies heavily on fostering and sustaining long-term relationships with our customers. A strong customer
base not only provides steady revenue streams but also enhances our market reputation and competitive position. The
loss of a significant client or customer could substantially impact our operations, financial stability, and overall
performance.

There can be no assurance that we will be able to maintain the historic levels of business from these customers or that we
will be able to replace these customers in case we lose any of them.

If we are unable to raise additional capital, our business prospects could be adversely affected.

If we are unable to secure additional capital, it could negatively impact our business outlook. Insufficient funding may
limit our ability to invest in growth opportunities, expand operations, or respond to market demands. It could also affect
our capacity to manage cash flow, support ongoing projects, or invest in new technologies. Without the necessary capital,
we may struggle to stay competitive, meet customer expectations, or adapt to changing market conditions. Ultimately,
the lack of additional capital could hinder our long-term sustainability and affect our overall financial health.

We are dependent on a number of key personnel, including our senior management, and the loss of or our inability to
attract or retain such persons could adversely affect our business, results of operations and financial condition.

Our performance depends largely on the efforts and abilities of our senior management and other key personnel. We
believe that the inputs and experience of our senior management and key managerial personnel are valuable for the
development of business and operations and the strategic directions taken by our Company. We cannot assure you that
we will be able to retain these employees or find adequate replacements in a timely manner, or at all. We may require a
long period of time to hire and train replacement personnel when qualified personnel terminate their employment with our
Company. We may also be required to increase our levels of employee compensation more rapidly than in the past to
remain competitive in attracting employees that our business requires. The loss of the services of such persons may have
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an adverse effect on our business and our results of operations. The continued operations and growth of our business is
dependent upon our ability to attract and retain personnel who have the necessary and required experience and expertise.
Competition for qualified personnel with relevant industry expertise in India is intense. A loss of the services of our key
personnel may adversely affect our business, results of operations and financial condition.

The deployment of the Net Proceeds from the Issue is based on management estimates and have not been
independently appraised by any bank or financial institution and is not subject to any monitoring by any independent
agency and our Company’s management will have flexibility in utilizing the Net Proceeds from the Issue.

Our funding requirements and the proposed deployment of the Net Proceeds are based on management estimates and is
subject to change in light of changes in external circumstances, costs, other financial condition or business strategies,
and have not been appraised by an independent entity. In the absence of such independent appraisal, or the requirement for
us to appoint a monitoring agency in terms of the SEBI Regulations, the deployment of the net proceeds is at our
discretion. We cannot assure you that we will be able to monitor and report the deployment of the Net Proceeds in a
manner similar to that of a monitoring agency. Further, we may have to revise our expenditure and funding requirements
as a result of variations in costs, estimates, quotations or other external factors, which may not be within the control of
our management. This may entail rescheduling, revising or cancelling planned expenditure and funding requirements at
the discretion of our Board. Additionally, various risks and uncertainties, including those set out in this “Risk Factors”
section, may limit or delay our Company’s efforts to use the Net Proceeds and to achieve profitable growth in our
business.

In the event there is any delay in the completion of the Rights Issue, there would be a corresponding delay in
completion of the objects of this Issue which would in turn affect our revenues and results of operations.

The funds that we receive would be utilized for the objects of the Issue as has been stated in the section “Objects of the
Issue” on page 46 of the Letter of offer. The proposed schedule of implementation of the objects of the Issue is based
on our management’s estimates. If the schedule of implementation is delayed for any other reason whatsoever, including
any delay in the completion of the Issue this may affect our revenues and results of operations.

Our future success will depend on our ability to effectively implement our business and growth strategies failing
which our results of operations may be adversely affected.

Our success will depend, in large part, on our ability to effectively implement our business and growth strategies. We
cannot assure you that we will be able to execute our strategies in a timely manner or within budget estimates or that we
will meet the expectations of our customers and other stakeholders. We believe that our business and growth strategies
will place significant demands on our management and other resources and will require us to develop and improve
operational, financial and other internal controls. Further, our business and growth strategies may require us to incur
further indebtedness. Any inability to manage our business and growth strategies could adversely affect our business,
financial condition and results of operations.

In addition, we believe that our ability to implement our business and growth strategies will also depend on our ability
to expand the capacity at our existing manufacturing facilities or setting up new manufacturing facilities. Further, the
increased installed manufacturing capacity at these facilities may not, in the future, be adequate for us to implement our
business and growth strategies. In addition, our proposed expansion plans may be subject to time and cost overruns.

Our inability to maintain our growth or failure to successfully implement our growth strategies within time and cost
expectations could have an adverse impact on the results of our operations, our financial condition and our business
prospects.

A slowdown in economic growth in India could adversely affect our business, results of operations, financial
condition and cash flows.

We are dependent on domestic, regional, global, economic and market conditions. Our performance, growth and market
price of our Equity Shares are and will be dependent to a large extent on the health of the economy in which we operate.
There have been periods of slowdown in the economic growth of India. Demand for our products may be adversely
affected by an economic downturn in domestic, regional and global economies. Economic growth in the country in
which we operate is affected by various factors including domestic consumption and savings, balance of trade
movements, namely export demand and movements in key imports of materials, global economic uncertainty and
liquidity crisis, volatility in exchange currency rates, and annual rainfall which affects agricultural production.
Consequently, any future slowdown in the Indian economy could harm our business, results of operations, financial
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condition and cash flows. Also, a change in the government or a change in the economic and deregulation policies could
adversely affect economic conditions prevalent in the areas in which we operate in general and our business in particular
and high rates of inflation in India could increase our costs without proportionately increasing our revenues, and as such
decrease our operating margin.

RISK RELATING TO RIGHTS ISSUE

36.

37.

38.

39.

Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without compensation
and result in dilution of Investor’s shareholding.

The Rights Entitlements that are not exercised prior to the end of the Closing Date will expire and become null and void,
and Eligible Equity Shareholders will not receive any consideration for them. The proportionate ownership and voting
interest in our Company of Eligible Equity Shareholders who fail (or are not able) to exercise their Rights Entitlements
will be diluted. Even if you elect to sell your unexercised Rights Entitlements, the consideration you receive for them
may not be sufficient to fully compensate you for the dilution of your percentage ownership of the equity share capital
of our Company that may be caused as a result of the Rights Issue. Renouncees may not be able to apply in case of
failure in completion of renunciation through off-market transfer in such a manner that the Rights Entitlements are
credited to the demat account of the Renouncees prior to the Issue Closing Date. Further, in case, the Rights Entitlements
do not get credited in time, in case of On Market Renunciation, such Renouncee will not be able to apply in this Rights
Issue with respect to such Rights Entitlements. For further information on issue procedure, see “Issue related
Information” beginning on page 99.

There is no guarantee that the Rights Equity Shares issued pursuant to this Rights Issue will be listed on the Stock
Exchange in a timely manner.

In accordance with Indian law and regulations and the requirements of the Stock Exchange, in principle and final
approvals for listing and trading of the Rights Equity Shares issued pursuant to this Rights Issue will not be applied for
or granted until after the Rights Equity Shares have been issued and allotted. Approval for listing and trading will require
all relevant documents authorizing the issuing of Rights Equity Shares to be submitted. Accordingly, there could be a
failure or delay in listing the Rights Equity Shares on the Stock Exchange. If there is a delay in obtaining such approvals,
we may not be able to credit the Rights Equity Shares allotted to the Investors to their depository participant accounts or
assure ownership of such Rights Equity Shares by the Investors in any manner promptly after the Closing Date. In any
such event, the ownership of the Investors over Rights Equity Shares allotted to them and their ability to dispose of any
such Equity Shares may be restricted.

The Eligible Equity Shareholders holding Equity Shares in physical form will have no voting rights in respect of
Equity Shares until they provide details of their demat account and Equity Shares are transferred to such demat
account from the demat suspense account thereafter.

The Equity Shares will be credited to a demat suspense account to be opened by our Company, in case of Allotment in
respect of resident Eligible Equity Shareholders holding Equity Shares in physical form and who have not provided the
details of their demat account to the Registrar or our Company at least two Working Days prior to the Issue Closing
Date i.e. Tuesday, March 11, 2025. Such Eligible Equity Shareholders are required to send, amongst others, details of
their demat accounts to our Company or the Registrar to enable our Company to transfer, after verification of the details
of such demat account by the Registrar, the Equity Shares from the demat suspense account to the demat accounts of
such Eligible Equity Shareholders. Unless and until such Eligible Equity Shareholders provide details of their demat
account and the Equity Shares are transferred from demat suspense account to such demat accounts thereafter, they will
have no voting rights in respect of Equity Shares. For details, see “Terms of the Issue” on page 99.

The Rights Entitlement of Eligible Equity Shareholders holding Equity Shares in physical form (“Physical
Shareholder”) may lapse in case they fail to furnish the details of their demat account to the Registrar.

The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity Shareholders has recently
been introduced by the SEBI. Accordingly, the process for such Rights Entitlements has been recently devised by capital
market intermediaries. Eligible Equity Shareholders are encouraged to exercise caution, carefully follow the
requirements as stated in the SEBI Master Circular bearing reference number SEBI/HO/CFD/PoD-1/P/CIR/2024/0154
dated November 11, 2024, and ensure completion of all necessary steps in relation to providing/updating their demat
account details in a timely manner. For details, see “Terms of the Issue” on page 99. In accordance with Regulation 77A
of the SEBI ICDR Regulations read with the SEBI Master Circular, the credit of Rights Entitlements and Allotment of
Rights Equity Shares shall be made in dematerialized form only.
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40. Applicants to this Issue are not allowed to withdraw their Applications after the Issue Closing Date.

In terms of the SEBI ICDR Regulations, Applicants in this Issue are not allowed to withdraw their Applications after the
Issue Closing Date. The Allotment in this Issue and the credit of such Equity Shares to the Applicant’s demat account
with its depository participant shall be completed within such period as prescribed under the applicable laws. There is
no assurance, however, that material adverse changes in the international or national monetary, financial, political or
economic conditions or other events in the nature of force majeure, material adverse changes in our business, results of
operation or financial condition, or other events affecting the Applicant’s decision to invest in the Equity Shares, would
not arise between the Issue Closing Date and the date of Allotment in this Issue. The occurrence of any such events after
the Issue Closing Date could also impact the market price of our Equity Shares. The Applicants shall not have the right
to withdraw their applications in the event of any such occurrence. We cannot assure you that the market price of the
Equity Shares will not decline below the Issue Price. To the extent the market price for the Equity Shares declines below
the Issue Price after the Issue Closing Date, the shareholder will be required to purchase Equity Shares at a price that
will be higher than the actual market price of the Equity Shares at that time. Should that occur, the shareholder will suffer
an immediate unrealized loss as a result. We may complete the Allotment even if such events may limit the Applicants’
ability to sell our Equity Shares after this Issue or cause the trading price of our Equity Shares to decline.

41. Holders of Equity Shares could be restricted in their ability to exercise pre-emptive rights under Indian law and could
thereby suffer future dilution of their ownership position.

Under the Companies Act, any company incorporated in India must offer its holders of equity shares preemptive rights to
subscribe and pay for a proportionate number of shares to maintain their existing ownership percentages prior to the
issuance of any new equity shares, unless the pre-emptive rights have been waived by the adoption of a special resolution
by holders of three-fourths of the shares voted on such resolution, unless our Company has obtained government
approval to issue without such rights. However, if the law of the jurisdiction that you are in does not permit the exercise
of such pre-emptive rights without us filing an offering document or registration statement with the applicable authority
in such jurisdiction, you will be unable to exercise such pre-emptive rights unless we make such a filing. We may elect
not to file a registration statement in relation to pre-emptive rights otherwise available by Indian law to you. To the extent
that you are unable to exercise pre-emptive rights granted in respect of the Equity Shares, your proportional interests in
us would be reduced.

42. No market for the Rights Entitlements may develop and the price of the Rights Entitlements may be volatile.

No assurance can be given that an active trading market for the Rights Entitlements will develop on the BSE Limited
during the On Market Renunciation Period or that there will be sufficient liquidity in Rights Entitlements trading during
this period. The trading price of the Rights Entitlements will not only depend on supply and demand for the Rights
Entitlements, which may be affected by factors unrelated to the trading in the Equity Shares, but also on the quoted
price of the Equity Shares, amongst others. Factors affecting the volatility of the price of the Equity Shares, as described
herein, may magnify the volatility of the trading price of the Rights Entitlements, and a decline in the price of the Equity
Shares will have an adverse impact on the trading price of the Rights Entitlements. Since the trading of the Rights
Entitlements will be on a separate segment compared to the Equity Shares on the floor of the Stock Exchange, therefore
the trading of Rights Entitlements may not track the trading of Equity Shares. The trading price of the Rights
Entitlements may be subject to greater price fluctuations than that of the Equity Shares.

EXTERNAL RISK FACTORS

43. Any future pandemic or widespread public health emergency could materially and adversely impact our business,
financial condition, cash flows and results of operations.

The outbreak, or threatened outbreak, of any severe communicable disease could materially adversely affect overall
business sentiment and environment, particularly if such outbreak is inadequately controlled. The spread of any severe
communicable disease may also adversely affect the operations of our clients and service providers, which could
adversely affect our business, financial condition and results of operations.

The outbreak has significantly increased economic uncertainty. It is likely that the current outbreak or continued spread
of any future pandemic or widespread public health emergency will cause an economic slowdown and it is possible
that it could cause a global recession. The spread of any future pandemic or widespread public health emergency will
cause us to modify our business practices (including employee travel, employee work locations, and cancellation of
physical participation in meetings, events and conferences), and we may take further actions as may be required by
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government authorities or that we determine are in the best interests of our employees, customers, partners, and
suppliers. There is no certainty that such measures will be sufficient to mitigate the risks posed by the outbreak, and
our ability to perform critical functions could be harmed. The extent to which any future pandemic or widespread
public health emergency further impacts our results will depend on future developments, which are highly uncertain
and cannot be predicted. Existing insurance coverage may not provide protection for all costs that may arise from all
such possible events. The degree to which any future pandemic or widespread public health emergency impacts our
results will depend on future developments, which are highly uncertain and cannot be predicted, including, but not
limited to, the duration and spread of the outbreak, its severity, the actions taken to contain the outbreak or treat its
impact, and how quickly and to what extent normal economic and operating conditions can resume. The above risks
can threaten the safe operation of our facilities and cause disruption of operational activities, environmental harm, loss
of life, injuries and impact the wellbeing of our people. Further in case the lockdown is imposed, it could result in
muted economic growth or give rise to a recessionary economic scenario, in India and globally, which could adversely
affect the business, prospects, results of operations and financial condition of our Company. The full extent to which
any future pandemic or widespread public health emergency impacts our business, operations and financial results will
depend on numerous evolving factors that we may not be able to accurately predict, including: the scope, severity, and
duration of the pandemic; actions taken by governments, business and individuals in response to the pandemic; the
effect on customer demand for and ability to pay for our products; the impact on our capital expenditure; disruptions
or restrictions on our employees’ and suppliers’ ability to work and travel; any extended period of remote work
arrangements; and strain on our or our customers’ business continuity plans, and resultant operational risk.

Global economic, political, and social risks may pose challenges to our business, drive up costs, and negatively affect
our stock performance.

Global economic, political, and social risks present significant challenges to our business operations. Economic
instability, shifting political landscapes, and social unrest can disrupt supply chains, alter consumer demand, and create
regulatory uncertainty. These factors may lead to increased operational costs, reduced profitability, and hinder our
ability to meet strategic objectives. Furthermore, such risks can have a direct impact on investor confidence, potentially
affecting our stock price and market valuation. As a company, we are actively monitoring these global risks and
implementing strategies to mitigate their impact, but their unpredictability remains a key concern for our long-term
growth.

45. Any changes in the regulatory framework could have an adverse impact on our operations and growth prospects.

Our Company is subject to various regulations and policies. Our business and prospects could be adversely affected by
changes in any of these regulations and policies, including the introduction of new laws, policies or regulations or changes
in the interpretation or application of existing laws, policies and regulations. There can be no assurance that our Company
will succeed in obtaining all requisite regulatory approvals in the future for our operations or that compliance issues will
not be raised in respect of our operations. As a result, our ability to scale operations, expand into new markets, or achieve
growth targets could be hindered. We closely monitor regulatory trends and engage in proactive risk management, but
the uncertainty of future regulatory changes remains a key concern.

46. Civil disturbances, extremities of weather, regional conflicts and other political instability may have adverse effects

on our operations and financial performance.

Certain uncontrollable events, such as earthquakes, fires, floods, and other natural disasters, may disrupt our business
operations. Additionally, changes in government policies, taxation, and any adverse social, ethnic, political, or
economic developments within India could negatively impact our operational efficiency and financial performance.
These factors could also lead to regulatory changes, increased costs, and potential damage to assets. Such disruptions
may undermine investor confidence, negatively affect revenue, and hinder long-term growth. While we actively
monitor these risks, their unpredictability remains a significant concern for our business.

47. Our majority Revenue is derived from business in India and a decrease in economic growth in India could cause

our business to suffer.

We derive majority of our revenue from our operations in India and, consequently, our performance and the growth of
our business is dependent on the health of the economy of India. However, the Indian economy may be adversely affected
by factors such as adverse changes in liberalization policies, social disturbances, terrorist attacks and other acts of
violence or war, natural calamities or interest rates changes, which may also affect the microfinance industry. Any such
factor may contribute to a decrease in economic growth in India which could adversely impact our business and financial
performance.
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We are subject to risks arising from interest rate fluctuations, which could adversely impact our business, financial
condition and operating results.

Changes in interest rates could significantly affect our financial condition and results of operations. If the interest rates
for our existing or future borrowings increase significantly, our cost of servicing such debt will increase. This may
negatively impact our results of operations, planned capital expenditures and cash flows.

The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may not develop.

The trading price of our Equity Shares may fluctuate after this Issue due to a variety of factors including results of
operations, business performance, competitive conditions, general economic, political and social factors, the
performance of the Indian and global economy and significant developments in India’s fiscal regime, volatility in the
Indian and global securities market, performance of our competitors, the Indian Capital Markets and Finance industry,
changes in the estimates of our performance or recommendations by financial analysts and announcements by us or
others regarding contracts, acquisitions, strategic partnership, joint ventures, or capital commitments.

Taxes and other levies imposed by the Government of India or other State Governments, as well as other financial
policies and regulations, may have a material adverse impact on our business, financial condition and results of
operations.

Taxes and other levies imposed by the Central or State Governments in India that impact our industry include customs
duties, excise duties, sales tax, income tax and other taxes, duties or surcharges introduced on a permanent or temporary
basis from time to time. There can be no assurance that these tax rates or slabs will remain unchanged in the future. Any
changes to these tax rates or slabs could have an adverse impact on our financial condition and operational performance.

Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely
affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events beyond our
control, could significantly impact India’s economy and our business. Events such as terrorist attacks in India, as well
as incidents like those in the United States, Indonesia, Madrid, and London, may negatively affect both the Indian stock
market, where our equity shares are traded, and global equity markets in general. Such acts could harm business
confidence and disrupt international trade, which in turn could adversely affect the Company’s operations and
profitability. Furthermore, these events could have a significant negative impact on the market for securities of Indian
companies, including our equity shares.

An outbreak of other infectious or virulent diseases, if uncontrolled, may have an adverse effect on our operations.

An outbreak of infectious or dangerous diseases, such as severe acute respiratory syndrome (SARS), COVID-19, HIN1,
avian influenza (bird flu), Zika virus, or Ebola, if not controlled, could negatively impact the economies of certain
countries and our operations. If any of our employees, or those of our suppliers and/or customers, become infected, or
if a large portion of our workforce refuses to work due to fear of infection, our company, suppliers, and/or customers
may need to temporarily shut down operations. This could harm our business, financial performance, and overall
condition.
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SECTION IV- INTRODUCTION

THE ISSUE

This Issue has been authorized by way of a resolution passed by our Board of Directors on September 03, 2024, in pursuance

of Section 62(1)(a) of the Companies Act, 2013.

Following table summarizes the present Issue in terms of this Letter of offer:

Equity Shares outstanding prior to the Issue

Rights Equity Shares offered in the Issue

Equity Shares outstanding after the Issue
(assuming full subscription for and allotment of
the Rights Entitlement)

Rights Entitlement

Record Date
Face Value per Equity Share
Issue Price per Equity Share

Issue Size

(Assuming full subscription for the Issue)
Fractional Entitlement

Terms of the Issue

Use of Issue Proceeds

Security Code/ Scrip Details

66,42,800 (Sixty-Six Lakh Forty-Two Thousand Eight Hundred)
Equity Shares

39,85,680 (Thirty-Nine Lakhs Eighty-Five Thousand Six Hundred
and Eighty) Rights Shares

1,06,28,480 (One Crore Six Lakhs Twenty-Eight Thousand Four
Hundred and Eighty) Equity Shares

03 (Three) Rights Shares for every 05 (Five) fully paid-up Equity
Shares held on the Record Date

Tuesday, February 18, 2025

% 10 each (Rupees Ten Only)

T 25 (Rupees Twenty-Five Only) including a premium of X 15
(Rupees Fifteen Only) per Rights Equity Share.

Up to ¥ 996.42* Lakhs (Rupees Nine Ninety-Six Point Four Two
Lakhs Only)

The Rights Equity Shares are being offered on a rights basis to
Eligible Equity Shareholders in the ratio of 03 (Three) Equity Share
for every 05 (Five) Equity Shares held on the Record Date. For Equity
Shares being offered on a rights basis under this Issue, if the
shareholding of any of the Eligible Equity Shareholders is less than
05 (Five) Equity Shares or not in the multiple of 05 (Five) Equity
Shares, the fractional entitlement of such Eligible Equity
Shareholders shall be ignored in the computation of the Rights
Entitlement.

However, the Eligible Equity Shareholders whose fractional
entitlements are being ignored, will be given preferential
consideration for the allotment of one additional Rights Equity Share
each if they apply for additional Rights Equity Shares over and above
their Rights Entitlement, if any subject to availability of Rights Equity
Shares in the Issue post allocation towards Rights Entitlements
applied for. Further, the Eligible Equity Shareholders holding less
than 05 (Five) Equity Shares shall have ‘zero’ entitlement in the Issue.
Such Eligible Equity Shareholders are entitled to apply for additional
Equity Shares and will be given preference in the allotment of one
additional Equity Share if, such Eligible Equity Shareholders apply
for the additional Equity Shares. However, they cannot renounce the
same in favour of third parties and the application forms shall be non-
negotiable.

Please refer to the section titled ‘Terms of the Issue’ beginning on
page 99 of this Letter of offer.

Please refer to the section titled ‘Objects of the Issue’ beginning on
page 46 of this Letter of offer.

ISIN: INE244E01018
MSEI Scrip ID: GARG
ISIN for Rights Entitlements: INE244E20018

TERMS OF PAYMENT

Amount payable per Rights Shares

Face Value‘ Premium  Total




On Application 310.00 315.00 3
25.00*

Total 310.00 315.00 | ¥25.00

*Constitutes 100 % (Hundred percent) of the Issue Price.

ISSUE SCHEDULE

The subscription will open upon the commencement of the banking hours and will close upon the close of banking hours on the
dates mentioned below:

Issue Opening Date Thursday, February 27, 2025

Last date for On Market Renunciation of Rights Monday, March 10, 2025

Issue Closing Date* Thursday, March 13, 2025
*The Board of Directors or a duly authorized committee thereof will have the right to extend the Issue period as it may
determine from time to time, provided that the Issue will not remain open in excess of 30 (thirty) days from the Issue Opening
Date.
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GENERAL INFORMATION

Our Company was originally incorporated as “Mercury Finance and Leasing Company Limited” under the provision of the
Companies Act, 1956, pursuant to a certificate of incorporation dated November 22, 1983, granted by the Registrar of
Companies, Delhi & Haryana. Subsequently, the name of our Company was changed to “Mercury Ispat Udyog Limited” and
a fresh certificate of incorporation consequent upon change of name was issued on May 08, 1986 by the Registrar of
Companies, Delhi & Haryana. Further, the name of the company was changed to “Garg Industries Limited” vide certificate
of incorporation dated August 09, 1994 issued by the Registrar of Companies, NCT of Delhi and Haryana. Thereafter, the
name of our company got changed to Garg Acrylics Limited vide certificate of incorporation dated March 12, 1999 issued
by the Assistant Registrar of Companies, NCT of Delhi & Haryana. The Corporate Identification Number of our company is
L74999DL1983PLCO017001.

Our Company Related Information

Company Garg Acrylics Limited

Registered Office Address A-50/1, Wazirpur Industrial Area, Delhi- 110052, India

Kanganwal Road, V.P.O. Jugiana, G. T. Road, Ludhiana, Punjab-141120,
India

Contact Details 0161- 4692500

Email-ID gargacrylics@yahoo.com

Website www.gargltd.com

Corporate Identification Number L74999DL1983PLC017001

Registration Number 017001

Corporate Office Address

Designated Stock Exchange

Our Company’s Equity Shares are listed on Metropolitan Stock Exchange of India (“MSEI”).
Metropolitan Stock Exchange of India Limited (MSEI)

205 (A), 2" Floor, Piramal Agastya Corporate Park,

Kamani Junction, LBS Road, Kurla (West), Mumbai-100070

Address of the Registrar of Companies

Our Company is registered at the Registrar of Companies, Delhi located at 4" Floor, IFCI Tower, 61, Nehru Place, New
Delhi- 110019, India.

Board of Directors

Our Company’s board comprises of the following Directors:

Mr. Sanjiv Garg 00217156 | Chairman & 64 years House No. 259, South City, Janpath Farms,
Managing Ayali Kalan, Ludhiana, Punjab- 142027
Director

Mr. Rajiv Garg 00444558 | Managing 58 years House No. 1, Pushp Vatika, Carlton Woods,
Director South City, Ayali Kalan, Ludhiana, Punjab-

142027

Mr. Ujjwal Garg 01234439 | Whole- Time 39 years House No. 259, South City, Janpath Farms,
Director Ayali Kalan, Ludhiana, Punjab- 142027

Mr. Sanjay Sahni 08364951 | Independent 55 Years G-11/3, Ground Floor, Malviya Nagar S.O.,
Director South Delhi, Delhi- 110017
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Mr. Avnish Dhingra 09102065 Independent 36 Years House No. 3940/1, Street No.- 10, New

Director MadhoPuri, Basti Jodhewal, Ludhiana,
Punjab- 141007
Ms. Misha Nayar 09110365 | Independent 58 Years Rose Enclave, Dad, Ludhiana, Punjab- 142022
Director

For further details of the Board of Directors, please refer to the section titled " Our Management" beginning on page 73 of
this Letter of offer.

DETAILS OF KEY INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY
Company Secretary and Compliance Officer Chief Financial Officer

Ms. Priya Rani Mr. Ramandeep Singh

Address: Kanganwal Road, V.P.O. Jugiana, G. T. Road, Address: Kanganwal Road, V.P.O. Jugiana, G. T. Road,
Ludhiana, Punjab-141120, India Ludhiana, Punjab-141120, India

Contact Details: 0161- 4692500 Contact Details: 0161- 4692500

Email-ID: gargacrylics@yahoo.com Email-ID: gargacrylics@yahoo.com

Registrar to the Company and Issue

Skyline Financial Services Private Limited

D-153A, Ist Floor, Okhla Industrial Area, Phase — I, New Delhi- 110020
Contact No. : 011-40450193-197

Fax No.: 011-26812683

E-mail ID: ipo@skylinerta.com

Investor grievance e-mail: grievances@skylinerta.com

Website: www.skylinerta.com

Contact Person: Mr. Anuj Rana

SEBI Registration Number: INR000003241

CIN: U74899DL1995PTC071324

Statutory and Peer Review Auditor Legal Adyvisor to the Issue

M/s. Kamboj Malhotra & Associates (Formerly Puneet Gupta, Advocate Legal Advisor

known as Malhotra Manik & Associates) Chamber No. 621, 6% Floor, Lawyer’s Chamber
B-XX-2815. IInd Floor, Gurdev Nagar, Pakhowal Road, Complex, District Courts, Ludhiana, Punjab
Ludhiana, Punjab- 141001 Firm Registration No.: Bar Council No.: B/1322.2016

015848N Mobile no.: 9417587737

Peer Review No.: 017682 Email Id: puneetgupta0707@yahoo.com

Contact No.: 98550-37608 Contact Person: Puneet Gupta

E-mail ID: mmassol23@gmail.com

Contact Person: CA Amarjit Kamboj

Fintellectual Corporate Advisors Private Limited

B-20, Second Floor, Sector-1, Noida-201301, Uttar Pradesh, India
Tel: +91-120-4266080

Email ID: info@fintellectualadvisors.com

Investor Grievances E-mail: investors@fintellectualadvisors.com
Website: www.fintellctualadvisors.com

Contact Person: Mr. Amit Puri/ Mr. Pramod Negi

SEBI Registration Number: INM000012944

CIN: U74999D1L2021PTC377748

Bankers to the Issue/ Refund Banker Banker to the Company

HDFC Bank Limited Punjab & Sind Bank

FIG- OPS Department- Lodha, I Think Techno Campus, 0- Saban Bazar, Ludhiana

3 Level, next to Kanjurmarg, Railway Station, Kanjurmarg Contact Person: Mr. Gaurav Chauhan
(East) Mumbai- 400042. E-mail ID: 10002@psb.co.in

Contact Person: Mr. Siddharth Jadhav Contact Details: 9815922780

E-mail ID: Siddharth.Jadhav@hdfcbank.com Website: punjabandsindbank.co.in

Contact Details: 022-30752927/28/2914
Website: www.hdfcbank.com
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CHANGES IN THE AUDITORS DURING THE LAST THREE YEARS

There has been no changes in the statutory auditors of our Company in past 3 (three) financial years.

INVESTORS GRIEVANCES

Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer for any pre- Rights Issue
or post-Rights Issue related matter. All grievances relating to the ASBA process may be addressed to the Registrar the Issue,
with a copy to the SCSBs (in case of ASBA process), giving full details such as name, address of the Applicant, contact
number(s), E-mail address of the sole/ first holder, folio number or demat account number, number of Rights Equity Shares
applied for, amount blocked (in case of ASBA process), ASBA Account number and the Designated Branch of the SCSBs
where the Application Form or the plain paper application, as the case may be, was submitted by the Investors along with a
photocopy of the acknowledgement slip (in case of ASBA process). For details on the ASBA process, please refer to the
section titled ‘Terms of the Issue’ beginning on page 99 of this Letter of offer.

SELF-CERTIFIED SYNDICATE BANKS

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided at the website of the SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time. For details on
Designated Branches of SCSBs collecting the Application Forms, refer to the website of the SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. On Allotment, the amount will be unblocked,
and the account will be debited only to the extent required to pay for the Rights Equity Shares Allotted.

EXPERT TO THE ISSUE

Except as stated below, our Company has not obtained any expert opinion:

Our Company has received a written consent from our Statutory Auditors- M/s. Kamboj Malhotra & Associates (Formerly
known as Malhotra Manik & Associates), Chartered Accountants, to include their name in this Letter of offer as an ‘expert’,
as defined under Section 2 (38) of the Companies Act, 2013, to the extent and in their capacity as statutory auditors of our
Company and in respect of the inclusion of the Audited Financial Statements and the statement of special tax benefits dated
October 25, 2024, included in this Letter of offer, and such consent has not been withdrawn as of the date of this Letter of
offer.

ISSUE SCHEDULE

The subscription will open upon the commencement of the banking hours and will close upon the close of banking hours on
the dates mentioned below:

Last Date for credit of Rights Entitlements Monday, February 24, 2025
Issue Opening Date Thursday, February 27, 2025
Last Date for On Market Renunciation of Rights Entitlements# Monday, March 10, 2025
Issue Closing Date* Thursday, March 13, 2025
Finalization of Basis of Allotment (on or about) Monday, March 24, 2025
Date of Allotment (on or about) Monday, March 24, 2025
Date of credit (on or about) Monday, March 31, 2025
Date of listing (on or about)- Thursday, April 03, 2025
Note:
# Eligible Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a manner
that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date;
*Our Board will have the right to extend the Issue Period as it may determine from time to time but not exceeding 30 (Thirty)
days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawal of Application shall be
permitted by any Applicant after the Issue Closing Date.

The above schedule is indicative and does not constitute any obligation on our Company.

Please note that if Eligible Shareholders holding Equity Shares who have not provided the details of their demat accounts to
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our Company or to the Registrar to the Issue, they are required to provide their demat account details to our Company or the
Registrar to the Offer not later than 2 (Two) Working Days prior to the Issue Closing Date, i.e., Tuesday, March 11, 2025 to
enable the credit of the Rights Entitlements by way of transfer from the demat suspense escrow account to their respective
demat accounts, at least 1 (One) day before the Issue Closing Date, i.e., Wednesday, March 12, 2025.

Investors are advised to ensure that the Applications are submitted on or before the Issue Closing Date. Our Company, or the
Registrar to the Issue will not be liable for any loss on account of non-submission of Applications on or before the Issue
Closing Date. Further, it is also encouraged that the Applications are submitted well in advance before the Issue Closing Date.
For details on submitting Application Forms, please refer to the section titled ‘Terms of the Issue’ beginning on page 99 of
this Letter of offer. The details of the Rights Entitlements with respect to each Eligible Shareholders can be accessed by such
respective Eligible Shareholders on the website of the Registrar to the Issue at www.skylinerta.com after keying in their
respective details along with other security control measures implemented there at. For further details, please refer to the
paragraph titled see ‘Credit of Rights Entitlements in demat accounts of Eligible Shareholders’ under the section titled
‘Terms of the Issue’ beginning on page 99 of this Letter of offer.

Please note that if no Application is made by the Eligible Sharcholders of Rights Entitlements on or before Issue Closing
Date, such Rights Entitlements shall get lapsed and shall be extinguished after the Issue Closing Date. No Equity Shares for
such lapsed Rights Entitlements will be credited, even if such Rights Entitlements were purchased from market and purchaser
will lose the premium paid to acquire the Rights Entitlements. Persons who are credited the Rights Entitlements are required
to make an application to apply for Equity Shares offered under Rights Issue for subscribing to the Equity Shares offered
under this Issue.

CREDIT RATING
As the proposed Rights Issue is of Equity Shares, the appointment of a credit rating agency is not required.

DEBENTURE TRUSTEE

As the proposed Rights Issue is of Equity Shares, the appointment of debenture trustee is not required.

MONITORING AGENCY

Since the Rights Issue size does not exceed X100 crores, there is no requirement to appoint a monitoring agency in relation to
the Issue under SEBI (ICDR) Regulations. However, the board of directors of our company would be monitoring the
utilization of the proceeds of the issue.

APPRAISING ENTITY

None of the purposes for which the Net Proceeds are proposed to be utilized have been financially appraised by any banks or
financial institution or any other independent agency.

UNDERWRITING

This Rights Issue is not underwritten, and our Company has not entered into any underwriting arrangement.

FILING

Since the size of this Issue falls under the threshold as prescribed under Regulation 3 of the SEBI (ICDR) Regulations, the
Letter of offer had been filed with MSEI where the rights equity shares are proposed to be listed and will not be filed with
SEBI. However, a copy of the Letter of Offer shall be submitted with SEBI for information and dissemination.

MINIMUM SUBSCRIPTION

Some of the Promoters of the Company have, vide their letters dated September 17, 2024 ("Participation Letters") indicated
that they will subscribe to the full extent of their Rights Entitlements. Further, certain promoters have also undertake that
they shall subscribe in full to the extent of any Rights Entitlement that may be renounced in their favour by any other
Promoters or Member(s) of the Promoter Group of our Company in accordance with the provisions of Regulation 86 of the
SEBI (ICDR) Regulations.
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Accordingly, in terms of Regulation 86 of the SEBI ICDR Regulations, our Company would require to achieve minimum
subscription of at least 90% of the issue.

The Company shall maintain minimum public shareholding requirements as stipulated under the SEBI Listing Regulations.

As such, other than meeting the requirements indicated in the chapter titled “Objects of the Issue” on page 46 of this Letter of
offer, there is no other intention / purpose for the Issue, including any intention to delist our Equity Shares.

This space has been left blank intentionally
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CAPITAL STRUCTURE

The Equity Share capital of our Company as on the date of the Letter of offer, prior to and after the proposed Right Issue, is
set forth below:

(X in Lakhs)
. Aggregate Aggregate Value at
Particulars Nominal Value Issuer Price

Authorised Share Capital
2,12,00,000 (Two Crores Twelve Lakhs) Equity Shares having face
value of ¥ 10.00/- each
1,00,00,000 (One Crore) 6% Non-Cumulative Redeemable
Preference Shares having face value of X 10.00/- each 3,120.00 7,800.00
Issued, Subscribed & Paid-up Share Capital prior to the Rights
Issue
66,42,800 (Sixty-Six Lakh Forty-Two Thousand Eight Hundred) 66428 1.660.70
Equity Shares having face value of *10.00/- each fully paid up
before the issue
Present Rights Issue in terms of this Letter of offer
Issue of upto 39,85,680 (Thirty-Nine Lakhs Eighty-Five Thousand
Six Hundred and Elghty) equity shares of *10/- each at a price of 398 57 996.42
%25/- each per equity share
Issued, Subscribed & Paid-up Share Capital after the Rights
Issue #
1,06,28,480 (One Crore Six Lakhs Twenty-Eight Thousand Four
Hundred anq Eighty) Equlty. Shares having face value of X10.00/- 1,062.85 2.657.12
each fully paid up before the issue

Securities Premium Account

Before the Issue 7,636.57

After the Issuett 8,234.42

#Assuming full subscription for allotment of Rights Equity Shares.

Note: The present Rights Issue has been authorized by our Board of Directors pursuant to the resolution passed in their
meeting conducted on September 03, 2024.

Notes on Capital Structure

1.

The Equity Shares of our Company are fully paid-up and there are no partly paid-up Equity Shares as on the date of
this Letter of offer.

At any given time, there shall be only one denomination of the Equity Shares. Our Company shall comply with such
disclosure and accounting norms as may be specified by SEBI from time to time.

As on the date of this Letter of offer, our Company has not issued any special voting rights shares and there are no
outstanding Equity Shares having special voting rights.

The ex-rights price, calculated in accordance with the formula prescribed under Regulation 10(4)(b) of the SEBI
(SAST) Regulations, in connection with the Issue, is ¥ 249.22/- (Rupees Two Hundred and Forty-Nine and Paise
Twenty-Two Only).

Disclaimer: As there is no active trading in the equity shares of the Company on MSEI, for the purpose of

calculating the ex-rights price in accordance with Regulation 10(4)(b) of the SEBI (SAST) Regulations, the last
available traded price of the Company has been considered instead of the current market price.
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5. Details of outstanding warrants, outstanding instruments with an option to convert or securities which are
convertible at a later date into Equity Shares

As on the date of this Letter of offer, our Company does not have any outstanding warrants, outstanding instruments
with an option to convert or securities which are convertible at a later date into Equity Shares.

6. Details of stock option scheme of our Company

As on the date of this Letter of offer, our Company does not have a stock option scheme.

7. Details of Equity Shares held by the promoter and promoter group including the details of lock-in, pledge of
and encumbrance on such Equity Shares

As on the date of this Letter of offer, none of the Equity Shares held by the members of the Promoter and Promoter
Group of the Company are locked-in, pledged and encumbered.

8. Details of Equity Shares acquired by the promoter and promoter group in the last one year prior to the filing
of this Letter of offer

Name of the Date of the Number of Equity Seller Nature of the

Promoter transaction shares acquired/sold Transaction

Renu Garg 28.03.2024 3,30,000 | Ashwani Kumar Transfer
Aggarwal

9. Intention and participation by the promoter and promoter group

Some of our Promoters and members of the Promoter Group of our Company through its letters dated September 17,
2024, have confirmed that they intend to subscribe to the full extent of its Rights Entitlement in this Issue and to the
extent of unsubscribed portion (if any) of this Issue and that they shall not renounce their Rights Entitlements except
within the Promoter Group, in accordance with the provisions of Regulation 86 of the SEBI (ICDR) Regulations.

Further, some Promoters and some of members of our Promoter Group may also apply for additional Equity Shares
along with their Rights Entitlement and/or renunciation. Such subscriptions of Equity Shares over and above its Rights
Entitlement, if allotted, may result in an increase in their percentage shareholding above its current percentage
shareholding. Any acquisition of additional Equity Shares shall not result in change of control of the management of
the Company in accordance with provisions of the SEBI (SAST) Regulations and shall be exempted subject to
fulfilment of the conditions of Regulation 10 of the SEBI (SAST) Regulations. The Promoters and members of our
Promoter Group acknowledge and undertake that their investment would be restricted to ensure that the public
shareholding in the Company after this Issue does not fall below the permissible minimum level as specified in the
listing conditions or Regulation 38 of SEBI (LODR) Regulations.

No person connected with this Issue shall offer any incentive, whether direct or indirect, in any manner, whether in
cash or kind or services or otherwise to any Investor for making an application in this Issue, except for fees or

commission for services rendered in relation to the Issue.

10. Shareholding Pattern of our company

a) The shareholding pattern of our Company as on December 31, 2024 is as follows:

Particulars MSEI URL
Summary statement holding of specified securities https://www.msei.in/markets/equity/get-
Statement showing shareholding pattern of the quotes/default?symbol=GARG&series=EQ

Promoter and Promoter Group
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Statement showing shareholding pattern of the Public
shareholder

Statement showing shareholding pattern of the Non
Promoter- Non Public shareholder

Details of disclosure made by the Trading Members
holding 1% or more of the Total No. of shares of the
company.

b) Details of shareholders holding more than 1% of the pre-Issue paid up Equity capital.

The details of shareholders of our Company holding more than 1% of the issued and paid -up Equity Share capital of
our Company, as on December 31, 2024 are available on the website of MSEI at
https://www.msei.in/XBRL Viewer/frmSHPSummary?Symbol=GARG&qtrid=131.00&recld=27191

This space is intentionally left blank
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SECTION V - PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE
Our Company proposes to utilize the net proceeds from the Issue towards funding the following objects:
1. Working Capital Requirement
2. General Corporate Purpose; and

3. Issue Expenses

The main object clause of Memorandum of Association of our Company enables us to undertake the existing activities for
which the funds are being raised through Rights Issue. Further, we confirm that the activities which we have been carrying
out till date are in accordance with the object clause of our Memorandum of Association.

In addition to the aforementioned objects, our Company intends to strengthen its capital base.

ISSUE PROCEEDS:
The details of Issue Proceeds are set forth in the following table:
(Amount in ¥ Lakhs)
Particulars Amount
Gross Proceeds from the Issue* 996.42"
Less: Estimated Issue related Expenses 35.00
Net Proceeds from the Issue 961.42

# Assuming full subscription in the Issue and subject to the finalisation of the basis of Allotment and the allotment of the
Rights Equity Shares.

FUND REQUIREMENTS

The intended use of the Net Proceeds of the Issue by our Company is set forth in the following table:

Requirement of Funds

(Amount in ¥ Lakhs)

Sr. Particulars Amount to be Estimated Estimated
No. deployed deployment deployment
from Net Proceeds of Net Proceeds in of Net Proceeds in

FY 2024-25 FY 2025-26

1) Working Capital Requirement 800.00 - 800.00
2) General Corporate Purpose 161.42 - 161.42
Total of Net Proceeds 961.42 - 961.42

# The amount to be utilized for General corporate purposes will not exceed 25.00% (Twenty-Five Percent) of the Gross
Proceeds;

Given the dynamic nature of our business, we may have to revise our funding requirements and deployment on account of a
variety of factors such as our financial condition, business strategy and external factors such as market conditions, competitive
environment, interest or exchange rate fluctuations, taxes and duties, working capital margin and other external factors which
may not be within the control of our management. This may entail rescheduling or revising the planned expenditure and
funding requirements, including the expenditure for a particular purpose, at the discretion of our management. Subject to
applicable law, if the actual utilisation towards meeting incremental working capital requirements is lower than the proposed
deployment, the balance will be used towards general corporate purposes to the extent that the total amount to be utilized
towards general corporate purposes will not exceed 25% of the gross proceeds. In case of a shortfall in raising requisite capital
from the Net Proceeds towards meeting the Objects, business considerations may require us to explore a range of options
including utilising our internal accruals and seeking additional debt from existing and future lenders. We believe that such
alternate arrangements would be available to fund any such shortfalls. To the extent our Company is unable to utilise any
portion of the Net Proceeds towards the aforementioned objects as per the estimated scheduled of deployment specified
above, our Company shall deploy the Net Proceeds in subsequent financial years towards the aforementioned objects.
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The above-stated fund requirements are based on internal management estimates and have not been appraised by any bank
or financial institution or independent agency. Our Company’s funding requirements and deployment schedules are subject
to revision in the future at the discretion of our Board. In case the Net Proceeds are not completely utilised in a scheduled
financial year due to any reason, the same would be utilised (in part or full) in the next financial year / subsequent financial
year as may be determined by our Company, in accordance with applicable law. For further details, see ‘Risk factors — The
deployment of the Net Proceeds from the Issue is based on management estimates and have not been independently
appraised by any bank or financial institution and is not subject to any monitoring by any independent agency and our
Company’s management will have flexibility in utilizing the Net Proceeds from the Issue’ on page 31.

No part of the issue proceeds will be paid as consideration to Promoters, Promoter Group, Group Entities, directors, Key
Managerial Personnel and associates.

DETAILS OF THE OBJECTS OF THE ISSUE
1) TO MEET INCREMENTAL WORKING CAPITAL REQUIREMENTS:
We are engaged in manufacturing of yarn, garments, fabrics.

As on March 31, 2024 the Company’s net working capital consisted of X 58,330.11 Lakhs as against the X 57,090.33 Lakhs
as on March 31, 2023. The total working capital requirement for F.Y. 2024-25 is estimated to be X 64,060.24 Lakhs. As on
the date of this Letter of offer we meet our working capital requirements in the ordinary course of its business from capital,
internal accruals, working capital loans and other banking facilities from the Banks.

Basis of estimation of working capital requirement and estimated working capital requirement:

(Amount in Lakhs)

Particulars Period
Ended
30th
Septemb
er, 2024
L Current Assets
1. Inventories 39,952.64 | 37,062.01 40,100.87 | 28,485.86 | 41,598.25 43,883.52
2. Current Investments 92.72 89.52 89.54 126.09 130.00 130.00
3. Trade Receivables 23,671.99 17,651.29 19,769.64 18,777.18 21,652.00 22,917.00
4, Cash and Cash 482.58 490.89 649.98 735.86 860.00 900.00
Equivalents
5. Other Current Financial 1,458.29 1,426.39 433.07 63.65 70.00 80.00
Assets
6. Other Current Assets 8,030.70 6,214.22 7,336.69 10,384.00 7,426.18 10,359.50
Total Current Assets 73,688.92 62,934.32 68,379.79 | 58,572.64 | 71,736.43 78,270.02
11 Current liabilities
L. Trade payables 6342.56 4,176.01 8,698.75 4,502.99 6,375.21 6,697.77
2. Other Financial 913.84 16.09 110.85 - - -
Liabilities
3. Other Current Liabilities 2063.73 1,410.75 1,048.80 1,159.72 625.00 1,880.00
. Provisions 192.73 205.66 191.28 191.78 200.00 200.00
5. Current Tax Provisions 1765.54 35.48 - - 475.98 1,254.31
(Net)
Total Current 11,278.40 5,843.99 10,049.68 5,854.49 7,676.19 10,032.08
Liabilities
JIIR Total Working Capital 62,410.52 57,090.33 58,330.11 52,718.15 | 64,060.24 68,237.94
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Iv. Funding Pattern
Short Term
Borrowings 36,236.76 | 34,420.09 | 40,757.68 | 34,714.53 | 42,825.00 41,500.00
Internal Accruals 26,173.76 | 22,670.24 | 17,572.43 | 18,003.62 | 21,235.24 25,937.94
Right Issue Proceeds 0.00 0.00 0.00 0.00 0.00 800.00

As per our estimates we would require X 800.00 Lakhs out of the issue proceeds to meet the working capital requirements.

The incremental working capital requirements and deployment are based on projected data, based on the experience of our
management team and our internal management appraisal and estimation of the future requirements considering the growth in
the activities of our Company. The projections are progressive and depend on various market, economic and geopolitical and
global factors. Hence, it may vary substantially on either side, or any judgments or decision can be taken only after
considering all these risk factors.

Key Assumptions for working capital projections made by Company:

Particulars Nos. of Days
March March 31, September March 31, March 31,
31, 2022 2024 30, 2024 2025 2026
(Projected) (Projected)
Inventories 125 123 125 87 123 126
Trade Receivables 45 40 45 40 45 45
Trade Payables 18 14 27 17 18 19

Justification of Holding Level

Inventories of our company majorly includes cotton fibre & synthetic fibre (Acrylic,
Polyster, Nylon, Viscose etc.) The Company maintained inventory in respect of its
operations and inventory holding period is between 123 days to 125 days during the
financial year from March 31, 2022 to March 31, 2024. The Inventory holding days for
period ended September 30, 2024 was 87 days. In line with the previous trend the
management has projected Inventory Holding Days for March 31, 2025 and March 31, 2026

Inventories

is 123 days and 126 respectively.

Trade receivables represent the amounts owed to the Company by customers following
product sales. The Trade Receivables Collection period was 45 days, 40 days and 45 days
for FY 2021-22, FY 2022-23 and FY 2023-24 respectively. The Trade Receivable
Collection period for period ended September 30, 2024 was 40 days. We estimated the
trade receivables holding period to be approximately 45 days for FY 2024-25 and FY 2025-
26 as per the company’s projections and likely

trends.

Our trade payables holding period in FY 2021-22, FY 2022-23 and FY 2023-24 were 18
days, 14 days and 27 days respectively. Further, The Trade Payable period for period ended
September 30, 2024 was 17 days. We are considering to further lowering down the holding
period of trade payables to 18 days and 19 days for FY 2024-25 and FY 2025-26
respectively.

Trade Receivables

Trade Payables

Reasons for Reducing the creditor Days:

Competitive Edge: By reducing the trade payables period, we position ourselves more
favorably in the market, enhancing our reputation as a reliable business partner.

Priority and Reliability: Shortening our payment cycles strengthens relationships with key
suppliers, ensuring we receive priority treatment and reliable supplies, especially as we
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expand our product lines and markets.

Better Negotiation: Stronger supplier relationships and quicker payments will provide us
with better leverage to negotiate favourable terms, discounts, and credit facilities,
ultimately enhancing our cost efficiency.

Vendor Requirements: Some of our suppliers require shorter payment terms for
continued partnership. Meeting these terms is essential for an uninterrupted supply of

critical materials and fostering long-term relationships with these vital partners.

2) GENERAL CORPORATE PURPOSE:

The application of the Issue proceeds for general corporate purposes would include but not be restricted to financing our
working capital requirements, or otherwise acquiring business premises, meeting exigencies etc. which we in the ordinary
course of business may incur. Our Management, in accordance with the policies of our Board, will have flexibility in utilizing
the proceeds earmarked for general corporate purposes. We intend to use X 161.42 lakhs for general corporate purposes.

3) ISSUE EXPENSES:

The total Issue related expenses are estimated to be approximately X 35 Lakhs. The issue related expenses include fees payable
to the Legal Counsel, amount payable to the regulators including the SEBI, the stock exchange, Registrar’s fees, printing and
distribution of issue stationery expenses, advertising and marketing expenses and all other incidental and miscellaneous
expenses for listing the Equity Shares on the stock exchange. Our Company will need approximately I 35 Lakhs towards these
expenses, a break-up of the same is as follows: The break-down of the estimated Issue expenses is disclosed below.
(Amount in ¥ Lakhs)
Sr. No. Particulars Amount* * Percentage Percentage of
of total Issue Size (%)#
estimated

Issue

expenditure
(%)
L. Fees of the Registrar to the Issue, Legal Advisor, 15.50 44.29% 1.56%

Bankers to the Issue, Auditor’s fees, including out of
pocket expenses etc.

2. Expenses relating to advertising, printing, 3.50 10.00% 0.35%
distribution, marketing and stationery expenses

3. Regulatory fees, filing fees, listing fees and other 16.00 45.71% 1.61%
miscellaneous expenses
Total estimated issue expenses 35.00 100.00% 3.51%

*Subject to finalization of the Basis of Allotment. In case of any difference between the estimated Issue related expenses and
actual expenses incurred, the shortfall or excess shall be adjusted with the amount allocated towards general corporate
purposes. All Issue related expenses will be paid out of the Gross Proceeds received at the time of receipt of the subscription
amount to the Rights Equity Shares.

"“Excluding taxes

#Assuming full subscription

Means of Finance
Amount ¥ in Lakhs)

Particulars Amount
Gross Proceeds of the Issue Upto 996.42 *

* Assuming full subscription

The fund requirements of the Objects detailed above are intended to be funded from the proceeds of the Rights Issue. Hence,
no amount is required to be raised through means other than the Issue Proceeds. Accordingly, the requirements under
Regulation 62(1)(c) of the SEBI ICDR Regulations (which requires firm arrangements of finance through verifiable means
for 75% of the stated means of finance, excluding the Issue Proceeds and existing identifiable internal accruals) are not

49



applicable.
Appraisal Report

None of the objects for which the Issue Proceeds will be utilised have been financially appraised by any financial institutions/
banks.

Bridge Financing Facilities

We have currently not raised any bridge loans against the Net Proceeds. However, depending on business requirements, we
might consider raising bridge financing facilities, pending receipt of the Issue Proceeds.

Interim Use of Funds

Our Company, in accordance with the policies established by the Board, from time to time, will have the flexibility to deploy
the Net Proceeds. Pending utilisation for the purposes described above from the Rights Issue, we undertake to temporarily
invest the funds from the Net Proceeds in deposits with one or more scheduled commercial banks included in the Second
Schedule of Reserve Bank of India Act, 1934, for the necessary duration. Such investments will be approved by our Board
from time to time. Our Company confirms that it shall not use the Net Proceeds for any buying, trading, or otherwise dealing
in the shares of any other listed company or for any investment in the equity markets or providing inter-corporate deposits to
any related parties, except in the ordinary course of business.

Additionally, in compliance with Regulation 66 of the SEBI ICDR Regulations, our Company confirms that it shall not use
the Net Proceeds for financing or for providing loans to or for acquiring shares of any person who is part of the Promoter
Group or Group Companies.

Variation on Objects

In accordance with Section 13(8) and 27 of the Companies Act, 2013 and applicable rules, our Company shall not vary the
objects of the issue without our Company being authorised to do so by the shareholders by way of Special Resolution through
postal ballot. Our promoter or controlling shareholders will be required to provide an exit opportunity to such shareholders
who do not agree to the proposal to vary the objects, at such price, and in such manner, as prescribed by SEBI, in this regard.

Shortfall of Funds

In case of a shortfall in the Net Proceeds, our management may explore a range of options which include utilisation of our
internal accruals, debt or equity financing. Our management expects that such alternate arrangements would be available to
fund any such shortfall.

Monitoring of Issue proceeds

As the size of the Issue will not exceed X 10,000 Lakhs, the appointment of Monitoring Agency would not be required as per
Regulation 16 of the SEBI ICDR Regulations. Our Board and the management will monitor the utilization of the Net Proceeds
through its audit committee.

Pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, our Company shall on quarterly basis disclose to the Audit Committee the Application of the proceeds of
the Issue. In accordance with Regulation 32 of the SEBI (LODR) Regulation, the Company shall furnish to the Stock
Exchange, on a quarterly basis a statement on material deviations, if any, in the utilization of the Issue proceeds from the
objects of the Issue as stated above.

Interest of Promoters, Promoter Group and Directors as applicable to the Objects of the Issue

The Promoters and Promoter Group of our Company amongst themselves, have undertaken to subscribe, in part or in full
extent of their Rights Entitlement among themselves subject to compliance with the minimum public shareholding
requirements, as prescribed under the SCRR.
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Other Confirmations

Except disclosed above, there is no material existing or anticipated transactions in relation to the utilization of the Net
Proceeds with our Promoter, Directors or Key Management Personnel of our Company and no part of the Net Proceeds will
be paid as consideration to any of them. Except disclosed above, none of our Promoters, members of Promoter Group or
Directors are interested in the Objects of the Issue. No part of the proceeds from the Issue will be paid by the Company as
consideration to our Directors or Key Managerial Personnel.

Our Company does not require any material government and regulatory approvals in relation to the Objects of the Issue.

This space is intentionally left blank

51



STATEMENT OF POSSIBLE TAX BENEFITS

" EAMB MALH ASSOCIA B - XX- 2815, llnd Floor, Gurudey Nagar,
g.«nmgﬂocoum.\%u « s Pakhowal Road, u-dhm: (PB) - lei"
Mobile No. 98550-37608, 98140-22781
E-Mail: menzssol Z3@pmil com

INDEPENDENT PRACTITIONER'S REPORT ON
STATEMENT OF POSSIBLE TAX BENEFITS

To,

The Board of Dircetors,

Garg Acrylics Limited

A-30/1, Wazirpar Industrial Area,
Delhi- 110052, tadia

Desr Sit/ Madom,

Subject: Statement of possible Tox Benefits avallable to Garg Acryfics Limited and its sharehoklers In
cenocction with the prepesed Rights Issue of equity shares of the face value of Rs, 10~ euch
(hereinafter referred to as “lssue™ or “Rights Issue™) parsuant to SEBI ~ ICDR Regulations, 2018
as nmended and the Companies Act, 2013 as nmended,

This certificate is issued (n nocordunce with the teans of our engagement Jetter Gated 27* August, 2024.

The proparation of the Staement s the responsibility of the managensent of the Company for the ‘Issue’, Includieg
fhe preparation nnd maintenence of ull accounting and other relevant supporting records =od documents. This

includes the design, implementation and maintenance of intemsl control relevant (0 the prepomtion
and presentation of the Stutement and applying an epprogriate basis of preparation; and making estimates that acy
reasomable [ the clrcumstunces.

We have complied with the Code of Fihizs lssucd by the Institute of Chartered Accountants of India. We have
Quality Control (SQC) 1, 'Quality Control for Firms that Perform Andits and Reviews of Hisorical Finmscial
complied with the relevant applicabls requicements of the Standard on Information tad Other Assurance and
Relnted Services Engagrments,' issued by the ICAL

The Management of the Company has prepared ‘Statement of possible special tax benofiis® uader direct tax laws le.
Income Tax Act, 1961 (*Income Tax Laws™), and indieest tux laws Le. the Contral Goods and Services Tax Act, 2017,
Integrated Goods and Services Tax Act, 2017 respective State Goods and Seevices Tax Act, 2017, Customs Acl,
1962, Customs Tariff Act, 1975 as amended, the rules and regulations, clrculers and netifications issued Sere under,
Foreign Trads Policy presertly ka force In India avalloble to the Company and hts stareholcers.

The Compamy has requested s to confirm statzment attoched in the Amsexure | and 1l are mvailable 1 the Conpany
and its shareholders, We hereby confirm thet the enclesed Annexure, prepered by the Company, provides the
possible special tax benelits availsble o the Company. The benefiss discussad in the enclosed Stalement cover only
special tax benefits avallable to the Company and 1o the sharchclders of the Comnpany and are not exbaustive and
also do not cover any gemeral tax benofits avallable to the Company. Further, any beaefits avakiable snder any other
Rews within or outside India have not beon examined sed covered by this Statzment,

This statement is only iutended 1o provide pemeral information to the investors and Is noither desigoed nor intended
1o be & substitute for professivaal tax advice. In view of the individual nature of the tax consequences mnd fhe
changing tax laws, each investor Is advised 10 consult his or her own tax consubiant with respect to the specific rx
imgilications arising out of their participatian in fhe Isswe. Nelther are we suggesting nor acvising the investor (o
lovest in the [ssue based on this statement,

W do mot express any opinion of provide any assamnos as to whether:

1. The Coospany o its shareholders will continue w obiain these henedits In futere; or
2. ‘The conditions presceibed fior availing the benefits have been'would be met with,

The comtents of the enclosed statonsent are bused oo [nformatios, explanations aed reprosontations cbaised fiom the
mwawqumwh;aummmm ions of the Compeny.

Page | of 4
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We beroby consent to the extracts of this certificate being used In the Letter of Offer of the Company In coemcction
with the Issee or in any other documents in connection with the Issue, and the submission of this certificate ns may
be ncoessary, to any regulatory authority and / or for the recoeds to bs maintained by the Company in conmection
with the lssue and [n accordance with applicable law, and for the purpose of any defence the Campany may wish to
sdvance in any cluim or proceeding in connection with the cantents of the Offfer Documents,

This certificate may akso be relied upon by the Company, their affiliates and the legal counsel in relation to the fssue.

This certificate Is provided solely for B purpose of essisting the addressee Company In discharging its
responsibility under the Secwrities and Exchange Board of lndia (Issue of Capiral and Disclosare Roquicements)
Regulations, 2018,

The sbave certificate shall not be used for smy other purposs without our price consent in writing and we do pol

m«mwmwwmamnmmmammmmmmmh
cestificats bs shown of into whose hands i may conse wishout our price consent in writieg,

PARTNER P
Date: 23 Jo- JodY uoN: 3YoEQ133 Bk DLy

Page 2 of 4
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ANNEXURE I

STATEMENT OF POSSIBLE DIRECT TAX BENEFITS AVAILABLE TO GARG ACRYLICS LIMITED
(*COMPANY") AND ITS SHAREHOLDERS

1, Under the Income Tax Act, 1961 (*Act’)

n.  Special tax benefits avallable to the Company under the Act
‘Theee are no spocial tax besefits available to the Company,

b. Special tax beneflts available (o the shkarcholders under the Act
There are o special tax benefits available to the sharebolders of the Company,

Notes:

3,

The shove Statement sets out the provisioes of law i a sumenary manner cely ead s oot o complets
m«mddwuwdhw&qw&bddw of shares;

. Toe shove statement covers only certain relevant dircet tax low benefits and does not cover amy indirect tax

law benefits or benefit under any other law;

The above statement of possible tax benefits is 2s per the current direct tax laws relovant for the assessment
year 2025.26;

This statensent I8 ftended anly to provide general information to the investors and is neither designed nor
lntended to Do a substitule for professional tax advice. Ia view of the individual nature of tax conseguences,
sach fmvestoe is advised to cousalt hisher own tax advisor with respect to spocific tax consequences of
hisher investement in the shares of the Company;

hmammummuwmmummmmm
m&kmmwmmvw.mmuumhwuumm
fiscal

. mmhmmmmmmmwnnmmwmw

anmhmmdhmumm%khmm»wﬁm
time to time. We d0 nct assume respoasibility 10 update the views coesequest %o such changes;

For GARG ACRYLICS LIMITED
'
Place: Ludhlana Diractor
Dt aS- lo- acat’ OIN : 00217156

Page 3 of4
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ANNEXURE 11

STATEMENT OF POSSIBLE INDIRECT TAX BENEFITS AVAILABLE TO GARG ACRYLICS
LIMITED (“COMPANY™) AND ITS SHAREHOLDERS

1. Under the Central Goods and Services Tax Act, 2017/ the Integrated Goods and Services Tax Act, 2017
(‘GST Act"), the Customs Act, 1962 ("Customs Aet’) und (he Custans Tarifl Act, 1975 (*Tariff Act')
(collectively referred to as “Indirect Tax")

n tax benefits available to the Company under the Indireet Tax
wre 00 special tax benefits available to the Company.

b Special tax benefits available to the sharcholders usder the Indirect Tax
Tieee are no special indirect tax benefits applicable in the bands of shareholdess for investing in the shares of

the Compeny,
Notes:

1. The sbove statement is based upon the provisions of the specified Tndirect Tax laws, and judicial
interpretation thercof prevailing In the cocarry, as on the dute of this Annoxure;

2. The above starement covers caly sbove-meaticeed Indirect Tax laws benefits and does not cover any
direct tax law benefits or benefit wader any other law;

3. This statement is intended ocly to provide general information 1o the investors and Is nelther desigaed noc
intended o0 be a substitute for professional tax advice;

4, No asswrance is given that the cevenoe autherities/courts will concar with the views expressed herein, Cur
views are based on the existing provisions of law and its interpretation, which are subject to cheegss from
time to time, We do not sssume respoasibility so update the views consequent 10 such changes;

For GARG ACRYLICS LIMITED

DN : 00217158

Page 4 of 4
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SECTION VI: ABOUT OUR COMPANY

INDUSTRY OVERVIEW

The information in this section has been extracted from various websites and publicly available documents from various
industry sources. The data may have been re-classified by us for the purpose of presentation. None of the Company and any
other person connected with the Issue have independently verified this information. Industry sources and publications
generally state that the information contained therein has been obtained from believed to be reliable, but their accuracy,
completeness and underlying assumptions are not guaranteed, and their reliability cannot be assured. Industry sources and
publications are also prepared based on information as of specific dates and may no longer be current or reflect current trends.
Industry sources and publications may also based on their information on estimates, projection forecasts and assumptions
that may prove to be incorrect. Accordingly, investors should not place undue reliance on information.

Global Economic Overview

Global growth is projected to be in line with the April 2024 World Economic Outlook (WEO) forecast, at 3.2 percent in 2024
and 3.3 percent in 2025.

Services inflation is holding up progress on disinflation, which is complicating monetary policy normalization. Upside risks
to inflation have thus increased, raising the prospect of higher for even longer interest rates, in the context of escalating trade
tensions and increased policy uncertainty. The policy mix should thus be sequenced carefully to achieve price stability and

replenish diminished buffers.
World Economic Outlook
Growth Projections

Global activity and world trade firmed up at the turn of the year,
with trade spurred by strong exports from Asia, particularly in the

technology sector. Relative to the April 2024 WEO, first quarter T
growth surprised on the upside in many countries, although e i oy Mo
downside surprises in Japan and the United States were notable. In m
the United States, after a sustained period of strong
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reflected moderating consumption and a negative contribution from e a3 ok i
net trade. In Japan, the negative growth surprise stemmed from Friaid M “: e
temporary supply disruptions linked to the shutdown of a major ": ':: T. :T
automobile plant in the first quarter. In contrast, shoots of economic e g & -
recovery materialized in Europe, led by an improvement in services lmind Eagalen L 1 L
activity. In China, resurgent domestic consumption propelled the s = i e

Pabay dfperosd [rassrs LE | E | i3

positive upside in the first quarter, aided by what looked to be a
temporary surge in exports belatedly reconnecting with last year’s
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Meanwhile, the momentum on global disinflation is slowing, ::*v ':* :: ':'
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dynamics: the persistence of higher-than-average inflation in baak et au 3 i3
services prices, tempered to some extent by stronger disinflation in ~~ **is = o M A
the prices of goods (Figure 1). Nominal wage growth remains brisk, AT, = o o
above price inflation in some countries, partly reflecting the T
outcome of wage negotiations earlier this year and short-term L e M 44 L ax

inflation expectations that remain above target. The uptick in
sequential inflation in the United States during the first quarter has
delayed policy normalization. This has put other advanced
economies, such as the euro area and Canada, where underlying
inflation is cooling more in line with expectations, ahead of the
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United States in the easing cycle. At the same time, a number of m

central banks in emerging market economies remain cautious in
regard to cutting rates owing to external risks triggered by changes in interest rate differentials and associated depreciation
of those economies’ currencies against the dollar.

Global financial conditions remain accommodative. Although longer-term yields have generally drifted upward, in tandem
with the repricing of policy paths, buoyant corporate valuations have kept financial conditions accommodative, broadly at
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the level of the April WEO (see Box 1). The increase in yields is likely to put pressure on fiscal discipline, however, which
in some countries is already strained by the inability to rein in spending or raise taxes.

Source: International Monetary Fund, World Economic Outlook Update, July 2024

Indian Economic Outlook

The World Economic Outlook of the IMF released in July 2024 projected global growth to be 3.2 per cent in 2024, a shade
lower than the pre-pandemic decade. Relative to the April 2024 projections of the IMF, the first quarter growth surprised
many countries on the upside. Gradual cooling of labour markets, together with an expected decline in energy prices, can
bring global levels of headline inflation back to the target levels by the end of 2025. Global trade moderated due to rising
geopolitical tensions, cross-border restrictions, supply chain disruptions and slower growth in advanced economies.
Developments in the services trade have been more upbeat, partly offsetting the decline in goods trade. Trade growth is
expected to recover in FY25 and align with global GDP growth again.

Data released by the National Statistical Office has estimated that India’s GDP grew by 6.7 per cent at constant prices in Q1
FY25. India’s growth, which surpassed that of major advanced and emerging economies, remains steady in the face of
ongoing global headwinds. It is important to exercise caution while interpreting economic growth rates in the post-Covid
years. In India’s case, after the pandemic-inflicted, short-lived downslide, pent-up consumption and investment demand gave
an immediate boost to growth in FY22 and FY23, which carried forward to FY24. Growth averaged 8.3 per cent in these
three years. We have analysed these patterns and concluded that the gap between the current GDP and its pre-pandemic trend
has been progressively closing. The GDP level was close to the pre-pandemic trajectory in Q4FY?24. Thus, the growth rate
of 6.7 per cent achieved in Q1FY25 on a reasonably high base and amidst an unfavourable external demand situation is a
sign of the underlying dynamism and strength of the Indian economy.

India grew by 6.7 per cent in Q1 of FY25 India cmerged as the fastest-growing

mjor economy in April-June 2024
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Demand & Supply:

Robust domestic consumption and investment underpinned GDP growth in Q1. Private final consumption expenditure
(PFCE) and gross fixed capital formation (GFCF) at constant prices grew by 7.4 per cent and 7.5 per cent, respectively, while
exports (of goods and nonfactor services) increased by 8.7 per cent. The share of private final consumption in GDP (at current
prices) rose to 60.4 per cent in Q1 of FY25 from 57.9 per cent in Q4 FY24, while the shares of GFCF and exports remained
steady.

The decline in the urban unemployment rate and improvements in rural incomes contributed to consumption growth.
According to the Federation of Automobile Dealers Association’s August 2024 press release, retail sales of vehicles in rural
areas have picked up by 4.8 per cent in August on a YoY basis. On the GFCF front, it is clear that household and private
investment supported the growth, as the capital expenditures of both the Union and state governments were lower in Q1 FY25
because the period was an election quarter. Government expenditure is poised to improve in the upcoming quarters.
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On the supply side, real gross value added (GVA) grew by 6.8 per cent in Q1FY25, with the industry and services sector
displaying resilience. Agricultural GVA at constant prices grew at 2.0 per cent YoY, mostly reflecting the impact of the
adverse weather conditions that prevailed during the previous year. As the effect of favourable and more even distribution of
monsoon gets captured in this year’s output, the overall agricultural output in the subsequent quarters is likely to strengthen.

Inflation:

Retail inflation remains benign at 3.7 per cent in August 2024, driven by softer food and core inflation. Major items of food
inflation, such as cereals, meat & fish, milk, sugar and spices, saw a decline in inflation. The inflation rate in vegetables
increased in August due to the elevated inflation rate in potatoes and onions. Food inflation in August stood at 5.7 per cent,
a modest increase from July, yet notably lower than the 8.9 per cent experienced in Q1 of FY25. Inflation in the fuel & light
group continued to remain in the deflationary zone for the 12th consecutive month. The core inflation, which excludes food
and fuel, remained low at 3.3 per cent in August. Overall, retail inflation in April-August 2024 has significantly declined to
4.4 per cent compared to 5.6 per cent in the corresponding period of the previous year. Core inflation eased to 3.2 per cent
compared to 5.1 per cent in the corresponding period of FY23.
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Import & Export:

India’s merchandise exports registered YoY growth of 1.1 per cent in the first five months of FY25. However, non-petroleum
& non-gems & jewellery exports remained robust, growing by 5.3 per cent over this period. Engineering goods , petroleum
products, electronic goods, drugs & pharmaceuticals, and organic & inorganic chemicals accounted for around 65 per cent
of the merchandise exports in the first five months of FY25. Netherlands, USA, UAE, Malaysia, and Singapore emerged as
major export destinations.

Owing to a rise in domestic demand and a positive base effect, merchandise imports grew faster than exports, by 7.1 per cent,
in the first five months of FY25. Petroleum products, electronic goods, machinery & electrical, gold and coke, coal &
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briquettes accounted for around 60 per cent of merchandise imports in the first five months of FY25. UAE, Russia, China,
Switzerland and Taiwan emerged as major importing partners.

Due to a larger increase in imports than exports, the merchandise trade deficit widened from USD 99.2 billion in April August
2023 to USD 116.7 billion during the corresponding period of FY25.

Merchandise trade defien widened | mprovement in nel Services receipts in
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India’s services exports grew by 10.8 per cent in the first five months of FY25 (April 2024 to August 2024), leading to a rise
in net services receipts from USD 61.2 billion in the first five months of FY24 to USD 70.2 billion in the same period of
FY25.

Foreign Direct Investment:

FDI into India has recently been scrutinised due to concerns about declining inflows. However, a broader analysis reveals
that FDI flows globally have been hampered by economic uncertainty, geopolitical tensions, and rising borrowing costs. The
UNCTAD World Investment Report 2024 shows a global decline in FDI, with emerging economies witnessing a 15 per cent
drop in 2023.

India’s FDI, although slightly lower in FY24, was primarily impacted by a 51.5 per cent increase in repatriations as
international companies realised returns from investments. Many multinational companies have capitalized on India's strong
stock market through secondary sales and IPOs, indicating investor confidence. In 2023, private equity-backed exits surged,
supported by India’s stable macroeconomic environment and investor-friendly policies. That India is able to facilitate
profitable exits for direct investors will boost future investments. Hence, the interpretation of the lower net FDI for FY24 is
a positive one.

India remains a strong destination for FDI, ranking high in greenfield project announcements and international project finance
deals. The government continues to simplify regulations and encourage investments in new sectors like renewables and
semiconductors. Going forward, ensuring a skilled workforce, fostering R&D, and improving investment attractiveness
across more states are key priorities. Despite global challenges, India's FDI potential remains robust, signalling long-term
economic growth.

Net Foreign Direct Investment (FDI) inflows to India rose by 52.4 per cent during the first four months of FY25, supported
by a surge in gross FDI inflows. Gross FDI inflows increased by 23.7 per cent, from USD 22.4 billion during the first four
months of FY24 to USD 27.7 billion in the corresponding period of FY25. Manufacturing, financial services, communication
services, computer services, and electricity and other energy sectors accounted for more than three-fourths of the gross FDI
inflows.

Source: https://dea.gov.in/sites/default/files/Monthly%20Economic%20Review%20August%202024.pdf
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Indian Textile Industr

Introduction

India’s textiles sector is one of the oldest industries in the Indian economy, dating back to several centuries. The industry is
extremely varied, with hand-spun and hand-woven textiles sectors at one end of the spectrum, with the capital-intensive
sophisticated mills sector at the other end. The fundamental strength of the textile industry in India is its strong production
base of a wide range of fibre/yarns from natural fibres like cotton, jute, silk and wool, to synthetic/man-made fibres like
polyester, viscose, nylon and acrylic.

The decentralised power looms/ hosiery and knitting sector form
the largest component of the textiles sector. The close linkage of
textiles industry to agriculture (for raw materials such as cotton)
and the ancient culture and traditions of the country in terms of
textiles makes it unique in comparison to other industries in the
country. India’s textiles industry has a capacity to produce a wide
variety of products suitable for different market segments, both
within India and across the world.

In order to attract private equity and employee more people, the
government introduced various schemes such as the Scheme for
Integrated Textile Parks (SITP), Technology Upgradation Fund
Scheme (TUFS) and Mega Integrated Textile Region and Apparel
(MITRA) Park scheme.

Market Size

The market for Indian textiles and apparel is projected to grow at a 10% CAGR to reach US$ 350 billion by 2030. Moreover,
India is the world's 3rd largest exporter of Textiles and Apparel. India ranks among the top five global exporters in several
textile categories, with exports expected to reach US$100 billion.

The textiles and apparel industry contributes 2.3% to the country’s GDP, 13% to industrial production and 12% to exports.
The textile industry in India is predicted to double its contribution to the GDP, rising from 2.3% to approximately 5% by the
end of this decade.

Textile manufacturing in India has been steadily recovering amid the pandemic. The manufacturing of textiles Ind ex for the
month of June 2024 is 106.

Global apparel market is expected to grow at a CAGR of around 8% to reach US$ 2.37 trillion by 2030 and the Global Textile
& Apparel trade is expected to grow at a CAGR of 4% to reach US$ 1.2 trillion by 2030.

India’s home textile industry is expected to expand at a CAGR of 8.9% during 2023-32 and reached US$ 23.32
billion in 2032 from US$ 10.78 billion in 2023.

The Indian Technical Textile market has a huge potential of a 10% growth rate, increased penetration level of 9-10% and is
the 5th largest technical textiles market in the world. India’s sportech industry is estimated around US$ 1.17 million in 2022-
23.

The Indian Medical Textiles market for drapes and gowns is around US$ 9.71 million in 2022 and is expected to grow at
15% to reach US$ 22.45 million by 2027.

The Indian composites market is expected to reach an estimated value of US$ 1.9 billion by 2026 with a CAGR of 16.3%
from 2021 to 2026 and the Indian consumption of composite materials will touch 7,68,200 tonnes in 2027.

India is the world’s largest producer of cotton. In the first advances, the agriculture ministry projected cotton output for 2023-
24 at 31.6 million bales. According to the Cotton Association of India (CAI), the total availability of cotton in the 2023-24
season has been pegged at 34.6 million bales, against 31.1 million bales of domestic demand, including 28 million bales for
mills, 1.5 million for small-scale industries, and 1.6 million bales for non- mills. Cotton production in India is projected to
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reach 7.2 million tonnes (~43 million bales of 170 kg each) by 2030, driven by increasing demand from consumers. It is
expected to surpass US$ 30 billion by 2027, with an estimated 4.6-4.9% share globally.

In 2022-23, the production of fibre in India stood at 2.15 million tonnes. While for yarn, the production stood at 5,185 million
kgs during the same period. Natural fibres are regarded as the backbone of the Indian textile industry, which is expected to
grow from US$ 138 billion to US$ 195 billion by 2025.

During FY24, the total exports of textiles (including handicrafts) stood at US$ 35.9 billion. Exports of textiles (RMG of all
textiles, cotton yarns/fabs/made-ups/handloom products, man-made yarns/fabs/made-ups, handicrafts excl. handmade
carpets, carpets and jute mfg. including floor coverings) stood at US$ 35.90 billion in FY24. In FY24, exports of readymade
garments including accessories stood at US$ 14.23 billion. India’s textile and apparel exports to the US, its single largest
market, stood at 32.7% of the total export value in FY24.

In FY25 (April- June) the total exports of textiles stood at US$ 9.17 billion.
In FY25 (April-June), exports of readymade garments including accessories stood at US$ 2,244 million.
India’s textiles industry has around 4.5 crore employed workers including 35.22 lakh handloom workers across the country.

Investment And Key Development

Total FDI inflows in the textiles sector stood at US$ 4.47 billion between April 2000- March 2024. The textile sector has
witnessed a spurt in investment during the last five years.

e Ministry of Textiles has sanctioned 19 research projects totalling approximately Rs. 21 crore (US$ 2.52 million) across
various domains of Technical Textiles under the National Technical Textiles Mission.

e Industry bodies to host the largest global mega textiles event, Bharat Tex 2024 from February 26-29, 2024, in New
Delhi. According to Union Minister, Mr. Piyush Goyal, Bharat Tex 2024 Expo is a testament to India's commitment to
becoming a global textile powerhouse.

e In September 2023, Grasim Industries plans to open nearly 120 retail stores over the upcoming 2 years, by expanding
its footprint in smaller cities and towns.

e In August 2023, the Ministry of Textiles approved 26 engineering institutions for the introduction of Technical Textiles
under the National Technical Textiles Mission.

e InJuly 2023, PM MITRA Park, Amravati expected to attract investment of X 10,000 crore (US$ 1.20 billion) and create
employment for 300,000 individuals.

e In May 2023, an investment of around X 6,850 crore (US$ 824.25 million) is expected in the PM MITRA Park in
Madhya Pradesh and % 8,675 crore (US$1.04 billion) in other parts of the state.

e India is expected to host the 81st Plenary Meeting of the International Cotton Advisory Committee (ICAC) from 2nd to
5th December 2023 in Mumbai with the theme “Cotton Value Chain- Local Innovations for Global Prosperity”.

e Vardhman has established Vardhman ReNova, a cotton recycling facility with a six TPD production capacity. By
establishing two new facilities in Madhya Pradesh, the company has also increased its capacity to produce yarn. With
top-notch technology, the expansion includes over 100,000 spindles in total. This will result in a 75 TPD increase in
yarn production capacity.

e The textile ministry has selected 61 companies, including Arvind Limited to enjoy benefits under its US$ 1.3 billion (R
10,683 crore) production-linked incentive (PLI) scheme for the labour-intensive textiles and garment sector. The
companies have pledged to invest US$ 2.32 billion (Rs 19,077) crore over five years under the scheme, which will lead
to an incremental turnover of US$ 22.55 billion (Rs 1.85 trillion) and direct employment generation for 240,000 people.

e In 2022-23, the Sardar Vallabhbhai Patel International School of Textiles and Management (SVPISTM) is planning to
offer B.Sc. and MBA courses in technical textiles.

Government Initiatives

The Indian government has come up with several export promotion policies for the textile sector. It has also allowed 100%
FDI in the sector under the automatic route.

Other initiatives taken by the Government of India are:
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e A tripartite Memorandum of Understanding (MoU) was signed by the Textiles Committee under the Ministry of
Textiles, the Government e Marketplace (GeM) under the Ministry of Commerce and Industry, and the Standing
Conference of Public Enterprises (SCOPE) to promote upcycled products made from textile waste and scrap.

e Mr. Piyush Goyal also discussed the roadmap to achieve the target of US$ 250 billion in textiles production and US$
100 billion in exports by 2030.

e In July 2023, 43 new implementing partners were empanelled under the SAMARTH scheme and an additional target
of training around 75,000 beneficiaries has been allocated.

e InJune 2023, the Government approved R&D projects worth US$ 7.4 million (X 61.09 crore) in the textile sector.

e InFebruary 2023, according to the Union Budget 2023-24, the total allocation for the textile sector was ¥ 4,389.24 crore
(US$ 536.4 million). Out of this, X 900 crore (US$ 109.99 million) is for Amended Technology Upgradation Fund
Scheme (ATUFS), X 450 crore (US$ 54.99 million) for National Technical Textiles Mission, and X 60 crore (US$ 7.33
million) for Integrated Processing Development Scheme.

e The establishment of 7 (seven) PM Mega Integrated Textile Region and Apparel (PM MITRA) Parks with a total
investment of US$ 541.82 million (R 4,445 crore) for the years up to 2027-28 was approved by the government.

e Under the National Technical Textile Mission (NTTM), 74 research projects for speciality fibre and technical textiles
valued at US$ 28.27 million (% 232 crore) were approved. 31 new HSN codes have been developed in this space.

Road Ahead

The future of the Indian textiles industry looks promising, buoyed by strong domestic consumption as well as export demand.
India is working on various major initiatives to boost its technical textile industry. Owing to the pandemic, the demand for
technical textiles in the form of PPE suits and equipment is on the rise. The government is supporting the sector through
funding and machinery sponsoring.

Top players in the sector are achieving sustainability in their products by
manufacturing textiles that use natural recyclable materials.

With consumerism and disposable income on the rise, the retail sector has
experienced a rapid growth in the past decade with the entry of several
international players like Marks & Spencer, Guess and Next into the
Indian market. The growth in textiles will be driven by growing household
income, increasing population and increasing demand by sectors like
housing, hospitality, health, etc.

The technical textiles market for automotive textiles is projected to increase to US$ 3.7 billion by 2027, from US$ 2.4 billion
in 2020. Similarly, the industrial textiles market is likely to increase at an 8% CAGR from USS$ 2 billion in 2020 to US$ 3.3
billion in 2027. The overall Indian textiles market is expected to be worth more than US$ 209 billion by 2029.

References: Ministry of Textiles, Indian Textile Journal, Department of Industrial Policy and Promotion, Press Information
Bureau, Union Budget 2023-24

Source: Textile Industry in India, Leading Yarn Manufacturers in India - IBEF
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OUR BUSINESS

The following information is qualified in its entirety by, and should be read together with, the more detailed financial and other
information included in this Letter of offer, including the information contained in the section titled 'Risk Factors', beginning
on page no. 23 of this Letter of offer.

This section should be read in conjunction with, and is qualified in its entirety by, the more detailed information about our
Company and its financial statements, including the notes thereto, in the section titled 'Risk Factors' and the chapters titled
‘Financial Statement' and ‘Management Discussion and Analysis of Financial Conditions and Results of Operations’
beginning on page 23, 77 and 79 respectively, of this Letter of offer.

Unless the context otherwise requires, in relation to business operations, in this section of this Letter of offer, all references to

"non "non

"we", "us", "our" and "our Company" are Garg Acrylics Limited and Group Entities as the case may be.

OVERVIEW

Company Background

Our Company was originally incorporated as “Mercury Finance and Leasing Company Limited” under the provision of the
Companies Act, 1956, pursuant to a certificate of incorporation dated November 22, 1983, granted by the Registrar of
Companies, Delhi & Haryana. Subsequently, the name of our Company was changed to “Mercury Ispat Udyog Limited” and
a fresh certificate of incorporation consequent upon change of name was issued on May 08, 1986 by the Registrar of Companies,
Delhi & Haryana. Further, the name of the company was changed to “Garg Industries Limited” vide certificate of incorporation
dated August 09, 1994 issued by the Registrar of Companies, NCT of Delhi and Haryana. Thereafter, the name of our company
got changed to “Garg Acrylics Limited” vide certificate of incorporation dated March 12, 1999 issued by the Registrar of
Companies, NCT of Delhi & Haryana. The Corporate Identification Number of our company is L74999DL1983PLCO017001.

Our Company is engaged in manufacturing and trading of textile products namely basic yarns, specialty yarn, fabrics,
readymade garments and Dying. We offer one- stop solution for yarn requirements, catering to both domestic and foreign
markets. We have also been recognized by Government of India as a “Four Star Export House. The company obtained Import
and Export code (IEC) from the Directorate General of Foreign Trade, Ministry of Commerce & Industry.

Our Company got listed on Metropolitan Stock Exchange of India Limited i.e. MSEI on July 03, 2018. Our business is majorly
divided into four business verticals, consisting of:

Our Business
Verticals

3. Readymade

1. Yarn Division 2. Fabric Division e e e
Garments Division

4. Dying Division
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1. Yarn Division

We are engaged into the business of yarn manufacturing it is the major activity of the Company, and are equipped with latest
state of the art machinery. We produce a wide variety of yarns, including grey & dyed cotton, synthetic and blended yarns,
Cotton Combed Compact Yarn (for Knitting & Weaving), Vortex Yarn (CVC), Polyester/Cotton Yarn, Cone Dyed Yarn,
Blended Yarn, Glitter Yarn, Jaspe Yarn, and more. Our products are well known and recognised in the international and
domestic markets for quality, consistency and innovation. The installed capacity of Yarns manufacturing is 69,462 MT per
annum.
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2. Fabric Division

Fabric division of the Company was established as a worsted spinner and hosiery manufacturer. We manufacture woven fabric
and knitwear. Our fabric is used in our garment division and selling in domestic and international market. In Fabric Division
we are equipped with latest machinery and high- quality checking/testing. We have established a strong market reputation and
acceptability. We have manufacturing capacity of 7,200 MT P.a.

We produced some top-quality fabrics which are mentioned as under:

e Single Jersey e Fancy Fabric

e RIB e Single Jersey Lycra

e Single Jersey Auto Striper e Single Jersy Lycra Auto Stripper
e PQ e PQ Lycra

e PQ Auto Striper e PQ Lycra auto stripper
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3. Readymade Garments Division

Our Readymade Garments Division manufacture products like T- shirt, Jackets, sweatshirts, Capary, Sweaters, Track Pants
etc. It has a manufacturing capacity of 30 Lakh pcs per annum.

The Readymade Garment Division of the Company has been delivered into two divisions fine knits and sweater manufacturing,
each having their own separate unit heads, merchants and staff.

e Sweater unit
Our current annual production is 20,84,000 garments metric tonnes but we have a manufacturing capability of
30,00,000 metric tonnes per annum. The Factory has in house embroidery machines and has capabilities to handle
hand crochet as well printing styles with ease.

e Fine Knit
The factory is well equipped to handle any kind of garments. Fine knit manufacturing Unit was established in the
year 2007 and this is located in Ludhiana, which is a hub of knitting and knitted garments, and our product range
includes T-Shirts, Shirt, Trousers, Cargo, Shorts, Jackets for children, Ladies and Gents Wear of different age group.
Current Annual production is 2,950 Metric Tonnes and we have a Manufacturing Capacity of 7,200 Metric Tonnes
per annum. Our plant is equally balanced for knitted and Woven Garments as well. Our plant is well laid out and
spacious in all respect. We have good team of dedicated professionals for all areas of operations.

Some of our readymade garments products are as under:

Sweanhim

IWithout Mood

)
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4. Dying Division

We established the Dye House plant in year 2000. We are here doing the all types of dying for yarn and fabrics. By using the
latest machinery and technology, the plant has capacity of 50 tons per day. We also focused on dye house we are here doing
all types of dying for yarn and fabrics. The different sections of dye house are hank dying, tow dying, cone dying, fabric dying
and fiber dying.

Following are different type of dye house:

e Hank Dying (5 Tons/Day) e Tow Dying (5 Tons/Day)
e Cone Dying (5 Tons/Day) e  Fabric Dying (5 Tons/Day)
e Fiber Dying (20 Tons/Day)

Our company's manufacturing activities are undertaken at 5 (Five) different units which is situated at:

Sr. No. | Unit Addresses
Name
L. Unit I Village Jugiana, Ludhiana, Punjab, India
2. Unit IT Village Jugiana, Ludhiana, Punjab, India
3. Unit III Village Jugiana, Ludhiana, Punjab, India
4. Unit IV Village Paddi, Sanehwal, Dehlon Road, Ludhiana, Punjab, India
5. Unit V Village Jiwan Singh Wala, Talwandi Saboo, District Bathinda, Punjab, India

REVENUE BREAK- UP

Our revenue break-up for the financial year ending on March 31, 2024, 2023 and 2022 and for the period ended on September
30, 2024 is mentioned as follows:

1. Division Wise Bifurcation:

(Amount in ¥ Lakhs)

Particulars September 30, March 31, 2024 March 31, March 31,
2024 2023 2022
Revenue % of Revenue % of Revenue % of Revenue % of Revenue
Revenue Revenue Revenue

Yarn Division 78,320 92.17% | 1,47,060 91.62% | 1,45,891 91.08% | 1,79,438 92.48%
Garments 3,974 4.68% 6,737 4.20% 7,515 4.69% 6,866 3.54%
Division

Fabric 2,681 3.15% 6,717 4.18% 6,771 4.23% 7,729 3.98%
Division

Total 84,975 | 100.00% | 1,60,514 | 100.00% | 1,60,177 | 100.00% | 1,94,033 100.00%
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2. Domestic and Export Revenue Bifurcation:

(Amount in X Lakhs)
Particulars September 30, March 31, March 31, March 31,
2024 2024 2023 2022
Revenue % of Revenue % of Revenue % of Revenue
Revenue Revenue Revenue

Domestic 53,199 62.61% 93,401 58.19% 94,540 59.02% 87,253 44.97%
Sales
Export Sales 31,776 37.39% 67,113 41.81% 65,637 40.98% 1,06,780 55.03%
Total 84,975 | 100.00% 1,60,514 | 100.00% 1,60,177 | 100.00% 1,94,033 100.00%

OUR COMPETITIVE STRENGTHS

Our principal competitive strengths are:

® We have a key customer base with reputed international Customers

Our strong, long-standing relationships with key customers have played a pivotal role in driving our growth. Our unwavering
dedication to quality and exceptional customer service has significantly strengthened these partnerships. Although we do not
have formal long-term supply agreements, we consistently receive repeat business from many of our international clients.
This reflects their confidence in our ability to stay ahead of market trends and reliably deliver high-quality products on time.

e Management and Key managerial Expertise

Our Directors and Key managerial persons are engaged in the Textiles business, have a proven background and rich
experience in the Textile industry. Also, our Company is managed by a team of experienced personnel. The team comprises
of personnel having operational and business development experience. We believe that our management team’s experience
and their understanding of the textile industry will enable us to continue to take advantage of both current and future market
opportunities. It is also expected to help us in addressing and mitigating various risks inherent in our business, including
significant competition, the global economic crisis and fluctuations in fuel prices.

e Cost effective production and timely fulfilment of orders

Our Company has taken various steps to ensure adherence to timely fulfilment and to achieve greater cost efficiency as timely
fulfilment of the orders is a prerequisite in our industry. These steps include identifying quality yarn, smooth labour relations,
use of an efficient production system and ability to meet large and varied orders due to our capacity and linkages with raw
material suppliers. Our Company also has enjoyed good relations with our suppliers and as a consequence have the benefit of
timely supplies of the raw materials which has been one of the major reasons why we have been able to achieve timely fulfilment
of orders of our customers. Our Company constantly endeavours to implement an efficient procurement policy for inputs
required for production so as to ensure cost efficiency in procurement which in turn results in cost effective production.

e Customer oriented approach

Customer satisfaction is one of our key success factors. We cater to various domestic customers across product segments.
We try to provide customer specific solutions and offer our products and services not in a standard but in a customized
manner so as to best suit their requirements. Loyalty of our existing customers helps us to maintain a long-term working
relationship with them. Further our approach has also helped us in expanding our present customer base.

OUR BUSINESS STRATEGY
The primary elements of our growth strategies are set forth below:
® Process optimization

The production planning process involves the development of a production plan to transform raw material into final products.
Continuous improvement in productivity level, quality, utilization and yarn realization is very important for efficient working
of operations. Optimization of the process is done after a proper analysis of processes.
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® Technological up-gradation

Rapid improvement has been done by textile machine manufacturers to simplify the work practices and to achieve a higher
productivity level. The selection of the right technology for the product is very essential to gain maximum output. Up-
gradation in technology helps in reducing manpower, increase productivity, lower power consumption, and lesser
maintenance cost, etc.

o Product diversification

In textile industries, not only produce cotton yarn, a lot of diversified yarn such as siro, melange, spandex, core-spun, gray
melange and inject yarns are being produced. Despite being less production rate of diversified yarn than cotton yarn, the
profit margin is drastically high We are now focusing on capacity utilization towards diversified yarn production.

o Power saving

Many steps have been initiated for improving power costs by smart engineering. Based on the analysis of individual machinery
or plants, corrective actions can be initiated to improve power consumption. Highly efficient bearings with suitable grease
used for the smooth running of shafts to reduce the load on motors. Further, the power cost factor has been taken into
consideration and the mechanical mechanism has been modified with electronic & electrical systems controlled by the
Programmable logic controller (PLC) for new machines. The scope of power-saving increased drastically with the latest
technology. Machine manufacturers are also providing separate kits for power saving purposes.

o Skill development

Right skills for the right operations are very essential for the effective utilization of manpower. Sorting in maxing, sliver and
waste handling in preparatory, cleaning of machines, and creeling of material in different stages, piecing in ring spinning,
gaiting and doffing in ring frame. These types of practices must be trained to workers for better handling of machine
operations and functions.

Classroom training and field training of workers to enhance the skill level of the operators. Do’s and Don’ts must be trained
to workers for reducing human errors. Achieving Operational Excellence in the textile industry has become imperative to
sustain the growth India has achieved. It is a path in which organizations continually develop and evolve to deliver
extraordinary performance in its operations and management thus leading it on a path to success.

® Quality improvement

Yarn quality requires improving further to keep pace with time. Buyers are becoming more conscious than before. Therefore,
ensuring the desired quality with less price is the challenge of spinners. The cotton market is too volatile to get consistent
quality cotton with competitive price and so challenges increases in the mills to produce quality yarn.

The Company has a strong presence in markets such as Asia, Europe, United States and Africa. We are committed to delivering
exceptional product quality, maintaining a customer-focused approach, prioritizing our people, upholding ethical business
practices, and promoting responsible corporate citizenship. Our marketing strategy is built on our expertise in recognizing
market trends and consumer preferences for the products we offer. In response, we manufacture high-quality fabrics that
ensure comfort, consistent fit, and reliability for our customers.

Further, our experience also lies in identifying the gaps and foraying into the untapped market of garment segments with
distinct products.

MISSION AND VISION

Robust infrastructure facilities and strong financial standing enables the company to constantly aim for higher growth and
innovation in order to achieve greater excellence. The mission of the Company is to build itself into a world-class textile
organization by manufacturing class apart products for the international textile market. This is in line with the long-term
vision of the company: maximizing market share and profitability in the long run.

SWOT ANALYSIS

’ Strengths | Weakness
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* Experienced and committed promoters with extensive
industry knowledge.

* Large, varied industry segments offering a broad
selection of products.

* Wide and diversified product range.

* Forward integration: knitted fabric manufacturing,
garment production, yarn processing (dyeing, doubling).

* Strategic location in Ludhiana, India's hosiery hub.

* Well-diversified domestic and export markets.

* Yarn is less affected by fashion changes and can be
stored for extended periods.

e Textile
industry.

* Timely availability of raw material.

* Industry is highly dependent on cotton.

* Higher indirect taxes, power and interest rates.

e Indian Textile Industry is highly fragmented
industry.

* The operations are exposed to volatility in cotton
prices and risk of inventory loss in case of excess
stockings.

Spinning is a capital-intensive

Opportunity

Threat

* With abundant raw material base, cheap labour &
availability of latest technology, India is one of the
largest exporters of yarn in international market with
over 25% share of the global trade in cotton yarn.

*  GAL has large & diversified segments that provide wide
variety of products with manufacturing flexibility to
meet growing demand.

* The growth rate of Domestic Textile Industry is 6-8%
per annum.

* Government incentives and subsidies

e Market is gradually shifting towards Branded
Readymade Garment.

e Greater investment and FDI opportunities are
available.

* Emerging organized retail industry will provide
further boost to the downstream value chain.

* Raw material price fluctuation.

* Changing technology

* Continuous Quality Improvement is a need of the
hour as there are different demand patterns all over
the world.

* Geographical Disadvantages.

* International Labour and Environment Laws.

* To make balance between price and quality.

e Threat for Traditional Market for Power loom and
Handloom Products and forcing them for product
diversification.

* To balance the demand and supply.

COLLABORATIONS/TIE UPS/ JOINT VENTURE

Our Company does not have any associates, Joint Ventures, Tie Ups and collaborations but having one subsidiary i.e Garg
International (Partnership Firm).

MARKETING AND DISTRIBUTION

The sales turnover of the Company is equally divided into domestic and export markets. About 50% of the domestic market
sale is consumed in Ludhiana market and balance in other textile centres in the Country including Delhi, Bhilwara, Panipat,
Coimbatore etc. The sales are effected through distributors and traders and directly to the end users also on F.O.R. basis. The
exports are made to end users through agents against LC and against advance partial payments. The sales in both the territories
i.e. domestic as well as exports are well diversified and generally no major client has more than 5% share of the total
production of the company.

LOCATION

Registered Office

The registered office of the Company is situated at A-50/1, Wazirpur Industrial Area, Delhi- 110052, India.
Corporate Office

The corporate office of the Company is situated at Kanganwal Road, V.P.O. Jugiana, G. T. Road, Ludhiana, Punjab-141120,
India.

Products

Cotton Yarn, Synthetic Yarn, Blended Yarn, Garments/ Hosiery goods, Knitted Fabrics.
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Production Capacity

The production capacity of the company is summarized as hereunder:

Financial Year | Installed Capacity Manufacturing Capacity Actual Production % i
(p-a.) (Metric Tonnes) Metric Tonnes Capacity
Utilization
2021-22 Yarn 62,440 60,087 96.23%
Knitted Fabric 7,200 3,397 47.18%
Garments 30 Lac Pcs 22.16 Lac 73.87%
2022-23 Yarn 62440 54441 87.19%
Knitted Fabric 7200 2831 39.32%
Garments 30 Lac Pcs 22.87 Lac 76.23%
2023-24 Yarn 62440 62583 99.67%
*350
Knitted Fabric 7200 2950 40.97%
Garments 30 Lac Pcs 20.84 Lac 69.47%
2024-25 (6m) @ Yamn 69462 35724 102.86%
Knitted Fabric 7200 1389 38.58%
Garments 30 Lac Pcs 17.58 Lac 117.20%

*proportionate figure for capacity expansion of 7022 MT per annum on 14-03-2024.
Raw Material
The majority of raw material required in our manufacturing process are Synthetic Fibre, Cotton Fibre, Fabric, Yarn for

garments and other (Semi finished yarns), Acrylic Tow and Polyester Staple Fibre another major raw material is Cotton that
constitute about 60% of the total raw material.

Power

Our Company have a connected load of 33,874 KVA from Punjab State Power Corporation Limited and in addition we have
installed a Roof Top Solar plant with a capacity of 9,900 KWP.

Water

Our company's manufacturing process (spinning of yarn) does not necessitate water. Drinking and sanitation needs are
fulfilled using submersible pumps installed within the factory premises

Pollution

Spinning & Garment manufacturing does not pollute environment and classified under the “Green category”. The company
strictly adheres to pollution control norms issued by the Punjab State Pollution Control Board and ensures periodic renewal
of necessary NOC for its operations.

Human Resource

Human resource is an asset to any industry, sourcing and managing. We believe that our employees are the key to the success
of our business. We focus on hiring and retaining employees and workers who have prior experience in the Industry. The
company has strength of 5040 employees at present. The company is continuing its efforts for improvement in work culture
wherein employees can contribute to their potential. The Industrial relations continued to remain cordial during the year under

review.

As of the date of this Letter of offer we have the total strength of 5040 full-time employees (including executive directors).
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The details of which is given below:

Department Wise Employees

Department Name No. of Employees
Production Department 3423
Maintenance Department 973
Human Resources Department 220
Security Department 163
Accounts and Administration Department 119

R & D Department 94
Marketing Department 43

IT Department 5

Total 5040

MANUFACTURING PROCESS

RAW COTTON
'

SORTING

'
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'
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PACKING

INSURANCE

Our Company maintain insurance coverage under various insurance policies for electronic equipment, machinery breakdown,
portable equipment, burglary, money, accident, fire and other special perils. We believe that the level of insurance and the
policies we maintain are appropriate for the risks of our business and for companies operating in our industry. Nonetheless,
our policies are subject to standard limitations and may not cover all losses incurred by us.

INTELLECTUAL PROPERTY RIGHTS

We have also applied for the following registrations under the Trademarks Act. The status of our applications is as under:

Sr. | Word/ Label/Mark/Design Application No. Class Registration/Application Status/ Validity
No.

date

6336155 23 March 08, 2024 Registered

G

SCARLET PRIMA COMPACT
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OUR MANAGEMENT

Board of Directors

As per the Articles of Association our Company shall not appoint less than three (3) and more than fifteen (15) Directors.
Currently, our Company has six (6) Directors. Out of six (6) directors, three (3) are Non-Independent Director; and three (3)
are Independent Directors.

The following table sets forth details regarding the Board of Directors as on the date of this Letter of offer:

Designation Chairman & Managing Director

DIN 00217156

Age 64 years

PAN AAZPG5581D

Date of Birth 10-11-1960

Address House No. 259, South City, Janpath Farms, Ayali Kalan, Ludhiana, Punjab- 142027
Occupation Business

Nationality Indian

Date of Appointment August 01, 2010

Term of Appointment | Re-appointment as Managing Director for a period of 5 years w.e.f. 01.01.2021 to
and date of expiration = 31.12.2025

of current term of

office

Other Directorship 1. Pushpa Yarns Private Limited
2. Indoglobal Infratech Private Limited
3. Raja Devi Investment and Trading Co Private Limited

MR. RAJIV GARG

Designation Managing Director

DIN 00444558

Age 58 years

PAN AAZPG5575F

Date of Birth 02-07-1966

Address House No. 1, Pushp Vatika, Carlton Woods, South City, Ayali Kalan, Ludhiana, Punjab-
142027

Occupation Business

Nationality Indian

Date of Appointment September 28, 1994

Term of Appointment | Re-appointment as Managing Director for a period of 5 years w.e.f. 01.01.2021 to
and date of expiration | 31.12.2025

of current term of

office

Other Directorship 1. Pushpa Yarns Private Limited
2. Entrepreneurs' Organization (Punjab)

MR. UJJWAL GARG

Designation Whole-Time Director

DIN 01234439

Age 39 Years

PAN AIEPG3118K

Date of Birth 08-09-1985

Address House No. 259, South City, Janpath Farms, Ayali Kalan, Ludhiana, Punjab- 142027
Occupation Business

Nationality Indian
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Date of Appointment April 01, 2006

Term of Appointment | Re-appointment as Whole-Time Director for a period of 5 years w.e.f. 01.01.2021 to
and date of expiration of 31.12.2025
current term of office

Other Directorship 1. Shubham Yarns Private Limited

Designation Independent Director

DIN 08364951

Age 55 Years

PAN ABPPS9233B

Date of Birth 20-11-1969

Address G-11/3, Ground Floor, Malviya Nagar S.O., South Delhi, Delhi- 110017
Occupation Professional

Nationality Indian

Date of Appointment March 22,2021

Term of Appointment | Appointment as Independent Director for a period of 5 years i.e. upto March 21, 2026
and date of expiration

of current term of office

Other Directorship 1. Sueryaa Knitwear Limited
2. DCM Financial Services Limited

Designation Independent Director

DIN 09102065

Age 36 Years

PAN AYJPD0939N

Date of Birth 07-04-1988

Address House No. 3940/1, Street No.- 10, New Madho Puri, Basti , Ludhiana, Punjab-
141007

Occupation Professional

Nationality Indian

Date of Appointment March 22,2021
Term of Appointment | Appointment as Independent Director for a period of 5 years i.e. upto March 21, 2026
and date of expiration
of current term of office
Other Directorship 1. Subhash Polytex Limited
2. Puri Oil Mills Limited
3. Twinkle Papers Limited
4. Plexify Global Private Limited

MS. MISHA NAYAR

Designation Independent Director

DIN 09110365

Age 58 Years

PAN AAUPN9268K

Date of Birth 23-04-1966

Address Rose Enclave, Dad, Ludhiana, Punjab- 142022
Occupation Professional

Nationality Indian

Date of Appointment March 22, 2021

Term of Appointment | Appointment as Independent Director for a period of 5 years i.e. upto March 21, 2026
and date of expiration of

current term of office

Other Directorship Nil



Relationship between our directors

Except as stated below, none of the Directors of the Company are related to each other as per Section 2(77) of the Companies
Act, 2013:

Name of the Director Relationship

1. Mr. Sanjiv Garg Brother of Mr. Rajiv Garg

Father of Mr. Ujjwal Garg
2. Mr. Rajiv Garg Brother of Mr. Sanjiv Garg
3. Mr. Ujjwal Garg Son of Mr. Sanjiv Garg

Brief profile of the directors of our company

Mr. Sanjiv Garg — Chairman and Managing Director

Mr. Sanjiv Garg, aged 64 years, is the Promoter, Chairman & Managing Director of the Company. He is a commerce graduate
and has an experience of 14 years in textiles business. After completing his studies in 1981, he started contributing in business,
set up worsted spinning unit and implemented several modernization and expansion plans.

Mr. Rajiv Garg - Managing Director

Mr. Rajiv Garg, aged 58 years, is the Promoter and Managing Director of the Company. He is a commerce graduate and has
an experience of 30 years in business. After completing his studies in 1986, he joined the family business with his elder brother
and contributed in setting up of worsted spinning unit of the company and implementation of several modernization and
expansion plans.

Mr. Ujjwal Garg — Whole-Time Director

Mr. Ujjwal Garg, aged 39 years, is the Promoter & Whole-Time Director of the company. He had completed his Bachelor of
Applied Science in Textile Technology in the year 2005. He has a experience of 16 years in the textiles business. After
completing his studies, he joined the company and looking after the garment unit of the company.

Mr. Sanjay Sahni — Independent Director

Mr. Sanjay Sahni, aged 55 years, is an Independent Director of our company. He is a commerce graduate and a Qualified
Chartered Accountant by profession. He advise company on financial matters.

Mr. Avnish Dhingra — Independent Director

Mr. Avnish Dhingra, aged 36 years, is an Independent Director of our company. He is a commerce graduate and a Qualified
Company Secretary by profession. He advise company on Legal matters.

Ms. Misha Nayar — Independent Director

Ms. Misha Nayar, aged 58 years, is an Independent Director of our company. She has appeared in TDC III Examination
in April 1987. She advise company on Human Resource & Administration.

Confirmations

None of our Directors is or was a director of any listed Company during the five years preceding the date of filing of this Letter
of offer, the equity shares of which have been or were suspended from being traded on any stock exchange, during the term of
their directorship in such Company.

None of our Directors is or was a director of any listed Company which has been or was delisted from any stock exchange, during

the term of their directorship in such company, in the last five years immediately preceding the date of filing of this Letter of
offer
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Other Confirmation

Our Company has not entered into any service contracts with our Directors, which provide for benefits upon termination of
their directorship.

We confirm that as on the date of this Letter of offer, there are no arrangements or understanding with the major shareholders,
customers, suppliers or others, pursuant to which any of our Directors were appointed on the Board of Directors as a member

of the senior management.

Management Organizational Structure

BOARD OF DIRECTORS
Sanjiv Garg Rajiv Garg Ujjwal G_arg SRR Avnish Misha Nayar
Chairman and Managing Whole-Time jay Dhingra Non-Executive
Managing Director Director Non-Executive .
- Independent Non-Executive Independent
J e — Indonondont Director
Priya Rani Ramandeep Singh
Company Secretary and Chief Financial Officer
Compliance officer

Our Key Managerial Personnel and Senior Management Personnel

In addition to our Managing Directors and Whole Time Director whose details have been provided under paragraph above
titled ‘Brief Profile of our Directors’. Set forth below are the details of our Key Managerial Personnel as on the date of filing
of this Letter of offer:

Mr. Ramandeep Singh Chief Financial Officer
Ms. Priya Rani Company Secretary & Compliance Officer

In addition to the persons named above, the following are the Senior Management Personnel of our Company:

Mr. Bhupinder Singh Electrical Engineer
Mr. Navnish Jain IT Head
Mr. Jatinder Verma Chief Engineer

This space has been left blank intentionally
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SECTION VII: FINANCIAL INFORMATION

FINANCIAL STATEMENTS

Particulars

Limited Review Report along with standalone unaudited financial results for the period ended FS1- FS6
September 30, 2024

Limited Review Report along with consolidated unaudited financial results for the period ended FS7- FS12
September 30, 2024

Audited Standalone Financial Statements for the financial year ended March 31, 2024

FS13- FS51
Audited Consolidated Financial Statements for the financial year ended March 31, 2024

FS52- FS87

Material changes and commitments, if any, affecting our financial position

There are no material changes and commitments, which are likely to affect our financial position since September 30, 2024 till
date of this Letter of offer.

We have not given Restated Financials because we fall under Part-B of SEBI (ICDR) Regulation, 2018.

This space is intentionally left blank
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KAMBOJ MALHOTRA & ASSOCIATES B-XX-2%13. lind Floor, Gurdey Nagar,
CHARTERED ACCOUNTANTS Pukhownl Rood, Ludhiuna (PB)- 141001
(Formery known as Malhotra Manik & Assoclales) Mobile No. ¥8350-37608, D8140-22741

E-Mnil:mmmsszo] 236G pmnil com

Independent Auditor's Review Report on the Quarierly Unandited Standalone Financial Results of the
Company Pursunni to Kegulution 33 of the SEBI (Listing Obligations and  Disclosure
Requirements) Regulations, 2015, as amended

Ta
The Board of Directors of
Garg Acrylics Limited

We huve reviewed the secompanying statement of standalone unavdited financinl results of Garg Acrylics
Limited (the "Company™) for the quorter ond hall year ended on Sept. 30, 2024 ("Statement"), attmehed
herewith, befng submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Lisiing
Ohligntions and Disclosure Requirements) Regulations, 2015, as amended {the "Listing Regulations"}). This
sintement which is the responsibllity of the Company's Management and appraved by the Company’s Board
of Directoes, lins been prepared In accordance with the recognition and mensurement principhes laid down in
Indinn Accounting Standard 34 "lnterim Finaneial Reporiing” (1nd A8 34, Preseribed under sestion 133 of
the Companies Act, 2013 read with nelevant rules issucd there under other sceounting principles penerally
accepted in Indin, Our responsibility i 1 issue a report on these lnancial statements basgd on aur revasw,

We conducied our roview of the stofement in secordance with the Stendard en Review Engngement (SRE)
2414, "Review of lnterim Financial Information Performed by the Independent Auditors of the Entity™, issaed
by the Institute of Chartercd Accountants of India. This standard vetpuines that we plan and pevform the review
o obtain moderite sssurance us to whether the financia]l sintements are free of materinl missiatement, A
review of interim financisl information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures, A review is limited
primarily to inquirics of company personnel and analytical procedines applied 1o financial data and thus
provide Jess assurmnes than an sudit. We have not performed an audit and nccordingly, we do nal express an

nuidit gpinion,

Based on our review conducted us above nothing has come 16 our attention that causes us 1o believe that the
sccompanying stfement of unaudited financial results prepared in pecordunce with spplicabibe lndian
Accounting Stundands, recognized necounting practices and policies has not disclosed the information
requeired to be diselosed in tovms of regulation 52 of SEBI { Listing Obligations msd Disclosure Requirements)
Weguintion, 2015 including the manner in which it is W be disclosed or that it coninins any maerial

nrssinlement,

Page 102
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Emphasis of Matter

% Mate § w the standalone financial results which states tht Provision for gratuity liability o
employees has been made on estimated besis, The shortfexcess if any on the basis af
actuarial valuation as per Indian accounting Standard IND AS-19 Employes benefits would
be made in the sudited aceounts for the year ended 31-03-2025. Accordingly, we ure unable
to comment on the impoct of the same on results for the quarter and hall year ended on Sept.

30, 2024.

Our conclusion bs not modilied in vespeet of the above nmatiers.

Place: Ludhiana
Dated: 12-11-2024

For KAMBOJ MALHOTRA & ASSOCIATES,

CHARTERED ACCOUNTANTS
{Firm Regn. No, D15848N

E’,’ CHMARTERED M
A

CA AMARIT i&
PARTNER 40

Membership Mo, 082152

UDIN: 24082152 BKDNY T 3335
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GARG ACRYLICS LIMITED

STANDALONE CASH FLOW STATEMENT FOR THE PERIOD ENDED 30TH SEFTEMBER. 2024

Cash peel cash pouvalents a1 the end of the paricd

For iha ended il period andad
Sept 10, 134 Sapd 30, 2023
[Wnasudited) {Unaudited)
{Rs. In Lacs) {RE. In Lacs]
A, CAEH FLOW FROM OPERATING ACTIVITIES
Met Prafil béfom Evcaphonal Bams and [ax SEZ 30 -ZATE
Adjasimenis fof ©
Dapreciation and amorisation 152348 1424 14
Inieresl BEDENES TodEr 26314
Fair Valaailon (Gamiless oo Investmanl 2731 -13 55
Deferred Revenue on Capkal Subsidy .58 +.08
inleres] noEme 548 1.3
{Profililoss on kike of Assataial) (1] God
Carmhaty Praviskan [ 5| L1 EL
Genhaly (Other Comprebensha incomel 8513 ToUx
Cparating Profl before working capdal changes £83347 TR1.TE
Adjustrments tor Changes in Weorking capitat
in Trada and oihes Foceivables 208383 -38565.11
[rcrmane)yDecrensa in lmentones 1161502 1048836
Incremep/|Deceass] in Trade Payables and othar Liahiklies -4 G5 Gl ol A7
Cash gonersisd fem Onoratians 1016840 BE45 54
Mt Income e paid .00 420
Moed cash rw fromy [used in} opering sciiviiies 1010840 BB a5
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Flmd Azseis T34 -SETT. 48
Proceeds from saie of Fisod Assets 1418 000
(ineregse)Disoreans In lnvesimests TEES -30.00
Irieresl oo E5.dB .9
Mat Cmshuoed in invesling activiies B i ] S018 4T
. CASH FLOW FROM FINANCING ACTIVITIES
Proceedal | Repayment] from Long Teem Boroudnge (et} 583,92 G085.55
Procesdsl (Repayment] from Sharl Tamn Bomowings (Met) LR T 220763
Iriininest Poid Fr0). 28 220007
Mol Canh Now Bromi{Aed i) Finandng Acihilies 5328.35 1528, 5
el inc=waan in cosh and caah squivalants 8586 441 59
M-ﬂﬂm:ﬂhmﬂhpﬂm Gan 55 460 &5
TAREA 4% 53

on bahalf of Board of Direciors
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GARG ACRYLICS LIMITED

STANDALONE STATEMENT OF ASSETS AND LEARILITIES

A5 AT Al T
S OF, Hcd ar 31, 3434
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L] ol ] 1,14
LRt Flrnsi AeLem L ] Sipe
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4108395 ALEELE
ERaT TR
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b Finpras Saaeli
R T pr- i) [
T ik SECE yAE RPN 1975 B
Canh med Cadn S ssierm 18- 80 o0 BE
Bk Pelarca whaf P J00vE (1] BER IS
LT Finarsie) sty BR.E5 ajLor
] Diter Clistit AR plaii LHe ] TAIL A0
S3ATLEN GRITRTY
TETAL H9Ea1 58 JR
EOUATY &N LIABLITIES
1 Sarehoidon’ Funds
&) Eguity Copdml S 2R &840
by Ot By 45475 53 A5G S
LIARLI TS LA E ]
2 Mon-Curramt Liablalities
Tm Forsiecial Linklls
« BrnmTge inis.ne pro N
] Proresiosns 243 320 SLLDE
i) Dwierras Tax Listekian IR} 5745 LGS
kil My £ urre i Lkl s 1ImkLe 100E.5
1 Cwrrank LiahlEley
] il Lishivisn
= Bomratagn SRS E ] ACOET. R
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KAMBOJI MALHOTRA & ASSOCIATES B-XX-2815. lind Floor, Gurdev Magar,
CHARTERED ACCOUNTANTS Pakhowal Resd, Ludhiana (PE)- 14100]
(Formerty kncum a5 KsThotrs Manik £ Amocleis) Mobile No. 98550-37608, 98140-2278 1

E-Mail:mmassol23@gmail.com

independent Auditor's Review Report on the CQuarterly Unaudited Consolidated Financisl Results of the
Company Pursuant to Regulation 33 of the SEBI |Listing -Obligations and Disclosure Reguirements)
Regulations, 2015, as amended

Ta
The Board of Directors,
Garg Acrylics Limlted

1. ‘We have reviewed the accompanying statement of unaudited consolidated financial results of Gang Acrylics
Limitad [* Holding Company”] and its subsidiary (the Holding Company and its subsidiary together referred
to a5 "the Group”) for the quarter and half year ended on Sept. 30, 2024 ["Statement”), attached herewith,
being submitted by the Holding Company pursuant to the requirement of Regulation 33 of the SEB1 (Listing
Ohligations and Disciosure Reguirements} Regulations, 2005, a3 amended (TListing Regulations™}. This
Statement, which is the responsibility of the Holding Compamy’s Management and apgroved by the Holding
Company's Board of Oirectors, has been prepared in accordance with the recognition and measuremant
principles |aid down in Indlan Accounting Standard 34 “Interim Financial Reporting” {“IND AS 34%) prescribed
under Sactian 133 of the Companies Act, 2013 as amended, read with ralevant rules issued therewnder and
other accounting principles generally accepted in india. Our responsibility is fo express a conclusion on the
Staterment based an our review,

7. We conducted aur review of the Statement in accordance with the Standard on Review Engagemaents |SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity” Issued
by the Institute of Chartered Accountants of India, This standard requires that we plan and perform the
review to obtaln moderate assurance a5 to whether the Statement is free of material misstatemaent, A
review of interim financial information consists of making Inquirles, primarily of persons responsible far
financial and accounting matters, and applying analytical and other review procedures. A review is limited
primarily to Inguiries of company personnel and analytical procedures applied to financial dats and thus
provide |ess assurance than an audil. We have not performed an sudit and accordingly, we do not express

an audit opinion.

We also performed procedures in accordance with the Circular Ne. CIR/CFD/CMD 1/44/2019 dated March
28, 2019 issued by the Securities and Exchange Board of India under Regulation 33(8) of the Listing

Regulations, 1o the extent applicable.

3, The Statement includes the results of the following entity:

| Name of the Entity | Relatianship
Garg International | Subsidiary Partnership firm

Pape-1-ofl
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4. Based on our review conducted and procedures performed as stated in paragraph 2 above, nothing has
come o our attention that causes us 1o believe that the accompanying statement, prepared in accordance
with recognition and measurement principles kaid down in the aforesald Indian Accounting Standards ['tnd
AS') specified under Section 133 of the Companies Act, 2013, as amended, read with relevant rules tssued
thereundér and other accouniing principles generally sccepted in india, has not disclosed the information
required to be disclosed In terms of the Listing Regulations, including the mannes In which it is to be
disclosed, or that it containg any material misstatement.

5, Emphasis of Matter

#  Mote 6 to the consofidaved financial results states that Provision for gratuity Rability 1o employees
has been made on estimated basks. The short excess if any on the basis of actuarial valustion as per
Indian accounting Standard IND A5-19 Employes benefits would be made in the aedited aceounts
far the year ended 31-03-2025, Accordingly, we are unable to comment on the impact of the same
on results for the guarter and half year ended on Sept, 30, 2034,

Our conclusion s not modified in respect of the above matters.

f. We did not review the interim finpncial resufts of one fubsidiary included in the consolidated financial
results, whose intertm financial results reflect total assets of Rs. 126.39 Lacs as at 30-09-2024 and total
revenue of Rs. Nil, total net profit after tax of Ra, 0,00 Lacs and total comprehenslve income of Rs, 0,00 Lacs
for the guarter and half year ended on 30-05-2024 a5 considersd in the consolidated unaudited financial
results. The intenim financial results of the subsidiary has been furnished to us by the management and our
conclusion on the statement o sa far as it relates to the amownts and disclosures in respect of this
subsidiary Is based sodely on the Information provided by the management. Cur conclusion on the
statoment in respect of the matters stated in this paragraph i= not modified with respect to our reliance on
the financial results provided by the management,

For KAMBOJ MALHOTRA & ASSOCIATES,
CHARTERED ACCOLNTANTS
[Firm . 015848N)

CA ARARNT EARBC
PARTHER

Place: Ludhiana Membership No. 082153 }
Onted: 12:13-2004 UDiN: 24 pQ 215 2RKDNYU 9530

Page-2-of 2
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GARG AGRYLICS LIMITED

CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD ENDED 30TH SEPTEMBER. 2023

e e e e e e e = T
For the persod ended  For tha period endad

Sept 30, 2024 Sept 31, 2023
(UnauEng) [Unancited)
s I Loses) [Fis. b Laca)
A. CASH FLOW FROM OPERATING ACTIVITIES
Het Piofil befors Excegdionnl Bon's and tax 36120 «JETH.
Adjusimenss tof .
Degrocimtion ard smesfisalkan 1838 .40 1428 i
Inleesl axpanse 1763.23 par s LT
Far Valuation (GamjLoss an investrment «32.31 |25
Dodarod Revenue on Captial Subsidy .89 -1.08
Interas Income -B5 48 41w
{ProfityLoss on salo of Ass=ta(Mel) Q.00 .00
Gratulky Provislon BT 18.44
Giratuity (Ofher Comprehanghe inoome] 843 T30
Crparatiog Profe before working dsplial chinges 483047 TS
Agdjusimanis far Changes In Warking czohRal
(ncease)Dacrenss In Trade snd cihar Roceivables AT S 4159 t8
[(incresse)Decrase in lovericres TI01E0T 10en8.30
increagaiDeciEase] in Trade Paysblss and alhar Liabites e ber ] B354
Czah genarated bom Oparations 1098849 LE 08
Mgl inoorme be paied .00 <020
et eash low fomd! (uaed ) cppmling sckities 101E8.4% Ga45 45
B CAEM FLOW FROS INVESTING ACTIVITIES
Purcnnss of Floed Aassts T SFETT AR
Pracaads nom sale of Fized Assets 14,45 e vl
(Increase)Desnash in Brorstmants 1.5 <HLLD
Interast mcoims EE.a3 o161
fhad Cash used in invesdieg activiies TE4. 70 BH15:57
C. CASH FLOW FROM FINANCIRG ACTIVITIES
Proossdsl (Ropaymanl) fram Lang Tarm Barowinga {Nat] SR G308 24
Prooueds/ (Repaymant) ram St Tenn Docewings [Mat) BO415E SZEIT A2
Irheeal Faad -iTol.de 230007
Med Cank Bow framdtused in) Foanciag Aclivitss -5328.35 1452085
fé#l Increass in cash and cash equivsiscis LAY 44138
Cash and eash squivaitnts al Be beginning of the period BE].47 #3181
T36.88 50.23
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Place: Ludhiana
iDate: 12-11-2004

Forand on behail of Board of Direciors
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. GARG ACRYLICS LIMITED
CONBOLIDATED STATEMENT OF ASSETS AND LIAGRLITIES
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B - XX- 2815, lInd Floor, Guridey Nagar,
Pakhowal Road, Ludhiana (PB) - 141001
Mobile No. 98550-37608, 98140-22781
E-Mail: mmassol23@email.com

KAMBOJ MALHOTRA & ASSOCIATES
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Members of
GARG ACRYLICS LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone financial stalements of GARG ACRYLICS LIMITED (“the Company”), which
comprise tha Balance Shee! as al 31 March, 2024, the Statement of Profil and Loss (including other comprehansive income), the
Statement of changes in equity and the statement of Cash Flows for the year ended on that date, and a summary of the material
accounting policies and ather explanatory information (herein efter refarred to as "standalone Binancial stalemeants™),

Inu-.:nmnm:ndmmhmﬂfmlnmmmmﬁubhwmmmﬂntnumﬂmmmw financial
statemants give the infarmation required by the Act in the manner so required and give a true and fair view in conformity with the
1nmmwmﬁaﬂmmwaﬁmummmmcmﬂmmmﬂ
Rules, 2015, os amended, ("Ind AS™) and other accounting principles generslly sccepted in india, of ihe state of affairs of the
GwmMim:l-‘l,El:ﬁ'.l,mn!mWWMprmmrrm-.wmuqulumlunﬂmfurmmrmd-ed
N Ehiat :

Basis for Opinion
W conducted pur audit of the standalone financial stalements in accordance wilh the Standards on Auditing (SAs) specified

undar section 143(10) of tha Companies Act, 2013. Our responsibilities under those Standards are further described in the
MWSHWMIHWMMdmmmmmmu{wmwﬂ e are indepandant of the

::manylnmﬂnmnﬂhthMﬁ%nmwmmdwmm:dlmmhummHumml

requirements that are relevant to our audil of tha standalone financel

siatements under the provisions of the Companies Act, 2013

and tha mmﬂ,nmmmmwrnﬂmﬂﬂwmwbﬂﬂmhmmmwmm

Code of Ethics. Wa befieve that the audit evidence we have cbiained is

opinkon on the standalone finencial slatements,
Key Audit Matters
mmmammmm.mmw

sufficient and spproprisla to provide a basis for our

, were of mos| nee i our audt of the Siandalons

me&%wmmThmmmﬂfnudmhmumdmnfwmdilufﬂmsmu Financial
Statements as a whola, and in forming our opinion thereon, and wa do not provide & separate opinion on these matlars. \We have
datermined the matters described below to be the key sudil matiers to be communicated in our report.

Auditor's Response

Li%

1] or LA THRA A E L DRI el 1A £l

The avallakility of sufficient funding and the ng of whather the
company will be able to continue meeting s obligations under the
financing covenanls are important for the going concemn
assumplion and, as swuch, ane significant aspects of our audil. This
test or assesament is largely based on the expectations of and the
safimales made by managemant. The expectations and eslimates
can be influencad by subjective elements such as estimated fulura
cagh flows, forecasted results and marging from operatons.
Eslmales sre based on assumplions, including expectations
wgmmmhmlnmm;mmw

Wa have used cur own infemal experts in evaluating the

speciiically devoted aitention 10 the assumplions made with
respect 1o the fubuwe value added, the resulls and the cash
flows I order to assess (ho company's ability o conBinug
mesting ifs paymaent obligations and its abligations under the
Fruancing covenanis in fhe yaar ahead.

For notes on the Financial Risk Menagement & Capial
Management sea nole no. 48 & 47 of fnancial siatemants
raspecively, |

Information Othar than the Standalone Financial Statements and Auditor's Repart Thamaon

The Company's Board of Directors/

mmpmninhﬁ:rhmm:malm.fhemnmmmmnmm

Management T ink
informiation inchuded in the Annual Report (but does not include the finenclal stalements and our audilors report theneon) | which

is expacted 1o be made available o us alter that date.

FS 13



Ohur opinion on the standalone financial statements does not cover the other information and we do not and will not exprass any
form of assurance conchission Iherean

in connection with our sedi of the standalone fnancial statements, our responsibility is to read the ofher information idenlifed
shave and, in doing so, consider whether the ather information is materially inconsistent with the standalone financiad slatements
or our knowledpe oblakned in the awdil. or otherwise appoears bo be malerially misstated.

Whan we read the olher information identfied above, If we conclude that there is a material misstalement therein, we are required
o commumscate the maller 1o those charged wilh govarmance

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors i responsibie for the matiers s2ated in Section 134(5) of the Companies Act, 2013 ("the Act’)
n+l1mpmmmmmmnmmnmnuﬂmﬂmlhnddnmﬁnmﬁﬂwmmumﬂﬁmﬁm&
financial position, financisl perfarmance including oiher comprehenséive income, cash flows and changes in equily of the Company
in accordance with the indian Accounting Stendards (Ind AS) prescribed under section 133 of the act read with the Companies
{Indian Accounting Standards) Rules, 2015, as amended, and othar accounting principles generally accapted in india, This
responsibiity ncludes maintenance of the adequate accounting records in accordance with the provisions of the Act for
safeguardng Ihe assels of the Comparny and for preventing and detecting frauds and cther imegularities; seleclion and applicabion
of appropriate sccounting policles; making judgments and estimates that are reasonable and prudant; and design. irmplernentation
and maindenence of adequate intemal  fnancial oontrols, thal were operating effectively for ensuring fhe accuracy and
mmmmﬂlmwmmum.mmmhmmﬁmmmhmlﬂu standaione fnanclal slatements thal
give a trus and fair view and are free from malerial misstatement, whether due fo fraud or error.

in praparing the slandalone fnancial statermens, managamant is responaible Tor assessing the Company's ability 1o continues as a
gaing concam, disclosing, as applicable, matiers related to going concem and using the going concem basis of accounting unless
management either ntends to liquidate the Company of 1o cease operalions, o has no realiste pfemative but to do =6,

The Board of Directors ate also responsible for oversesing the company's financial reporting process.
Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Cur objeciives ane ko oblain reasonable assurance sbout whether the standalons financial siatements as a whole are free from
matarial missiatement, whether due 1o fraud or error, and to issue an audilor's report that includes our opinion. Reasonabile
nmrlnl:aia:nhlnhmulﬂm,hlhndamﬂﬂlmnﬂﬁmnmmInmmmﬁmwﬂmﬂldﬂﬂﬂﬂ
matarial misstatement when i exists, Misstalemants can arise from fraud or error and ane considened material if, individuadly or in
hw.mmﬁmmummmmmmmmmmmmmmmlm{mm
standalone financial stafemeants.

Az parl of an sl in accordance with SAs, we exarcise professicnal judgment and mainiain professional skeplicism throughoul
tha audil. We alsa:

i} Iﬂnmifrmdﬂmuhdﬂ:ﬂm‘dmﬂhmmimuﬂmhmnmmdmInrr:ulnr
urmr,dnw-ndpm'l'ummlﬂmuuﬁmmwnhmummmwm:ﬂmﬂmﬂmhuuﬁduntlm
nppmprim!.upm'-lluaamd:ﬁutnuruﬁnntmmﬁnﬂdnhnﬁunwmm“mmmmgimkmﬂl
higher than for one resulling from efror, as fraud may Inwohe  collusion, forgery, intentional omissons,
misrepresentations, or the override of intarnal contral.

i} um“mmmmmmnmmmmnhmmmmaammauﬂwmrumﬂ
mﬂmmmﬂmmﬁm.mm1mmmdhm.mnmmmhrmmmmw
on whather the Company has adequate Intamal fnancial controls system in place and the operating effectivenass of
such controds.

iy Evaluate the approprateness of accounting policies used gnd the reasonableness of accounting eslimales and refaled
disclosures madsa by managemeant,

i} Gm-uannﬂ-mlppmpnmdmﬁ:mmmwnﬂmmu{mnm;m.wudmmm
pvidance oblamnsad, whether a matarial uncertainty exists ralated lo events or conditions fhal may cast significant doubt
on the Company's abillty o confinue &8 & going concem. If wa conclude that 8 matesal uncertainty. exsts, we ans
mquimdlnmﬂmmhww:mmmmmmmmwmmm.ﬂ
t,umdimh:mﬁelnm.hnmdmmw-ﬂurmﬂmhuﬂhuudnnmum&ammﬁuuunh
the date of our auditor's report. However, futura evenis or condilicns may cauee the Comparny to ceasa to confinue as &

OANG CONDE,
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¥} Ewvaluate the ovarall presentation, structure and content of the standalone financial statements, Incheding the disciosures,
and whether the standalone financial statements represent the underlying transactions and events in a manner thal
achieyves fair presentalion

Matediality is the magnilude of misstaisments i Ihe Standalone Financial Stetements that, individually orin aggragats, makes il
probable thal the economic decisions of a reasonably knowiedgeable user of the Slandalone Financial Statements may be
influanced. We consider quantitalive maleriglily and qualilstive faciors in () planning the scope of our @wl@ work and in
evalualing the results of our wovk; and {il) lo evaluate the effect of any identified mésstatements in the Sfandalone Financial

We communicata with those charged with governance reganding, among other matiers, the planned scope and liming of he audit
and significant audit findings, including any significant deficiencies i1 intemal contral that we Identify during our audd.

We also provida those charged with governance wilh & statemant thal wa heve compiied with relevant ethicsl requsremants
ragarding independence, and to communicate with them all relstionships and other mathers fhat may reasonably be thought 1o
bear on our independence, and where applicable, related safeguards

From the matiers communicated with those charged with govemarca, we detarmine those matiers thal were of most significance
i the sudit of the slandalone financial slaements of the currant period and ane therefore the key audit matters. We describe these
matiers in our audilors repost unkess law or reguistion prechedes public disclosure about the matiar or when, in axtremaly rare
circumstances, wa delermine thal & matter should not be communicated in our report because the odverse consequences of
mmmummmhmmwﬂummhmmmmmum_

Report on Other Legal and Regulatory Requirements

1 Anrnm.ﬂrudhyhﬁmmuﬂ{hlﬂnt'lHmﬂm.mmmﬂmmww&mﬁﬁmﬁlnﬂhn
terms of sub-section (11) of seclion 143 of the Acl. we give in the Annexure-A slatement on the matters specified in
paragraphs 3 and 4 of the Order.

2 Asrequirsd by section 143(3) of the Act, we repod that ;

) mm“mugmwmummnumm.Mum best of our knowledge and bellel wens
pecesaary for the purpose of our atdit.

b) In our opinion, proper books of accounl, &8 required by law, have been kepl by the Company, so far as il appears from
air axamination of those books, except for nol complying with the requiremant of audit trall to the edent stated in (jivi)
balow

€ The Standalone Balance Sheet, the Statement of Profil and Loss inchding Other Comprehansive Income, Statement of
Changes in Equity Ind1h&5uanuﬂnfﬂﬂhﬁmdm1hﬂhhvﬂhmpuumhmvdmhuummnul
BCCOung,

dj In aur opinion, the aforesald standalons nancial statements comply with the Ind AS specified under Section 133 of the
mmzma.mmmmmnww Rules 2018, as amended

) Dnmamﬂmmmﬁmmm“mMﬂMﬂmM.mtmmmmmbjhﬂuard
of Diractors, none of the directors is dsqualified as on 31st March, 2024 from being appointad as & director in terms of
Saction 164(2) of the Companies Act, 2013

fi mmmmmmmmummeMmmnm.manm
paragraph (b} above.

@ wru-.mmamnmmuhmmﬂdmmmdmnﬂmmmummm
affectiveness of such controls, refer 1o our separate report in “Annaxure-B°,

hj Wih respect io uuﬂmmmm1mhmwmwmhmmmmum of section
1i|?|:1ﬂ}nnhuﬁnt.nmﬁd:Mmrﬂhwﬂhhbﬂﬂmwwmmmhupﬁﬂﬂuman
fe ws, the remuneration p-mwlmﬂmmmmm&nmuinmmmmmﬁ
gection 187 of B Aot

i} Wmﬂmmmmmn1mﬂhﬂmw;mpmmmmmﬁm 11 of the Companies
{Audit and Audiors) Rules, 2014, in our opinian and to the best of cur information and according 1o the explanations

given fo us:
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{ii Tha Company has disclosad the impact of panding lifigations on its financial posiion in its Standaione Fnancisl
Statemants. Refar Mot 37 1o the Slandalone Financial Statemanis.

{ili The Company did not have any long-lerm confracts including dervalive contracts for which therm were any
mmabisrlal forssesable loases.

(il mmmammﬁmﬂmmmmmm tnwestor Education and Proleclian Fund by
e Company.

(V] B) The management has represented (hal, 1o the Dest of s knowisdge and beliel, no funds (which anme
material either individualy or in aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company 1o of in any othes
persons or antities, Inchuding foreign antities (*Intermediaries”), with the understanding, whether recorded in
writing or obherwise, that the imarmediary shall, whether, directly or indireclly lend o invest in other peraons
or enlities identified in any manner whatsoever by or on behalf of the Company (“Ulimate Beneficianes”) or
provide any guaranies, sacurity or the ke on behalf of the Ullimate Benafciaries;

by The managemsani has represanted (hat, to the bes! of s knowledge and belief, no funds (which are
materal either individually or in aggregate) have been received by the Company from any persons) or
entities, including foreign entities (*Funding Parties”), with the understanding, whether racorded in writing or
otherwise, thal the Company shal, whathes, directly or indirectly, land or inves! in other persons or entiies
idantifiad in any manner whatsosver by or on behall of the Funding Party ("Uitimate Beneficianes’) or
provide any guarantea, security or the like on behalf of the Ultimate Beneficiaries; and

) Based on audil procedures performad that have been considered ressonable and appropriate in the
cirasmstances, nothing has come o ow notice thal has caused us to belleve thal the above
representalions under sub-clause {(a) and (b) given by the managemen! contsin any material mis-
alaiamant

iv] Mo dividend was declared or paid during the year.

ma.gﬁmmuumummmm&mmmummnuuummmm
maintaining it books of account, which have a feature of recording audit irail (edit log) facility and Ihe same has
mmmmmmhwmmmhmmheMumwum
feature of recording audit irail (edit bag) faciiity was nof enabled at the dalabase level to log any direcl data
changes for the accounting softwares used for maintaining the books of account relaling to jpayroll, proparty
plant & equipmen! register, cost records, stock register & consalidation process.

Furthar, far the periods whare audit irail (edil log) faciity was enabled and operated throughout the year for the
reapeciive accouniing soffware, we did nol come across any instance of the suwdi trad Teatue baing tamperad
wilky

As proviso o Rule 3(1) of the Companies (Accounis) Rules, 2014 is applicable from April 1, 2023, reporting
under Ruts 11 {g) of the Companties (Audi and Auditors) Rules, 2014 on presarvation of audll trail a8 per the
statutory requirements for record retention is not applicable for the year ended March 31, 2024,

For KAMBOJ MALHOTRA & ASSOCIATES,
CHARTERED ACCOUNTAN]

(Firm Riegn. No. 015848MEHOTRA 3
[CAJ ™

Placa: Ludhizna Mambership Mo, 084604
Dated: P0-05-2024 LIDIN | 24084804BKERIABIIT
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Annexure-A to Auditors’ Report
Garg Acrylics Limited- Financial Year ended 31-03-2024

Hﬂm:.dul:n in paragraph 1 undar the heading of "Report on othar legal and Regulatory raguiremeants” of aur report of
EVEn

@  {a) (A) The Company has maintained proper records showing full particulars including quantitative details and siteation of
proparty, plant and squapment.

iB) The Company has mainiained proper records ahowing full particulare of Intangibies assels.

(b All propary, ptant and eguipment have not been physically verified by the management during the year but thens is a
regular programme of werification which, in our opinion. is reasonable, having regard to the size of the Company and
the nabwre of its asssis. According to the information and explanations givan to us, no matenal discrepancies werg
noticed an such physical verification.

(e According 1o he information & explanations given o us and on the basis of our eamination of the reconds of the
mpmwmwududtﬂmwmﬂhdududhm.mw-gw ara held in the name of the
pany.

{d) The Company has nol revalued its Property, Plant and Equipment or intangible assets during the year,

{e} Mo prooceedings have been initisted or are panding against the company for holding any benami property under the
Banami Transactions (Prohibition) Act, 1888 end rules made thareunder

{iy (@} The inventories have been physically verifed by the management in a phased perodical manner. In ouf opinion the
coverage and the procedure of such verification by the management is approprisle having regard to the size of the
Company and the nature of its business. No discrepancies of 10% or more in agoregate for each class of inventary
ware noboed on swuch physical verification.

The company have been sancioned working capital imits in sxcess of Rupess five crone in aggregate from banks on
the basis af gecurity of curment assets, The quarnery retsms or statements filed by the company with such banks are in
agreement with the books of accounts of ihe company except as follows:

[Rs. In Lacs)
Quarier ended Value as per books Value as per DEscrepancy
of accouni puarinrly siatermen]
31, Mar 2024  Stock 40101 40122 21 *
Book Det 15770 18810 + 140 **

" anmmmmmmﬂuumwfﬂmmmm-mmm
estmated basis, The value of stock as per books of accounts are calculsled after submission of manthly
G.5T. Relurns Le. by 157 of naxt month, hence the differences.

** Monihly Drawing powerBook debls statement are submitted to bank by 7 of next month, The bark
siaternents ane reconciled with books afersards Le, by 157 of next month taking into account Chegqus
Returned /payment retsrmed freceived, hance the diierence.

{iily Amﬂinﬂh!hlHWﬂmdenmhmﬂhﬂmWiuﬂlleﬁnﬂWMﬂﬂmﬂ
mupimnmmmmmmmmmmﬂﬂmﬂmhmmﬂmw.
Fuwmmmmmmﬂdwmﬁmmgmwmmmmnhmmﬂmm
sapured or unsecured, fo companies, firma, Limied Liebiity Parinerships or any other parfies. Hence, the other
requirements under paragraph 3{i) of the Order are not apglicable to the Company,

{iv} In our opinion and according to the information and explanstions gihven to us, the company has nol provided loans or
guaraniees and security in respect of which provision of section 185 of the Companies Aci are applicable. In réspect of
investmenis, ihe company has complied with provisions of section 186 of the Acl.
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(vl

(il

vl

(¥)

The company has nol accepled any deposiis or amounts which are desmed o be deposils undér seclions 73 1o 76 of
Companies Acl, accordingly the requinemant for reporing under dause 3 (v) of the order is not applicable.

The maintenence of cosi records hes been specified by the central Govemment under section 148(1) of the Companiss
Act, 2013 for manufaciuring of lediles. We have broadly reviewed the books of sccounts mainiained by the company
pursuani 1o the companies {cos! records and Audit) Rules, 2014 as amended and are of opinion that Pnma Facle, the
prescribed cosl records have been made and mainteéned by the company. We have howsver nol made s delailed
examination of the cosl records with a view 1o determine whather they ane aocurate or complsisa.

{a) The Company i reguler in depositing with the sppropriate authorities undisputed statulory dues including Goods and
Sarvice Tax, prowdent fund, employess’ state insurance, income-tax, customs duty, cess and other statulory dues
applicable to it “According to the information and explanations given 1o us, no undispubed amounts paysbés in respect
of the afcresaid duss weara in amears as af 31.03.2024 for 8 perod of more than six mondhs from the date they became
payable

{b) Detall of statutory duss referred 1o in sub-clauss (s} above which have nol been deposited as on 31" March 2024 on
mceount of any dispute are given below:

Nature of Dues Amount® Period Forum whare dispute is panding

Imcaame Tax R=.35.03 Lacs AN 201112 ITAT

Thers ware no ransactions redating to previousty unrecarded income that were surrendered or disclosed as income in the
{ax assessmant undar the income Tax Acl 1881 (43 of 1981) during the year

(8} In our apinion and sccording to the informadion and explanalions given 1o us, the Company has not defauited in
repaymant of Loans or other borrowings or in payment of interest thereon to any lender during 1he year.

(b} The company has not been declared willlul defauller by any bank or financis| institution or ofhar landers

(e} In aur opinion and according to the information and explanation given to us by the management, the 1arm loans were
applied for the purposes for which the Loans wera obtainad.

{d) On an overal examinslion of the financal statements of Ihe Company, no funds mised on shorl-tenm basis have baan
used for long-1em purposes by the Company.

{a] ©n an overal sxamination of the financial statements of the Company, the Company has nat taken any funds from any
antity or parson on account of ar fo meet the obligations of its subsidiaries, associates or joint veniures.

has not raleed loans during the year on the pledge of sscurilies heid in iis subsidiaries, joint ventures or
a mml-:uu.mn:emﬂmimmmmdnmmmﬂmu&hl:mtammlnlmmw

{a) ThaEmpanrhuﬂmhudmrmnnwdurhghmrwmplwulpdﬁ:uﬂu”mmupminnﬁlrm:lmm
debd instrurments) henca reporting under clause (x) {a) of the Order is nol applicable.

During the thMmmwmhlﬂHMNmmdMWmnmlbh
o dﬂ::ﬂumwl:ﬁ:rjnfm'ﬂr or opiionally convedible) and henca reporing under clause (x) b} af the Ovder is nod

eppicable.

ia) Tulhib&ltu*mhmvﬂudmmﬁmﬂhhﬁﬂﬂpmaﬂmnﬂ:ﬁlhuﬂmﬂmmﬂﬁhﬂbﬁmﬁ:&dm
repored during e pyear.
During th nummmuz}ﬁmmﬂuﬂmmmmammmmm
® ADT-E Eslpnﬂ:;m under Rule 13 of Companies (Audit and Auditors) Rules 2014 with the Cenlral Governmant,

{e) As represented 1o us by the management, thara were na whistie biower compiaints recaived by the company during
the wear and updo the date of this report,

The Company is not & Nidhi Company and hence reporting under clause xil of the order is not applicatle

. mmmmmmnmmﬂhm 1??um1ﬂﬂuf1hl¢uwm.
?ﬂﬁrmmgubhmhwhhmhm disclosed in the noles to the Finencial Statements, as roquired by the
applicable accounting standands
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o)

(vl

{vil)
i)
{xin)

()

(o)

Place: Ludhiana Membarship Mo. (54804

{a) Inour opinion the company haa an inlemal udit sysiam commeansurate with the size and natune of s business,

{o} We hawve considered the Indemal Audl Report issuad lo the company during e year and covering thia peniod upto
March 20049,

In our opinion the company has not entered info any non-cash ransactions with ils direciors or persons connecled with #s
direstors and hence the provisions of saclion 182 of the Companies Act 2013 ane not applicabde Lo the company,

(a8} In our opimon the company is not requirgd 1o be registered under section 45-14 of the Reserve Bank of India Act, 1534
{b) The company has not conducted any Non- Banking Financial or Housing Financs Activities

(e} The Company s not 8 Gore Investimant Company (CIC) as defined in the regulations made by the Resarve Bank of
India, accordingly clause {xil{c) of tha order is nol applicabile.

{d) There & no core investment company a5 8 par of the group, accondingly clause (xvi}{d) of the arder is not appicable
The Campany has not incurrad cash losses in the current financial year and in the immediately preceding financial year.
Thara has been no resignation of statutory auditor of the company during tha year,

O the basls of the financial ratios, ageing and expected dales of realization of financisl azsets and payment of financial
ligbililies, olher information accomparnying the financial ststements, our knowledge of the Hoard of Directors and
management plans and basad on our examination of the evidence supporting the assumptions, nothing hes come 10 our
atlenbion, which causes us io believe thal amy maberial uncertainty exists as on the dabe of the awdd repon that Comparry is
not capable of mesting is lisbilites existing al the date of balance sheat as and when they fall due within a period of one
year from the bakance sheat date. We, however, state that this is nol an assurance as 1o the fulure viability of the Company.
We furiher state that our reporing is based on the facts up 1o the date of the awdit report and we neither give any guaranies
nor any assurance that al liabilities faling due within & peried of one year from the balance sheat date, will get discharged
by the Company as and when thay 2l dus.

mmmmwmmmmwmqum:MMmmw
SR amount for the year requiring a transder fo 2 Fund specified in schedule v to tha Companies Act or special accourt in
cormpliznce with the pmmmmmmmtmmmmmwmmmmﬂmm
order & not applicable for he e

There ar= no qualifications or edvarse remarks in the Companies (Audfors Report) Order (CARDY reports of the
companies included in the consolidated financial stalements by ws.

For KAMBOJ MALHOTRA & ASSOCIATES.
CHARTERED ACCOUNTANTS
{Firm Regn. Mo, D15B48N)

Mas k.

CA MANIK MALHOTRA
PARTNER

Digtad: 30-05-2024 UDIN 24004604BKEBJABIIT
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Anneaure-B to Auditors’ Report

Garg Acryllcs Limited- Financial Year ended 31-03-3034

Htﬂr;ihlnplmph:{g: under the heading of "Report on other legal and Regulatory requiremants™ of our neport of
Bven .

ﬂmi‘?‘}“lm' Financial Controls under Clawse{l) of sub section 3 of Section 143 of the Companies Act, 2013

We heve sudied the internal financial controls over financial reporting of GARG ACRYLICS LIMITED (“the Company”), as of 31sl
March, 2024 in conunction with our audit of the standalone financial statemants of the company for the year ended on tha! dale.

Management's Responsibility for the internal Financial Controls

The Company's Managemeni is responsible for establishing and maintaining internal financial controls based on the internal
controls over financial reporting critefia eslablished by the Company considering the essential components of intemal confrols
stated in the guidance note on sudil of internal financial control over financial reporting issued by the Instifule of Chartered
Accountant of India (JCAI}, These responsibiliies includes the design, implementation and masntenance of adequete nternal
financial controls that were operating effectvaly for ensuring the orderfy and efficient conduct of its business. including adherence
to company’s policies, Ihe safeguarding of its assets, the prevention and debection of frauds and eerors, the accuracy and
completenass of the accounting records, and the fimely preparation of relisble financial information, as required wndss the
Gompanies Acl, 2013

Our responaibility is to express an opinion an the Company's intermal inancial controts over financial reponing based on our audit.
We conducted our audil in accordance with Guldance Note on Audit of intemal financial confrols over financial reporting ("the
Guidance Mole”) and siandards on Auditing, issued by ICAl and desmad io ba praseribad undar Section 143(10) of the Comparnies
Act 2013 (the Act™) Io the extend applicable lo an audt of Inermal financial controls, both applicable 10 &n eudt of intermal
mmmmmdwlmmwmmwmmmmﬁumnmﬂmmulmhm
wa comply with ethical requirements and plan and parform the sudit to obtain reasonable sssurence about whether adequate
internal financial cantrals over financial repaning was established and maintained and whether such conrods operated effectively
in all material respacis

gxists, and Iesfing and evaluating mdmnﬂmeﬂmmnmwmdmhmﬂﬂTm
F'rum.llﬂmlﬁﬂdﬂmﬂmwlmmummmmﬂurhhufmwmmuﬂm
financial stslemants, whelher due to fraud or 8mor,

WIbuﬂava1hutmumwuunmmhmuhhlnndhwm;nimdmwmmm:huﬂhmrmmiﬁnm
Company's internal financial controls system over financial reporting |

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial controls over financial reporting is & process designed to provide reasonable assurance regarding
e reEabilliby urnmmmmmmamwmmmnmmmmmw
nnmphdnmnﬂngmm.hmm-mmwm“Enmemﬂngiﬁudummﬁmm

proceduras that:
1 Ppulntuﬁumunumrun{mlnﬂ.hmwmm.muﬂwwmmmﬂmmﬂmmmd
dispositions of the assels of the company

2 F":wmrmnuhhm!hallﬂmummlsmmmﬂpmlnndmmﬂnlmmunm_h
Wﬂhwmmm.mmmmmﬂdMﬁhmyMbﬂg
mmnmrdmuﬂhumm:ﬂm-ﬂmdﬁummy;m

a Brovide reasonable assurance regarding pravention or timely detection of unauthorsed acquistion, use, or disposition of
Mﬂﬂnmnrimumatmﬂnmumuﬂndmhmlmm
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inhsrant Limitations of Financlal Controla Owver Financisl Reporting

puh:ﬂu‘muf!nruvﬂuﬂmﬂhmtwmmﬂwwwmnmmmmmﬁmﬁ
imternal finencial controds over financial reporing may become inadeqguate becauss of changes in conditions, or that the degree of
comgiiance with the polickes or procedures may deteriorale

Dpinian

In our opinion, the Company has, in all mafenal respects, an sdeguate intemal finencial controls aver financial repeating and such
infernal financial controts gver financial reporiing wers operating effectively as at 3181 March, 2024, based on the inlemsal financial
eontrods over financial reporting criteria established by the Company considering the essenfial components. of internal controls
stated in the guidance note on Audit of internal financial control over financial reporling (ssued by the Instiie of Charland
Accountant of India (ICAL).

For KAMBOJ MALHOTRA & ASS0OCIATES,
CHARTERED ACCOUNTANTS
(Farm Regn. Mo, 015848N)

CA MANIE MALHOTRA
PARTHER
Biaca: Ludhiana Mambarship Mo, 084604
Diaded: 30-05-2024 UDIN ;24054804 BKEBIABIIT
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GARG ACRYLICS LIMITED
BALANCE SHEET AS AT 315T MARCH, 2024

[ i
T o =t
Ha, 3ist March 2024  ¥isiMarch 2073
e
1. Mon-currénl sasets
{8) Proparty, Plant and Equipmant ] 40503.24 26598.51
(k) Capital wark-in-progress 4 233,89 134856
{e) Irangible Asssis & &.38 450
g Financial Assets
- Irvesimanis L 170.14 7178
= CHisar financial stssis T 51,840 T8
{) Oinar Mon Cuven ey B 697 55 134218
Tedal Mof-cuemand as3ets 41551 ,05 FITEL 18
2 Current oassts
i) neaniores ] A0100.57 ATDET01
{b) Financial Assess
- Irressimants 10 2054 B0.62
- Trade recaivabios 4| 107064 1TES1.20
= Cash and cash equivalents 12 #0.59 4817
- Bank Balanos other than abova 13 E£0. 20 4472
= Citisar financial assals 1 433407 1426.38
(o} Oeher curmant assets 18 T338.68 B214.22
Talal Currenl assabs BHITH.TE 62934 32
Total Assets 110040:83 Ga&as 48
Equity and Liabilithes
20 By B caple s 664.25 54.28
{b} Criher Equily 17 4527668 ATTIEA
Totsl Equiy 48880.93 4845289
Liabilsies
1, Hon-current |Ebillties
(a) Finnneial Liabiities
- Borrowings 18 12458 82 S505.4
(b} Provisiana 1% 41,06 47814
{e) Dafared [ax iabikties (Assats) (Rat) 20 402,66 40.18
{d) Oirear non-pumenl abibfes Fa | .00 1,70
Tofal Man-currant EabilEes 13342, 08180
1. Current lighilities
() Financial Lishiilies
- Borowings Iz A5TET B 3442000
- Trade payaties
|} Tetal pulslanding dues of Micre @nd Small Erderprsss 23{a) 1128.36 1412
i1} Tedal pulstanding duss of craditons othar than Micro 23b) TET0.24 416185
and Small Enterprisss
- CHRer financial llabhbes i 11085 T6OE
{b) Ofher curnent kabiltias L 104880 141078
(€] Peodiaions 2% 19120 m
{) Cusrrand tax provisions: (net) 000
Talal Cornénl Babiies 50807.36 A0264.08
Tokal Equity and Liabilities 11004083 94508 48
Thi @ccomparyirg Fabes are integral pan 1o 56
of thesa fingnclal staiemenlts
Subeeo! 1o ow ssparnale Report of oven dale
Fior grid dn bahall of e Basrd of Dinectors
FOR KAMBOU MALHOTRA & ASSDCIATES
Charlgied Accourtams |
e —
Fajiv Gamg Sanjiv
g Diracior Mig.
{CHI Mo D0d-44 555 (CHN Wa, D217 150)
Ramandasp Singh Py Hlﬁ!
Chial Financial Offices Company Secretary
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GARG ACRYLICS LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315T MARCH, 2024

{ ¥, In lakh oxcopt EPS)

Parkcdiars Wole Ha. Faf (e year BnOGd Far (e year ended
st March 2024  31st March 2023
i Favanun from aperadiors 7 16051491 160177 .45
i Orihmr incoms i 217.20 197 66
[ Talal Irearss (1#0) 160741.31 1E03T5.11
W, Expenses
Cosl of mainrals consumed ] 113388.99 1183407 80
Purchamas of slock-in-lrass i 450,34 26.78
Changes in inveniodes of finished goods, work-inprogress
g alock-in-iracs n 2831.22 (BO5R.04)
Employae benpfis papenms 3 10501, 70 10ET9AT
Financa cosés 33 ATEL11 J516.55
Clpreciatian sid amodizaton axpanse as 208078 352400
Oitfvar prpEnaes 34 2612246 20485 08
Total Expenses 1E31HD80 157365.82
Y ProditiLass) belors axcaptional fems and L (11-1V) 2448 35 Jo0w.28
Vi Escapbonal lbams L 56.90 (129,18}
Vi, PraliiiLoss) afer secephional Bams and bafons tax (V4] (Z391.45) 288010
Vil Taxnoepanse 43
(1} Cuamend o 0,00 786.12
(2) Dafarred tax 30945 {106.34)
(3 P Year Tox Prosisions (B01) 1.47
i, ProfitfLoss) for tha yaar (VI [2882.93) I128.85
;4 Oirar Comprehensive IRCom
& (1) lierns (hal will not be reclassified io profs or loss 4541}
. Remeasiremants of 1ha dafined boneSt plans 175.00 140.88
4} Incoem tax refafing 1o e that wil nat be reclassified {404} {35.28)
#o profi or loss
B (i items that will be reclassified to peofl or loss 0.04 0.0
Eﬁlmmmhﬂm!nmﬂmmnmﬂ-Mh 0.09 0.00
jpraiit or loss
b i Talal Comprenanshe Incame fpe tha year (IX4X] {2561, %8) 213406
Eamings par aguity sham 40
Bk - Par value of P10 per sharg {40.54) 313.55
Ciyted - Par value of 8,10 per shane [40.54] 1358
The secampanying nates ane imegral part 158
ol rasa financial siafements
Siubed lo our separste Rlepod! of even dale
on bahal of e Boasd of Diecioms
FOR HAMBO) MALHOTRA & -
Chaneesd Accountanis
Firm Regisiralion Mo, 01
e S
“E.m o oot
K Mg.0
EA 3 {DIN Mo, 00444558} (DN o, DO21TI56)
PARTNER
Mlembershep o, OG04 "
UDIN | 24004E04BKEBIABIIT ' Iy M
Place . Ludhiana Flln'llndlq:-w ni
Diaied | 30080024 hiaf Financl Oifcer Cempany Secrary
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GARG ACRYLICS LIMITED

STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 35T MARCH. 2024 [ X in takh)
Tor the pear snoed For ihe year ended
F1a1 March 2024 1181 Mareh Bl

bl Pl Esphore i 364,48 2080 15
Achusterarin Joe
Dmprcalion Snd amomsaton 2980.78 3524 00
Inieress expense 448577 3320 83
Fair Vahalion Gair-Loss| ) an Invesiman] -31.38 108
Dafamed Riveras on Capilal Subsay -2 244
Nl Moo 204,52 JHBOET
Profd- Vioss{+ i or nake of Assetaihll] H0.80 & &R
Graluily Promieon 1.52 41 74
Gewluity-Ciiher Comprehonssn mcome 17500 140 60
Cipaewing Profi hadorn orking copiind chanpges AEGTET BIET.TE
Adusiments for Changes o Workng capdal .
increatel-iDecraassl+ ) i Trade and othar Recenvabine AREE. T4 Va4, 84
Incraaia] - UeciankE +) n Inveniones A% 800,83
Intramse| = iDecreasei(-) in Trade Payables and olher Liabitos AR A 44733
Cash geverasd o Dperstons LA 15037 64
Ml nciama lax paid [ -y TEAG
Mt Cash fow from ¢ usad inl-) Dpseaing Aciniies D AT 14370 34
B, CASH FLOW FROM INVESTING ACTIVITIES
Purchass of Fond Aasst 360011 -BEER IS
Procaads froen sake of Tlaed ARSElR #7.00 3N 4D
rcreased W ietrnaial + | A iroesimons 1501 A5 5
lrdeirsnl maama i 201.62 TeDET
o Casb fray fromi e liussd infs | invesng Acaviies 1328660 L]
©. CAZH FLOW FROM FIMANCING ACTRITIES
Procamis]+\Repayment]-] from Long Tam: Borowings (Hef| 981,55 -A838 B0
Rndampton of Preference Srarms 0.00 -530 84
Procesds|+ WRapayman || froem Short Term Boerswings (Matl 33760 AB 56T
Infpres: Pakd ATE 53 -3200.64
Mal Casn T fromd+ iused ird-) Frinncing Activilias B345 37 -{E573.55
Ml Incraase in cosn e b egusalents 1E80E B30
Cash e cash equivaiants 81 e begnning of iha year hOEE daz 50
Cash wnd cash squivalonts af The end ol Tha year BERET 490 88
Caah snd Cash Eguivalant ieclude:-
BR.BD 40 78
mﬁm‘ 181 837
in Depossis Acocumiy. 55879 &4 T2
Total Gal, LR Lkt
The pecompayeg rotes wne gl part of hese froccl smanty 1im 56
Mg, Dirnoior Wi
[0 Mo DS ] ICHM Mo DOIFTTES
. s
Pawasalap CL
by el Harardeep Segh
m =020 Crief Firancsal Dffom gy Eacrelany
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GARG ACRYLICS LIMITED
Statement of Changes in Equity

Pariicuiams A= af ¥st Msch 2024 Az ot 3ini March 2023
Humbser Aumsount W iombar Amount

Equey Shaie Cacrinl
Balarcm at tre beginning of nepoiting periad BE4A00 G4 18 BE42600 £ 26
Changes n Equidy Shie Candsl dus o
price pesiad e a L0 o 0.00
Restatad Balancs af e bagonrg ol the sument GE4 1300 BEATE BR800 564,28
reporting peod
Chamges in cgufly shian CHpial ciinng iapoeming psrod Q [+ 1] i} 00
Bikandas 5 I gnd ol ieportng penod [T R B54.38 BEAZAOD T__E
Partcular Fieserves & Surphis

Securiies Genoral Retaimed — Capital Equity e of aibar Tobsl

Framium Reserse Eamings Redemplion Componant of comprebensive

Reanmp Risgram Incame

financial
insbrumeanl

Balpnos @ o 01 April J0EE THAGAT TOTAAZ 0433 0 0D Lo 43310 STTHE 61
Changes in Aooouning policy o phor penod 06 og oo e i 1] aoa (1] il
ETTOR
Mastsied balancas & the beginming of the THIEST THETEA2 J0143.83 000 0D [l ] 43310 ATTEAOA
el
Tetal Gomprefensive income for ihe par [ oG [Ehr R ke QLoD .00 130 s {2561, 0483
Trarmfer s General e oo e e Qo 000 oo Ll o] 000
Balancs as 38 31 March 3024 TEIEST TOHTEH1Z IT4S090 00000 @.00 S54.05 457266
Balaroe as ol 01 Apil 2033 TEIEST TEVRI1Z 2800158 B30 75058 prid. SRS 00
Changes i Accounting poicy o pricr panod 400 oo as a.00 ano Qo0 aoa
A
Hesioled alences gl the begrring of tha TEMSF TETAAZ 2009168 a3.00 TH(.56 JITHE 4588500
Exiftend fapadting pencd
Total Corrgrnhansne inoame Tor Shis yesr 000 aof 2228.85 .06 L] 15 T334 08
Transiar o General Resara Liiis .00 .04 (.00 0.0 iai 4 0.0
Amount Transfemed ta Capiisl Rogempion 0o6 000 {i397.00) 1367.00 00 0.00 000
Fiesarans
Redergion of Compound Finanaal ooe oor 22 oo (THO.EE) B:00 {530 43}
Insirumen
Baianco as ar 31 March 2033 TEIEET THTE 12 30443.E3 200000 .00 43240 ATTBEAY
Thi Sicrrpdngig noles s integral gl 1o 55
o e inanoual skriaments

Sutest o our snpatile Repad o even dain

mnd an behall of the Boord of Direcior

|‘I|
= L
=
Mo IR

Mg
D Mo DO444542) )

1881
Pamndnp Sk i
Ramanceap Sogh
Cirind Financial Oficer Cormipany Sacratany
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NOTES
formireg part of Financial sistements Sor the yesr ended March 31, 2004

1. CORPORATE NFORMATION
Garg Acniics Limied s & Pubiiz Lisiied Company incomorsed 0 india The Regsiersd Ofios of Me Comgany s locaied ai A-5001, ‘Wasrpur indusiriai
Ama, Dalhe 140057 The Company is isted on Metropaiten Siock Exchange of ndis. Tha Company i engigad in e rmanulestuning of Syninetc & Colion
1. MATERIAL ACCOUNTIMNG POLICIES @
{2 Bimtemen of compliance
mwmﬂhmmmmhmﬂmmmmm. rassriied under Baclon
133 of e Compariss Al 2013 nisid with e Companies Indan Accounting Sandaeros] Rulss & pmendod and othie rikessent prosssions of iy Acl

Elmsss of praparstion of presantation
The Snancal sielemants have Deen prepamd on a hisioncal cosl basie espept jor cefain firancia! Natuments ed defined bafeifls. plam which ae
maasond al far value or amorkzsd oosl al B ad of sbch seporing pencd. Tha accoonling polisies have boen corsialedtly soplod exept vwhens o
neswly issUed indian Aocouming Slaean 8 niialy acopind 0 2 neeson i0 an edstng sooundng sandad egune 8 changl i e aosating pobcy
hifnetin i g

] Uae ol Eabsites and Judgemunts
The prsparation of M fnancinl sammants im conformity with ind AS fegeires managsmant i make estimates, judgmints and assumpions. These
sadymaios, judamanis and assumpbions afiecl the apedicalion of soountng poiicie and the reporod omooitn of astels and lisbifben. (ha dacionung of
conhingen| azsess and kabires of the dam of the insncal saioments and repored amounis of revenues &t expecsss fuiing e penod . Acteuning
pefimadns Dould chaijl from perod do penod Achund mesuits could difler fram PGl BUIMEeS. ADMEDENES Changes. M aShmoies ane made &
MEnagemes] becomas awane of changss in CFoumasnces fummending the sstimaiezs. Changes in eslimates o refiecid in the fnancial saleimensis @
iha peciod in which changes sre made. Diffarenices babessn sciual resuts and eximates are recognised in the paricd i wiich Ba rsuls am kRowns
makeaknd

i) Aovenue Recogofian
Raveniss & recognised @l P fail varun of the considendon recetved or rececvabis. Tha emouni dsgosed as revenue = nelof returs, s discouris
poads & essicn [ and amount colectod on beha¥l of third parie
Tra commpany recigriian imwe whan W Emooni of revenue Gan e Swdiend ediably and A s probabls Bral tha economes banelits sssocisie] =il
the rarsachon wil Aow i e praty
{1 Sales of goods
Hayenus Fom e faln 0 GEcds @ Tecgnised wien he sigrehcan fisks amd mwards of cemanhip of e goode ane ransfemsd i e Buyer and e
wnbly A e contruing managesial involvemant o the cegree uiualy atssssind wilh (wrarahin nor affoctive contil owe T goodi soil

{ii} Serdces
Hoseniie from i 53 of sanicen. (s recogresed on T Basis of o stage of completion. Whan (e EoRinse] Guicome cannot te meared rekab,
m'mmt“mmﬂhwm“dﬂhﬂhm
{1ii} Export incantives
Ratrun i resrpect of e g por PoonTves i fecoghised on ol egpon bass
v} insurance and Other Clalms
Paders i mapect of chims i ecogniied wWiin no sigeiicent orcerisnly Bxsis wih mgard to the amous 19 be mEEM] and e wilimals
roledkrisremert el
i) Goods & Service Tax (0.8T)
GET i rescec of gixds manulacined by e company & scoounied for ot o broe-of semena of gooss iom faciony fof sais.
e Employwis Benalils
[ Shor term Ersployes Banafits :
Brort Tem Employes Bireliis ane mcogniee:d &5 #n Spanse on an undscourts basis @ the waement of profl s ks of e yaar in which Te
Telpted SarecE & reened
(& Poel Employeen Benalta
{al Delinid Contabation Plane;
Proident Fand
WWmmmdmmwu;ﬂdmmmhﬂmumm.nmmm
piyalie io e provides G mmmﬂmmﬂnhmmm-mm.mm-ﬂn—
mendess the rerated faae
bl Defined Benefit Plans
Cerabuy
mmm&ﬂ.-mmmmmmmmmmwhwm
mmm-mmhﬂwnm_ﬁ.W#mﬂmﬂm
arnout i on e mapective Bmplopes s satary and the benurs of empioymen with The Compary,
mmmunmrunnmmmmmwmmm.ummm
il gy thin projecied und Sl mathod
mmmmwHMH!HM#mHMM--ﬂ#E&I&MHMH
achuanal gaifd i KESE nwhmmmmm“mmumummm|m

O—F Lﬂw, tomdst Gl B

FS 26



ifj Properry, Pian and Equipsysn
The Covgany nad sppked for e one ime Hansiton exemption of consideding the camying cost on e ransfion datm e A 1, 2018 as P deacwsl
OB UunZar IMD AL and Pancd rgiied INeasfer &5 eaioncsd el

Froamcid mnd & camad o1 ool Al oiner sems of Frogaity, plest and egupmen ane sided ol cosl =es scoumulsted dereeciabion The Cost of an Bem
of Property, Plart and Equiprmeani tomprises:

il nE porshages pros nchating Mo duel and fon-fedndatia gerchids 1o ifler Seducting rade deocunts and rmbaes.
0] Ty AIEUIATER RN CRNecin SEDIATIE T DENQIng Bn S 10 T3 eI SN T WO oG Gt B O atpnded s

Deprecaton is provided oo smght Fne mefhod on the bass of useful ives of soch assets specifed in Schedula I 1o the Sompanas Acl 3013 Forfai,
sgrshcent componeris of saels denifisd porauend b Ihe isgitements rder Schedules | o) ha Comparies A2 701) are deprecaled oyer e sahn
bl Eisandl & P lechinesl eviluation dond by T managieeen|.

Apvances pad fowards the acquision of property, plani and eguipreen] tstancing af sach balance sfeet dais is dassfed as canisl advanoes uwel
et noh-cumen] aeseds el e o6t of Bsseln Nol ful D use befons Buch dais e Gisciossd undey TRpRE work-n-progea’

Gubsequent espendiues relang 1o propedty, plant ard equipment is capitaiteed only when B is probetés [hal hilee sconomic beneits. asoctaed wilh
B will ey 10 e Company and e oel of T dem can be maslind relabl, Aopens ang mainkeanss coals 20 eongnisd in nel prall o e
plmsman of prodl and loss when nowmed, The cosl and méied accumulated depreciation are eliminated from the finarcal siafements upon Sale or
mmul-nul-‘nmmmmwmamhhmHMNHMHHMﬂnm ol e
v £t ERiTong walos oF tha [ar vl s coal o sel

Dencogniton

An item ol Propscty, Pant and Equipemen is dencoognised wpon disposal or vien no: hutane sconomic beneiis ane scgecied o anke [mm e conined
wma of tho assat, Any gain or loss oriing on the deposal or felisectsn| of & kBm of Progady, Plan snd Eguigenenis & deduimind & e dferenos
hebwoer the salkes procescs nd He carmying amoun of (hi sl and ik eoognised in e Stweman of Prof and Loss

Igi intanglbis Asssis
niangibi a55em ae staisd af cosl ess BocumEnies amount of AMeTEzanon

Intangible Fssels @ amodited owe Dadr rapeciive indsidusl estimaled useful ivea on o sirgight-ine iy, om tha dide et Ty s avadabl for
M_TMMMIIMEMMW“IHMIWH mkmﬂﬁﬂmﬂh
mmnmmmmmunum.ﬂn-

Inartonies ane woiued ol Gosd or cul rasbleniie waue, whichever |8 iwer Wet eaalurbie valun repmeseis the meiined seibng pooes less o esieaied
oeed ol compelon and sEling Sipentes The cost in respect ol T vanoul RIME OF iSBRI0NY & SOMPRED ak under:

in case ol [aw Matetah sed Stomes & Spares ai weighied aversge cost. The toel Fckades cosl of puchase and cthar cost incured. m EBifging the
Tyrinties i hew gPesen] iocsiion and conditon.

in cise of Work 0 Progress § Finnhed Goods @) waignied average mabsrial cos? plus conssriion o2l cepandng ioon tha siage of completon

i cae o Wiaee i Med Realizabis Value

In case of (Goody i Enei 80 CoNl e Sepanse s Inoumed up o e presenl condiian and locesom.

i Bormowing Goabs
Borreeny costs il are dimcty attributabls 1o e popision, cortiueion, or production of o quaifying asesl st capilalized pari of the oosd of such
pEsets. Ouablying aseets (s one Tl recissenly bies subsiartial period of Bme o gel mady for B imeeded use All ofer borowing costs mte
recognized aa an experas in ik panod i which they e iecutied. Daimowiag coats conisl of inkerest and clher coals Pl an sl et in connecion
Wi v Esroawing of Tunds. Borrmeing ool e inchuss sechangs difemnces o the exderd reganied &e an sSjusimon i he borsyving cosls.

{ll Eamings per Shane
Basic samings per equity Shans i compuing By dhviding e net profil atibuistie o e aquity hoiders: of tha compay Uy U vwaighied avergn numom
dwmfmﬂthpﬂu& Dified snmings pa7 squily Shans i3 compuled By divideg tha rel prof atinbotabls o ihe egqutly hodens of
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36{a) Firamcial Ingtrisments by Category
Tha carrying valug and fair value of financial instrumands at tha end of oech reporting poriod is as foliows:

Az st J1ai March 3024 { 2. in lakh}
Al Cosd Al AL Toir volun through | A8 GoOmpound Financial  Total Todal Falr
Amoriipad profit or loss Instrumont casmyling waluo
cost  Deslgnaiod Mandatory Designoind Mandsiory  valus
Particulars upon initlal upen bnitial
mcognition  recognition
Angils:
imyestments. (Mon Cufmenl) 170,14 1 17014
{Raler Nota &)
Csher finarcial nor-curnen| sty 51,68 5158 51,08
{Falar Mosa T)
inuestmants (Curent) (Rafer Nobe 10)  B9.54 59.84 8054
Trade recesmbies (Reler Male 11) 10750, 64 170,64 1978054
Gash and Cash Equivalongs 006D B0 B o5
[Rafer Mot 12}
Chiher Bare Balances 55528 550.20 550,20
{Rafer Nole 13}
Ciiter finanoal sseks {Curant) 43307 433,07 433.07
= &
B854 Job0d.64 [ ] 0.00 00 211 F
Liatilities:
Berowings {Mon Crirerd) 12458 82 000 1240887 12468 AZ
iRedar MNole 18
Barowings |Lurmant 4075748 AQTET 66 407ET 08
i| Rwfar Wole 22
Trade Payables (Fober Mobe 23 {=) &{k) heea, 1% BG6EA. TS BESA.TE
Ot Tinancial Sabdites (Curmenl) 110.85 110.88 11085
Refer Mol 24
j{-iia_ 000 62068.10 (X} 0.00 0.00 0,00 62086.10 B2066.10
As af 3181 Morch 2023 i
AMCost M Al fair valm through  As Compound Finoncial  Tolad Total Fil.r_r! 5
Amprized of ks Instrinment carrying walus
cost Eiﬁ Mandatory Desigrntad Mandatory wakig
Pariiculam wpan imitial wpon infial
reconition racognition
Asnots:
IrvasEmers (Mo Curenl) TLTE ™MIs N
(Reder Hute 8)
Othar Tnancinl non-curfen] Bsns BTA8 PR orie
{Refer Nota 7)
investments (Cumenl) (Refes Mote 10]  BOUE 8552 D52
Trode mecessties [Faler Mabe 11) 1 TES1 . 1785129 | TEE1. 20
Cash angd Cash Equivalents #6517 .17 4547
{Raler Male 1)
Criker Bami, Galances &84.72 444.72 . T2
{Fafer Male 11}
DOihe inancial gsseds {Curent) 142630 1426 5 142838
1l
otal s —EB57 1B0BATE 600 7178 668 B.00_18827.03 T8H27.00
Linkbilitias:
Bosmowings {han Carmant) H505.41 040 550541 B50ES 41
(Retar Note 18)
Esorrowergs {Curmand 34420.00 34470 08 a0 09
{Fedir Mobe 22
Trade Payabies (Reder Mot 23 (a) &(b) 417801 4178.04 417601
Caner financinl kasfilles (Curment) 18.00 1608 16.00
Meate T4]
'%-_1 ) 000 4411180 0,08 0.09 0.00 .00 44 11T,

//-—-ﬁ" ééaaaw omadipSl B
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36 (b) Falr Valuo Mossumomont
(I} Fair Valuo hisrarchy
Leval ¥ - Quatod prces (unadjushed) in aclive markats for denlicel assals of liabilSes

Loyl I - inpuis athes han quoted pricss nckided wilhin Level 1 fal ane obsanable for he asset or inbilgy,
either directly (i.e. a8 prices) of indirecily (Le. derfved from prices)

Level 3« inputn for the assats or isbiilies ihal @ not based an cosarvable market dala {uncbsareabis inpuis).
{iiy Tha following table prosamts fair value hierarchy of assets and liabilities moasuned ot fair walue:

As a1 Yint March 2024 1% I lakh]
Fair Yalug mesFunsmant using
Parfculars Fair Vale  Lewsl 1 | sl 2 Lervel 3
Long term investmants
Fair Yalue through Profit and Loss 17014 012 B.25 16477
An i 3isl Mareh 2023
Fair Walue messursmsn| using
FPaficulars Fair valos  Lewval 1 Lol 2 Larval 3
Long term investmpnts
Fair Valug through Profit and Loss Ti.75 05 5.3 Ol 48
37 Contingent Liabllities
Accounting Policy

irn the normal courss ol businesa, contingen labilies anes from Hgations and dairme is 5 possie cbigaiion Sl nises frem @ pas)
eyeris whose gxistence wil be confirmed by {he socuments or non-opccurmance of ons or mang uncariain fulre ewenés beyond the
corgrol of the Company o & presant obligation thad i not recognised because il is nol probable Mal an oullow of resources Wil Do
required fo sefis the obligation, A confingen| Rabiity aiso afses in extremely e casen whar there & a habilly thet canncd be
recogrised because it cannot be measured rediably. The Company does nof recogrise a corlingen lability bul dacioass Wi sams.

Continganciis (1o the sxtent not provided for):- [ X in lakh)
Pariciiars AS al #f ol

Hsi Marc It 0L

) Bark Guaranieas 144183 118

(B Liigalign undier fhe income Tax A<, 1961 3503 5,03

31 Businass segments have been ideniified based on ihe nature anc class of products and services, Essestment af ard discloses
regquFements 58 containgd in ind AS- 108 'Oparating Sagreents’ are naf required in the Financial staisments.

18 In accordance with Ind AS-38 on "Impairment of Assots” the Compary hes ssssssad a5 on T balance sheal date, whelles (hen e
any indicaliors with regand i the impaimment of any of the assets. Aased on such assessmeant i has been ascargined thal no polential
loas i prasonl and terefone, formal esmabs of mcoverable smount has nol been made. Accordingly ro impairmend kes has baen
provided in the books of Accoun|

Ilﬁrrl*lﬂl’ﬂlhﬂll
(&} Tha calcuistion of Esming Par Share (EPS) as disclosed in Ma smemant of profd and loss has been mada in scoordanon with

Ircfian Accounting Stordard {Ind AS1-33 on "Eaming Por Sham”™
{1y A statement on caleuiation of basic & Dilted EPS is &8 uncar

_{ i lakh
Faticwirs 1.03.2084 .

Pt Prafl mles tax attrinutable fo squity shaseholders (A) [2802.97) 223%8.85
Wisightad everage number af equity shares (B) GE4ZR00.00 BE4IANN DO
Eagic oaming par Share (A B) :::‘ﬂ} g':
mmmm Ra. 10.00 Fﬂ.,'ltllm

Rawmelafp S41
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41  Diclosunss mguired under Sachon 22 of the Mico, Smal and Mediam Eniecprises Developmant &cd, 7006
undes (hé chapier on delayed paymaents 1o Micro & small enlerprises

(%, in lakh}

S Parcidam As As o
[+ st Mt
March, March,
2024 023
i wmmmmnm ELF BT
an al B end ol
4 WMMMMMMNHWH

il tha @rd o ihe prerice]
3 The amount of mlerest pald along with Be smounis.

af I paryrment imsade 1 ihe supplier beyond e

apporied doy during accounting pericd
4 The amoun of inleresl due and payabds Tor (he yaar - -
& The amoun| of inlerest accrued and remisining - .

urEaid al e snd of accouniing year
B The amouni of furiher inberest dus and payable

#ven in the sucosading yaar, untl such daie when

thee inferest dues as obove ane sy paid

iDhaes of Mecro, Smiall prd Madium Enteiphses hive besn delgimined (o Be adanl such paries have boon idenified on (Fe bash
ol infermation colecied by ihe managamant. This has baon reied upon by e audiors

4] Relwind Pariy Disclosure
{n) Disclosure of Rolated Parties and meiationship betwesn he panies.

1 Subsidianes Gary imernatenal
F Managamani Parsonne (KM} Sanjev Garg - Managing Cireciorn
s Reajiv Garg - Managing Drecior
Uigwal Garg - Wholstime Director
3 Enbevprises guer which key Managermant Pushpa Yams Private Limiigd
Personnsd and relaive of such pemormed is obis Shubham Yama Privale Limiled
I peecise mignificant iuence or conirol DIPG Tasdites Lid
Gad Cotlar Privale Lmied
4 Rpiatives ol KMP Samihay Garg
Aaiaili Garg

(b} Descripbicn of the natur of transsctions with the meisted parties &«

Subsidiaries Woy Managamaond | Ralntive of Ray Entarprisos over
Pereonnol (KMP)  Mansgamant which KMP & able 1o
Parliculars Personnel (KMP) exmcise significant
inflisgndin
Eurrent | Provious | Cumont | Provious | Current | Previous | Current | Provious |
¥ iar ¥ aar aar Faar W mair Yiear Year ¥ aaf

Purchad of i'uudn ﬁ.E." E-_m
Saie 0f gooizs DL n.no)
Frigrgst ped
eripren 1eoeieed
WP Rsmuaiion 170E2] 187 £3) 49 T 43,04
Lo receieg .00 .00
v¥ear ang balance moanvabis 126 .09 2537 0.00 0.0
| Yenr and halonce payabis(recaibiog n.n_ulj oan ] 0.00

05? Lﬂqw st s
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024
§T5.45
| 578
impaat af Compound Financal Instruments 142 840 (143 55 200 {5l 4] [0 ]
Bub Total [&) 183 {13180 T 35147 LTI
Duberre tax Anset
Impac o LINamorssnd Proossamns s 261 1274 1635 (248 12.88
Geremimmie Drpmis 1.51 i 53] 0.5 {3 53) 045
Graiuty 150.78 T 158 76 (R 15098
Punial Labecr Welfare Fung 654 {1.05) 548 fL5e 1.0&
Famin B8 1AL e .00 a0 0,00
Prosisiom fer Denistiul Dokl E A e o .00
Bub Toksl (Bj e (B0 54 180 58 2 0% 1TH.ES
Do tax labifity (Met) {4-5) 12012 [Fr5E) ERE EEEA AnzEs
[ Recemciliation of Dedarrad tax Dabilities {retl)
Paftigdan Cusvuml year  Pravious year
Delerad lax iabdily @ T Boaginning of (he year 4518 1Az
Diefaimad (ax {Foome)ismensss durng the year recognized in A4S (1065 34
Easassmiae af Profit and loss
Dafarred tae {noomelimenenses during Ihe year recagnasd in O LT AT 3
Gomprefensive income
Orfered lox obiity @i e end of the ye ADZ A8 4518
(&} Recomciliatan of 3 expense and the Profit befens inx muliiplied by stafsony e rate
Partindars Curentyuar  Previous year
Accounting profil before la (3.4 JEA0 10
T at stahary rccrs Les raie of 75 188% L0 T EE
Tax sffact of the semounts nal deduslitde far com puting Nk income
mm [= K] | T 1)
[Cisallmsanoes fLoa #1.13
430 Disallowances .60 dd B
Priar Percd limrs 0.00 158
BecuctionsExemption/Mon Taxabio fams 0.00 (e8.12]
Fair vnluntion Gain o iisagtmaniy Q.30 a3
Defered Revernue a.00 (353
hichunal Fikeoul 0.00 o
iyl o T s 0.00 1M
IrGom LK #EpIES 0.0 ThE 12

44 her Disclosaies

(n] Fslahonship with Siruck aff Companies - The Compeny does not fave any sansactons o relalionsfeps with arty companies: stck, of
under Sacion 38 of the Companies Act 2013 or Sechon 550 of he Companios Act, 1955

(bl There aie 19 WANGATIONS that have been sutterdand o ciscioaod m income dufing The yBAr A the 13X assessments under the incorms
Tas Acl, 1867 whach hawe not boan recorded in the Dooks of account.

{e ] Thans ans 0o chargos or satsfaction of Ghanpss vt 10 be negisiered with Registrer of Companies beyond the atabony perdod
mmwmummmmmmwwﬂuMMMwmwmumum
Banami ]

ta} mhﬂ&mWWmhmemmmuﬁnﬂ T

ify The Company have redher rEceed nor given any Aund fram or 10 any person(s) o erityjes], inchuding %eign andbas Funding Party|
walh thes urelsrstanding [whather recorded in wiling of aihanssa) thai the Company shall:
mnmammwmmmmuﬂhmnmmmhwmhﬂﬂﬂmﬂmﬁmr
wm gm“mm he liue o of on bersll of the UIimate Benoficanss.

o ar

i ‘Thl'Lﬂh-nm-?d:hwm with e nuirber of [0S prescribod under ciwass (B7) of section 3 of e Comporses At 2013 e wilh
s Componies {Resirclion on rumber of Liyens) Rules, 2017 {as amended)

i mm_mmm-mmwﬂ.mnwmsmm

2”:’ gﬂ?ﬂw Rusanmakass S )
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45 Employes Banefits -

Cirmtasdy plaeny Thas Company has & graduity plan whinsn @y smplores s entied io e benafil equrvalent o 18 days salary iasi drewn for
faoh comploied yoar of servicg. Ceatuity 5 payahie 10 @1 sligible smployees of ihe Campany on fetinement, sepamiicn, deeth of pemmanent
daablamant, in jeims of s proviaions of e Papmant of Gratilly Azl

Thae followrs] anies sot oul tr dacigsures o reaped of o grafuty plan &8 resuired undar 1nd AS 10

C im s valos of The Flsn T in
Pariculars T T
Presan value obligalion s & baginning of the year
Irimrag ool 45, 0l 217
Past seraos cos! ih el oo
Cumeni servon ool 14035 1347
Penpbis. Paid {8.51) {585
Actuaral ga|-Jf lotal+ ) an Otligalmns {178.00) {140.85)
M“dmﬂ-ﬂlﬂlﬂﬂﬂu B34 83082

il Tale walia
Fariculam [+

Fair valas of Pian Assels as 7 beginning of the yaar
Aciual reium on Plan Assels

Contnbutians . ;
Benetis. Paid - .
Withdrowni :
Fair valus of Flan Assels &5 al end of the year 000 oo
mnonit i
Paniculsrs Burrani Toar Traresaun Tunr
Prasam! value of cbiigation as ol end of the yesr B3 a2
Fair valae of Pian Assets as & end of B pear 1) il s
Funded Statis B32.34) (B30 &7}
Presan| value of urilunded sbligaian 85 @t and of the yoar % oo
Unfundes Actuarial (Gains) ivssos t 000
Linfundued bet Assel’ [Linbility] recognized in Balance Shaal GLda 1a
[d) Achuaral Gain'l.oss on Plan Assets
FParicutam Curment Yaae ____Previaus Tear
Esperind Irolsiisesl oo 0.00 0.00
Aciusl Incom on Plan Asset 0.00 0,00
Aciunrial gain Nloss) far the yoar on Asssl 0.0 0.00
in i
% Gurrent Toar Proviois Year
Prsl servos oo 0.0 0,06
Correrd Riwins coal 140,18 1M
Intgiast Copl A5 0 4317
Exphcied inbarest incoeme R ] 0L
Totsl Exponses recognised in Profii & Loss Accoant 18843 177 BE
%?Eﬂ Currond Year ____ Pravious Tear
Actunnial gaied- ) ioss(+} for The year on Prosechd Senedt Obigalion {VTH.00) {140 50)
Aciunnal {gainWoss for the year on Assed .00 000
Unrecognized sciuariad |painkions ol Uha end of ihe yoar {17800 {14085
acqumrial &t tha Balance avarage)

“Cusronl Toar Pravvigun Toar
Discounl Aabs (psr anmom| T.24% T.08%
mumnwmﬁm B.00% s;n;:
ﬁmmmmmu empioyess (years) - 2108 -

ThmnsmﬂqrnﬂMnmﬂwmmm‘mm
mmmmﬂ;ﬂummh—ﬂnm

F

Lo B Bt B

f
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{hj The quarditaties sensitivity analysis on net lability recognized on sccoum of change m significant sssumptians:
Tﬁ%ﬁ a9 1009004 R at 31.03.9003

1,007 Incroaga {3.04) £ 14y
1.0 dpcraase 348 3.20
Future Ealary mcrasse
1.0 Incrosa 1760 16.83
1.00% decrenss {16.08) (18,185}
s par Actuanal Cerificaln, senstivites due o modalsy & sihdmewals am nol reseial § rence imoss of
changs has nal been caloutabed
il The Iollawing payments are oxpesind payouls b the defined berwfit plan in fuiure yesrs.

'.ll It i}
Pariculars A A 51.03.2034 A 8l 31.03.3033
Within 1 yaar 107,30 FRFET]
1-5 yeary 3a6.41 38210
Bayorsd b yean 186.680 175.08
Tolal expecied paymanis TH0.50 TEIEZ

45  Fingeaial fiik Managemesl
T principal financial asseis of the Company inchudes rade and olher mosivables. Cash snd Dank Dalerces thal devivae dinscily from s

pperadons. Tha prinopal financinl iabites ol the company. includes loama and bomowings, imce and oiber fiyabies and he min pufoss of
these fnancal iabidties & 1o france B day b day operitiora of he company,

The Company is expasd io markst sk, credi isk and kguidity isk The Company's senior managernent gversses fiz managemeil of hese
riwks. ard agkikes. on Anancial risks and the appropnate Snancial sk governance framewark for the Comparny

Tras nolp exgiains the naks wiach e company i axposed b and policies and frameeDrk accosed Dy B CTREny D MEnhgs TR Rk

1l Markot Risk

Wikl ek i (e rak mal the far values of fojune cash feows of @ irarcial instrrmese ywill Toehuws botauss ol Chanes @ ol i
Markni prcns ooyt Snee types of sk fareign cumendcy fisk, inlenssl fEe fek, imasiment nsk

&) Foreiin currency Fisk
Tre company operaies inisratonaly ond busmsss 8 Fhacied in sivwesl curmanoies. The export saies of compsey comprise sround
5% of e [nial saies of the company, Further e company Blso impans conan sssets and maignal from sutscde indla. The exchange rale
bBehwesn B indian nupss and fomign curenciss has dhenged subslevially in recent paas and imay fuchate sulrstardaily n e Gaes
Consagimnily the company is evpoaed o forsign currency rish and tha meuls of thi company may be affecied as the nupss aoorecalest
depreciales ageing: forsign cumendes. Forsign exchanpe risk peisas from the s peobable ransactions end ecognired assels and
fesilsas ganaminaied in a curensy ol than compary's unclions! curmney.

The compasy measules e risk Bvough & ecast of highly probablo forsign curency cosh fiows and marsges: s lameign oumency nek by
apprapnately hisiging the ransactora. The Company uses Tomign mchanrgs foreand conracts fa mitipats (he ek of changss in pachangs

Tl O fEmige CLNMBNCY ENpCTILNES.
Tha tolowing iobles summanoss e company' s Sxpos o forsgn currency risk from financisd inginenents & o and of sech reporiing pariod

Particulars As at As al

A} Exposurs on socoant of Financial Assets.
Traedn recolvnbles {net of bil discoused] (&)

4 UUSD G907 107344, 35
4n Ewrg 0.00 ABEB00. 55
4 GEP BEIEL B Bi47 RS
4 CHE GO0 52 (ERE )
Amaunt hadgad through fonsaeds
J4n UED L S2BATILLT 034405
O Eigd (i K ] 1““‘-“
Jn GEP 2333291 BA4T BL
Jr CHF A0T0 52 ele e}
el Expoeure (o Foreign Cumency Asseis {C=A-H)
4n USD 0.00 um
4 GBP o0 Q0
=] 0oa

" GHF
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Parliculars: Ay sl As @
Jiwt Masch 2028 3wl March 2033
B} Exposure on account of Financial Liahilickes
Borroeadngs, Trade & Other Payables [V
-In LGN 19480382 FabTaid
i Eufe 1383D0.54 0.00
-In GEF I45TOO.40 164554 TT
-in JPY o.00 FISO0000 00
n CHF i0.o0 ks
Ameunt Hegged threugh lareards (51
-in USD &194801.03 TA4EENE 06
-in Eure 13890054 0.00
-In [FEF FETOR 4R TEGL 7T
=n JFY 0,00 500000 80
=in GHF 000 000
Mot Expaswre io Foreign Currency Linbiftios P=(0-E]
=i LSD 0.00 0.00
Iy By 0,00 0,00
|y GBP .00 000
-in 2 n.on .00
«In CHF 0.0 .00
Mot Exposisie to Fomign Curtancy AssstwLisbilty) [C-F)
An US 0.oo 000
v Bt L] [l i}
-In AP uﬁ gﬂ
.
e &0 80
Thas fellerwing signifecant gschange rales appled during he yasn
Fadicitamn FrrisT] F0EE-23 203334 I
Aversge (Average  [Yoarand mies]  {Year end rates)
[T
NS Mﬁ_mﬁ BT [FEH
INRFELIRD 8.8 gr.1a 0.3 BRLA1
INRGEEP 103.60 100 oS, 20 101.57
IMRLPY 062 63 0632 a2
IMACHF 00,89 BE.GBD 9243 B0.66

Fareign curnenty sanddbity
The Ifgiet & the Company's profd| before taa dus 1o changess in B fair vales of

possilibe change i USD and Euro exchangs radss (W &l other vanobles heid corsinnd) wil be s s

sty ared adeliies on aocount of reasonably

{ 0. I kskt)

Particulans As ot As al

FMardd H-Mar-23

105 Srangihaningfweakening of LI5S0 agangl INR LR (2048}
10% Seengihoning/weakening of Ewro against IMA {1253y 1527
10% Syangihoningfweakening of GBF agains! INR {ar.0) |46 48Y
1% Seanglheningiweskering of JPY againgt INA :'.: 1;{;;

10 Exenglheningfwssering of CHF againat BIR

by brriwrmst Rate Ask
irdarnss raie ak s The Fek e e i vaius o fulure cash Sowa of @ inancial insrument will luciusle becauss of changes in market mierest

rins. The Company's &xposun t ihe sk of changes in market inines! mies relates primanily o the Campary's dabt abdigations with flosting
inlarest railes.

3 tres Company has Fo sigrcant inkeresi:bearng assets, T intomes and opesating cosh fows: ane subsianiialy Indepandent of changes m
mwmmw;mnhmummmm_mmhmw-ﬂ
il ganons with Aoating inianest reieg, which ans included in infenest besrrg loans and bormowirgs in these financial gislements

2 e reparting cade 1ha rooeat rate profile of the Company's interest bearing firancial Frerumant 1§ &1 s fair valus.

% in
N 3
21 -fkar-24 21 Bhmr< 23
12498.82 S505.41
2472,33 #0076
ARS8 30E12.20

roandab S0
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Cash How senagivity aralysis for varisble rato instruments

mmuﬂmnﬂhﬁhiwwmhmmmﬁmﬂmmm
mnmufﬂmmhm_mﬂmmnmmn—mmwm
Pl or loss o hie bow yaars By e amounis shown Delow. With Bl ol varables held constan), the Company's profit before tsx i
Elacing Fenugh the impact oo Soaing reie BOFOwinga. &5 lollows:

LX. in inkh)

‘Famiculars Asm ~ Aam
2N 4 2103

incromsnf decresse in 100 hasis pobnt LT L=l

cj Investment Risk
The: company dotm fel Boively Rde eouly rvesiments. Equity invesimants ara mainly hald tor siraegic rathier e DRGing Lipces

iy Credit Risk
Cormedil rink el 1o e kool oafeuit o) i obligaiion Oy the counierperty vesuiing in o finanosi ioss. The mamimum exposee to ihe orecii nss
i e raporting G808 [ primaeiy fiom irade roohabies which am fypicaly ursecured. Crect sk on cash and bark balances |8 imiied as s
compary generally sty in Cepdsils adlh banks

The cmpany #so Assesses. the cradbwarthiness of fhe customers interaly bo whom gooos e ko6 on Sedi e in e nomnsl course of
nsiness, This credi] it of pach qusiomsr© is delred in sooonfarce with this sssessmend Dutslarding cusiomer recervablsn ane regularty
mandiorad and any ShipiPents b CVrEREs Cusimers ane gunerally oovered by kefiers of credit.

Tha impsiemen sralviin s perfoimnad on cient b clien] bass for S detriom that ore past due at the end of epch reparig dits Bnd the
peovisions are made for doubill defes. The company has nol oormidensd an allowsnce for doubtiul debis in cis al s eyt Ihal sm
DRt cus B Thene bas rot been o signiicant changs in the credil qualy and the amcurs are ol considered reccwenpi

Thas feliowerg i the cetsil of revereiss generated from hop b custorans of B oompany and afowsnos for e axpecind crodi s

Famieuiars Aol As &t
31-Mar-24 3 -Mar-33
(a] Fesanue om lop e osome's
- Anouct of sales 26,291.39 2adad 4E
« W al Tolsl Gnkss 16.79 15,45
] Provision for doubtivl debt
« Balanos 8l e baginning of tha panod 008 .00
- Dalanca ai ine end of e penod
Mnmmwhnﬂﬂ-nmmhhmﬂwﬂlﬂiﬂw B8 disciossd ol Mob= 11
Wirite off policy

The firiancials assets ame wemen off in case thane @ no redsonable sxpeciaion of recovering from fhe financeal assst

OQLW TSV "
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(1) Liguicity Risk

The financal latlites of e company include lnans and bomysings, rads and other payabies. The company's pincipal sources of liguiditg
ot ciish @nd Sesh equivalenis and the cash fiow thai is genaméed from opanatons,

The cémpany monioes i rsk of shorage of funds o meet the francisi linbiites iming 3 lguidty planning iool
The: company piars (o manisn sufficesn] cash 0 moel the cbigatons as and whan il dus.

The below it T detnil of corgémciual matuniies of the inancal kabilses of the company at the ard of Aach MECrTng Eanog:

Particulam As ml Az i
31 -Mlar-24 J31-8Aari3
[
01 yoarm 472,33 A007 BY
-3 yaETe 454198 O35 8T
4.5 ymars 385037 1320 50
Mo than & years L106.57 &aa00
Trade Payabies
01 yanrs B0, 75 a1mEm
& yancs o.00 o
35 yourn oo 000
Maore than & yems 000 0os
1005 &03
=1 pemrn 1 1
2.3 yeors .00 aaa
38 pemry .o a0d
Wcre tian 5 peais oo Lili
AT Capital Managemesl & Geanag Rallo

Thee Cagha incuckes msued equity capial, share premium end ol cifer aquily regerses @Rribulnble 1o thae equty holders of the company. The
primany atvacta of Sha oompany's capinl management is 1o Mainlen opsmUm capdtal eruciune o mouce cost of capas ard o mssimize the
arahdiche’ vais

Tha company manages i capital Mneciune and makés adusiments in light of changes in eoonomic conditions and e regusmants ol tha
Irancial covananin which olhenvwess woukd peimil ihe barks o menadkaiely call o and bomowings. Inarder o maintan o sdjusl e caplial
sirusioen, the company may adios e diidend payment i shamholden, retum capital io shameholder of B few Shares

Thas Company montons capitel using 8 Gesrng Falia, which i net detd drided by Totl capital - The Compary's geanng i was as folloes

3
“Farlicutams Financlal Yoar #ﬁ'
el

Less: Cash ad cash souavakenls 645,50 480,60
et debe B2600.52 3043462
Tkl sauaty AHDO0.53 4R452 85
(g talin (Mt Dabt i Equity) 118 081
Further, fhers hove beail no Beschas n the inancal covenents of ey ineresl-beering ioans and boroeang in the cuiman] year ended 116
March 024

Thirs wans fia changes in = abyedives, polcies o processes for managing caoial during Te yesr ended 31 March 2004(31 March 20210

A0 Assets pledged as Security--

Tha Catring amount of assets pledged @ sscurily lor cumend and non-turrefl bomoeings s -

Az ol &5 af
Jist March 3034 Fiwl March 2003

18, 7R EL 176818
A0, 10087 ErflE e qu)
85, 8T HE3M
A, 30 T4 Meaai
A0 S0 34 bR L
100 ITETE LERARE L

' Runandel (L
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&9 GET ITC pred Ouipiat Linkiley muﬂﬂuﬂnhmwimmmﬁmmmmhp.
The cifference: if any at the time of G5T avdit ar any other development fnfomaion would be provided in the pesr in which such diflemnon asa

PR AT LR,
50 Tho company hos barrovwiogs from beri on §ha bosm of seourty of cument assets. The quarterty retums or siateermnts Slied by the company
Wit soch banks am in agresment with the books of accounts of ihe company excepi as folows:

{ L lin lakhj
T ixli= ki T, i . Dby
Beocks o peocofl Sty ST
B Mar 02 Sk imm anzz e
Bezuc D ] 180 iy =

o %Mmm“mhuwﬂdnﬂmmmﬂﬂmmm Thie ik & BHOEA i il
boaks ol acooenis BiE cakcuHuiec sl sobrmeenn o Sonthly G5 T et e by 15 of red monih, Befice e Slisrences

- mmmmmﬂmumqfﬂ_m Thes Do glptemanis e reconoied wih tnouy pisreetn e
iy 18" ol raat mronih lking D seooun Chogee Feiumed jpaymeni éslimesd Secenved, hence the dffeeacs

1 Fatios
Tha fatinwing ara anakytical rilos Bor e year andod March 31, 2024 and March 31, 2023

Diansmimlor Az ot Fn at]  WAHIAHCE % |
318t Warch 2034| SistMarchozs| 000 0 |
S—— 138 S0 (1346 |
[T IFTTaT
Tare 0,88 0.81 284002
e 10.06) 0.05 27000 (7)
475 a8 10.83)
(X7 AT TR
10.53 04 a1
513 1LAaF Fo BET L .
158 ~230.88 )
FET) 1. EB.1B D)
e g I6EEY H.H‘I-I ABTLTID ("£)
v 13284 a2 | 10138 (4]

{4} -Chse o svmiioresnt ol fredih e joan during T oumesnd yeir, @ ko hae dadingd mons than 25% over tha SFiwoes year
*2) Do to foss cuning it currnt pear, e intio]s) hes declied mone than 25% over the gesvioul year.
("3 <D iy Eatinid mrardgnmant of Warking Capiinl duing the cument year, the raliofs) neve moroved mons than 25% aver the previals year.

(4] -letter malsatia walue of Quoied/inquaind invessment has resuiied in improvement of mbc(s) mofe Ban 254 cvar Bin previous year.

f L@UM Rownsde S E*ﬁf
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51 Corperate Social Respongilaiiy (SR}
Au pet Secion 138 of the Cofmpaniss Aot 2013, a company, mesling the spplicakiiy threshold, noeds 10 spénd ol least 2% of ils averags nel
profl for he mmedatey preceding tves financial yaamn on cofporede social Fesponsbilly (CER) activities. The anas for CE58 acivtles am
aredicalion of hunger and malnuinbion, promoling educaton, o and culkee, healihcame, destbde camm and rehasiitalion, sminrmend
sustariatyity, dimssier seled, COVI0-19 eolad and rursd devalnpmant proscts. A CBR commitiee has been formed by the company as. por e
(=4

AR Al
Jial Manch 2034 Hdﬁmﬁ
Il At reguiesd obe spent by B company duving the veae {Het ol eoess oakd b Lt fy)
il it bl eadend e Incuimed = 1108 1o7.01
il Showtfall at the et of the vear i i B
b Tsksl of prewicu yeass abaeilfall £ LT B
wi Remon for shortfal i HA HLA
| Matare of C5A sctiaities ¢ Piomoing prevenie fealth cane & smpioymeni enhancing
vocabonal akills

wil] Clalhi ol fala el ATy ITERRRTISA, #5. O IDenion [0 § (rud conrrle by ihe

oy in reation oo C5F enperditune m per selevant Aboousting Stendard | [T [T
wil) Whene o prmiivon & made wih revpect Bo 8 labilty incumd by enisring

min @ contracheal ahlgatan, The movensis i e s et 1he peir A HA
The mabd amburtl saids debilas b i Comonin Soeial Responsiblily” ndar s P "oire exXpRnsas”
Thes mmoures espencded e o folows:
T} Corminsction | pequisbion of sy ossst Hd LT
{1 P grgxznems exthaer Uhan [V alven B 19150 inom Au 6781 s

53 Tha cods on Socinl Socurty 2020
The Code on Socs! Seeunty 2020 [Gode) relating fo employes berefis durning employssn and poal ampicyman nas bean nolified in ihe
ofisial Garatin on 350 Segt. 2020, The draft nues have been released on Moy 13, 200 & Suggesions inyvited Tom aiakonniders &rm undar
panmiduraton by tha Minktry, Tha impact of changes will be assessssd and Bosounbed in e panod in which the sed rules e notiled for

DT

54 Audit Tradl
hmh_ﬂmmwm-mduﬁmﬂ. which Farvs @ faniune of recardng aut imil {edil o)
mmnmmwmuﬂu:mmwmhmmmmmm
of neconding aud tall {edil hﬁﬂh‘ﬂrﬂﬂ“lhm“hh“mhw hﬁmmﬂlﬂ
lor mansaning the books of account velating (o pAyred, propery plant & equipment register, cost recordy, siuck regikier & consalidation
procass Furtha, whens thie audi tral (sd log) telity was snabled the same has not basn hernpered witf

B8 Thess wam na spnilicar adiating events afier e mporing panod that nesds disclosee.
6E mhnmmnmrmrmmm 1% porreRpond with the: cumanm penod'a
deduclipng

For snd o1 behat ol the Bgand of Hecma

~ w §-
Wy Dirscine
[DEk Mo 0445887 IEliﬂn GO TS

ot e
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AAMBOI MALHOTRA & ASSOICIATES B - G- ZR15, nd Vluor, Gicadey M,

Y At - Puchows| Road, Lydh [FEY - 14100?
CFHARTLRER ACCOUNTANTS Mihils Mo, $B550-3765¢, 98 1402075

E-tdail: mimaxgn | 2580 mneil cor

INGEPENDENT AUIRTORS REPORT

Ta lhe: Members of
QARG ACRYLICS LIMITED

Hapaort ont the Audit of Consolidaled Financial Statencnts

Opliikon

Wi hswe asdited e AtCompanying consolidstzd Rngneal sktamenis af QARG ACRYLICS 1y ED e heddirg
Corpaty] @d R2 subsiziary iosll=ctvsty refermes as “ha Graup™ whid cofranee he conasidated Baanca Sheer gz a1
1" March, 2024, the coraoldubzd Salemart of Praf: and Loss [noudicg otfar comprotansive 1e2me], Ee
consclidated Satemen! of Ceah Moes and ke conealidarad Shkdemar: of Charges in Equity far *ha r2ur cndad vr {kst
dale 21d & summzy & sindcan! Azcounling zolkles =aad oflher axplanalery Aisvtracicn (heeein s%er rafomed Lo ag
*consnldated Fngsoial slulerisnts™.

In aw winicn and b {he besl =f Qur infermaton and FOrang b the explanatons given to us, th Flvesai? conswidales
fi1anlz: statsrenls give he nformabon requied By thr Campanios aat, 2012 CAsC) i thS Manrcr 3o resaims aad sivg
4 P13 ans [air viaw 1 2orformty with the Indan Acaanbing Slardards presuibes Lurder ST2b0n 137 of 1he Acd rogs wilh
the Somcanies (Incian Aorourding Etzndares) Rules, 221G, as anendad {tad &2 and ather scnonthy prociples
generlly aczesled in Insia, of they consclidsiea siafe of arlais at warch 3¢ 2024, af coisdidanes towl CanmpriErsme
incore, cznaolkated oanzes in aquty and ita cahsolizatad sasy fows fo- the ean endsd on kar ds'e.

Eemis for Oplnlarn

Wa corndicles cur it of “fe cnngoldaled -id &% Enarcial sluements n acoorsalon wih e Sardarss o AUling
[2AB) sperfisd under sozbon 14200 of e Cormpanies A2, 2015, aur resporsibllbes urdgar *hess Stsndeads zro STt
sennles i dhe Audiloe's Rasponsibit=igs for *he Audt uf the Dodssidated Flneacts) Slacements eeclizn ot sur mport
Voo sra Indepsndaat of tha Ceoup in accoidarcs wilh bie Code of =hice lssued by 1024 togiler witq Y hies
MEJirc Tt lhat ans releviat o our audit of te conzallesled Manata stsmenls undsr e provisloae of e Colnpariop
Aol 2M3A ead Thz Rules hercender, ard wa R falfilled o athar stiies| resporsiflites in sozoddunco Wikt licno
=quirerieni ard to Code of Shice. We bgiave that the gudd meiranZe e havs chimined le s Ficart ad SAprasime:
*0 gt A beglz Mor cur cpiriun on the corsnidetes naroial slalemarde.

Kay Audit Mattara

“ry SUdi inElere ae Kinsa miallers that, Ir our protessinrgl ndginerd, ware of most signifizaree in sur sudi o 1he
Cansoldated Financal Sademene of he cumen Farizd. Theso mate = were addressas] I e cartesl of oor sudid o7 ke
Curszids’ed Cinansle! Sloborsants ws A wihole, and in foning owr cpinicn “hereon, and we dg ot Lrovida 5 separgbe
Cpinn o1 ifece matlers. Wo aave deformired thn males deacrbed halow o be the key aust ingttare b be

cAHTANizALE Ir 2ar repo s,

[ Ky Audit Matter _ Arrtilur's Reeponsg
Going cohdirn ase U ption, BRENGin no crve 3 ]
The avuiabilry o suffician brging anz' the ety of We haya used our own iriemial sxzers in evuliathg
whetrer ibe compeny will 22 2tle o cantbnue maetng its | te assumplions ard forecusts mase by mEraysnont
chlizatane under the narcing cevenarts ars impora = | e lavs  gredicaly “ewsiad  altenfon ‘s dhe
the B2Ing wanzer aseamption £, as such. are sntcan FBEUNMinlE Nxic witt resgrct 1o the S vl
AsnECtE 2F aur awalt. Ths t=et & aszaeamst s lBrgety  addsd, tho resulls acd he cash fkens in ooder
based an the oxzacsetizos of and Lie setimates M&e by | azsces o compay's abllly bo eomilue mezily its
mznapsnanl. The enxpsclafonz and ostimates man pe parmeal oiigatlons and k2 olinstlosie ndar dhe
Infiu=ared iy subjediva @ememts Lok as setimaled fogre fnsncng  cnvensals  in e yvag'  aheadl.
c3EN Mews,  forecastad  cesiss gad MArZne  foT Fer robas an e Finsackl Rigk Marzgeren: & Crpital
Fearlons SERTEIES ame saeed on AaEeuIMplinng, Incleding | Mamwgereant ses note e A & 42 of ingngal
eapactaluns  ragesding  fubuee fswEapnen's n b | etalernonts respuchygly,

| erunay and the meked,
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informetioh DEher than the Congolidatod Flamsa| Statemends and Auditor's Repart Thoraon

Tha Sonpany's Bosmd ul Sirscoar Wenangmeal @i raepenzbike for the olle infometur Tha e bifarmetizn corprises e
I1r{_u'n;r|:|:n Mdud=r in the MAvgal Heson [~ur d3es col ircuEe Uw Fosnzial elalemerds ard our maclbars' ran thar2) |
#USF 5 expachel 1 be rasc avellsals 4o g akar i ogla.

Qur 2aken O Eie coresidaled finanaial slidpmeants does ol cover e cher Ithanration end v to rob 290 wib pok eses) ess
A 20 of eRFUrEaRcGE coanlsor e eas

In rranacion wilh our audil oF hz coneoidated Anansal sratcTarts, aur CEROrsEibhily is w5 r2az e sther nloTie-or Keiliisd
abave sk, ir doing su consizer windber ‘ha alicr inpmalon i5 mapeialy incenglstet Wit Mie consobdabas Cnansil
F2lencrrs of ol kncedsdga otlired B 31 susit oF otheradse ApEse ooz Tatenaly risscshal,

iFat wa: mesd he alber mfoTa'kn idonbhed Shiowg, [ owe cardnge S1a! e s 9 nalberal mlaatale-nest Hrein, we ars
rEaines 10 cammuricaa iha peler o iboee zlargead wlh Guesmarca.

Managomant's Responsibility far the Coneolkdaked Fimanclal Stafemants

“he Haldhg Cerpany's Buaag of Direslors i ragporsie o e ivaters statad in Sodios |24 (= of the Compsnies ac,
213 11 Act) wih respect ta the preparslion and presematon of thasa ooneslideiod fnancol statarants tat giva a
irs S0 RAIF wie e H1a consolizated finesil sasiticn, sussHidxies naicial parfennun=n incudng uther compranersive
incarte, covsclidsied zash fimegs grd consnldatad “hanzes in Equily of the Greup in sooordsnmn ik be n:digr
Azrourzing Slandards *.nd AS™) preacrbed wndzr gastan 110 < 18 Ad iesd with te Companles {Indian Acceurdtieg
Snderas) Mulzs, 205, as ancrded and othor sotouanling princloie: peacrally ecmeplod in nd. The razpesllve
MATARETNL uf tho corpary T inzludsd i be Srovs aw esconelbke for mainceiance of s mreguate seoounbng
fecerds in acsodancs with the provisiors of e At far sEfeguanging t1e assels of the Gieup and for Erevering and
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Anncxyra-A  Auditors' Beport
Garg Acrylics Eimitad- Finencial Yoar ended 3f-01-2024

Ruefemad 2 in parapraph 1 {fl under the heading of “Repart on other legal and Ragulalary reguiramants” of owr
report of oven date,

Rapart wn tha [nteenel Finzicial Controla under Glaussly of sub =grtion 3 of Seubion 143 of e Compardea Act,
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GARG ACEYLICS LIMITED
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ACCOUNTING RATIOS

The following tables present certain accounting and other ratios derived from audited financial statements for the financial
years ending March 31, 2024, March 31, 2023 and March 31, 2022 and for the unaudited financial statement for the six month
period ended on September 30, 2024. For further details please refer to the chapter titled “Financial Statements” beginning on
page 77 of this Letter of offer.

Particulars For the sixth month Financial Year ended on
period ended on

September 30, March 31, March 31, March 31,

2024 2024 2023 2022
Basic EPS ) 3.08 -40.54 33.55 298.25
Diluted EPS ) 3.08 -40.54 33.55 298.25
Return on Net Worth 0.45% -5.71% 4.69% 53.74%
Net Assets Value per Equity Share ) 694.59 690.84 729.41 702.26
EBITDA (R in Lakhs) 4921.60 5089.30 9852.18 34718.43

The formula used in the computation of the above ratios are as follows:

Profit after tax after exceptional items/ Weighted average number of Equity
Shares as outstanding at the end of the year

Profit after tax after exceptional items/ Weighted average number of Equity
Shares as outstanding at the end of the year

Return on net worth (in %) Total comprehensive income for the year/ Average Net Worth. Average Net
Worth is average of opening and closing Net Worth.

Net Worth here refers to the aggregate of equity and other equity as shown on the face
of the Annual Financial Statements.

Net asset value per Equity Share Net Worth/ Number of Equity Shares outstanding as at the year end

EBITDA EBITDA is profit before exceptional items and tax minus other income plus finance
costs, depreciation and amortization expense

This space is intentionally left blank
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

You should read the following discussion of our financial condition and results of operations together with our limited
reviewed financial results for period ended September 30, 2024, and audited financial statements for the fiscal 2024, fiscal
2023 and fiscal 2022 included in this Letter of offer. Our limited reviewed financial results for period ended September 30,
2024, and audited financial statements for Fiscal 2024, Fiscal 2023 and Fiscal 2022, are prepared in accordance with Ind
AS. Unless otherwise stated, the financial information used in this chapter is derived from the Audited Financial Statements
and Unaudited Financial Results of our Company.

Our fiscal year ends on March 31 of each year, so all references to a particular fiscal year are to the twelve- month period
ended on March 31 of that year.

In this section, unless the context otherwise requires, any reference to “we”, “us” or “our” refers to Garg Acrylics Limited,
our Company. Unless otherwise indicated, financial information included herein are based on our “Financial Statements”
for limited reviewed financial results for period ended September 30, 2024 and for the Financial Years 2024, 2023 and 2022
included in this Letter of offer beginning on page 77 of this Letter of offer.

Note: Statement in the Management Discussion and Analysis Report describing our objectives, outlook, estimates,
expectations or prediction may be “Forward Looking Statements” within the meaning of applicable securities laws and
regulations. Actual results could differ materially from those expressed or implied. Important factors that could make a
difference to our operations include, among others, economic conditions affecting demand/supply and price conditions in
domestic and overseas market in which we operate, changes in Government Regulations, Tax Laws and other Statutes and
incidental factors.

BUSINESS OVERVIEW

The Company is engaged in manufacturing and trading of textile products namely basic yarns, specialty yarn, fabrics,
readymade garments and Dying. We offer one-stop solution for yarn requirements, catering to both domestic and foreign
markets. We have also been recognized by Government of India as a “Four Star Export House. The company obtained Import
and Export code (IEC) from the Directorate General of Foreign Trade, Ministry of Commerce & Industry.

At present, we manufacture following four major verticals viz. Yarn Division, Fabric Division, Readymade Garment Division
and Dying Division. For further details, please refer to the chapter titled ‘Our Business’ beginning on page 63 of this Letter
of offer

For further details, please refer section titled “Our Business” on page 63 of this Letter of offer.

SIGNIFICANT FACTORS AFFECTING OUR RESULTS OF OPERATIONS

Our business is subjected to various risks and uncertainties, including those discussed in the section titled “Risk Factor”
beginning on page 23 of this Letter of offer. Our results of operations and financial conditions are affected by numerous
factors including the following:

e Any adverse changes in central or state government policies;

o Company’s results of operations and financial performance;

e Our ability to attract and retain qualified personnel;

e Any adverse outcome in the legal proceedings in which we are involved;

e Market fluctuations and industry dynamics beyond our control;

e Conlflict of interest with our promoter and other related parties;

e Other factors beyond our control;

e Changes in political and social conditions in India or in countries that we may enter, the monetary and interest rate policies
of India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or
prices;

¢ Inflation could trigger an increase in consumer price inflation, which would dampen growth.

¢ Unfavourable economic development.
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e Market risk arising from changes in the value of financial instruments as a result of changes in market variables like
interest rate and exchange rates.

e Availability of cost- effective sources of capital;

¢ Changes in the foreign exchange control regulations, interest rates and tax laws in India.;

¢ Our ability to successfully execute our growth strategies;

e General Economic and Market Conditions;

o Changes, if any, in the regulations / regulatory framework / economic policies in India and / or in foreign countries,
which affect national & international finance.

o Changes in the value of the Indian rupees and other currencies;

o Arising any type of pandemic situation.

SIGNIFICANT ACCOUNTING POLICIES

For disclosure of our Significant Accounting policies as at and for the year ended March 31, 2024, as required by Ind AS and
other applicable standards, see section titled “Financial Information” on page 77.

CHANGE IN ACCOUNTING POLICIES

Except as mentioned in chapter “Financial Information” on page 77 of this Letter of offer, there has been no change in the
accounting policies during the Fiscal 2024 and period ended September 30, 2024.

RESERVATIONS, QUALIFICATIONS AND ADVERSE REMARKS

There are no reservations or qualifications or adverse remarks in the auditors’ report for Fiscal 2024.

SUMMARY OF THE RESULT OF OPERATIONS

Our Results of Operations
The following discussion on the financial operations and performance should be read in conjunction with the financial results
of the company.

(X in Lakhs)
For the For the For the year
. period ended year ended ended o/ %
g LGl September (%)* | March 31, March 31, ()
30, 2024 2024 2023
1. Revenue from 84,975.32 | 99.86% 1,60,514.11 99.86%  1,60,177.45 99.88 1 1,94,032.73 | 99.83%
Operations %
I1. Other Income 120.43 0.14% 2272 0.14% 197.66 | 0.12% 337.51 0 0.17%
III. Total 85,095.75 | 100.00% 1,60,741.31 | 100.00 1,60,375.11 A 100.00 1,94,370.25| 100.00
Income (I+IT) % % %
IV. Expenses:
Cost of material 63335.86 | 7443%  1,13388.99 70.54%  1,19,307.60 7439% 1,12,750.91 58.01%
consumed
Purchases of 0 0.00% 490.34 1 0.31% 25.79 | 0.02% 5,168.71 | 2.66%
Stock-in-
trade
Changes in -3,747.79  -4.40% 2,921.22 1 1.82% -9,058.04 | -5.65% -1,589.89 | -0.82%
inventories of
finished
goods,
work in-

progress and
stock-in-trade
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Employee
Benefits
expense

Finance costs

Depreciation
and
amortization
expense

Power & Fuel
Other expenses

Total Expenses

V. Profit
before
Exceptional
Items and Tax
(ITI-IV)

VI. Exceptional
Items

VILI. Profit
(Loss) after
exceptional
items and
before tax
(V+VI)
VIII. Tax
Expenses

(1) Current Tax
(2) Deferred
Tax

(3) Prior Year
Tax Provisions
IX. Profit (loss)
after tax (VII-
VIII)

5,806.52

2,857.35
1822.48

7,300.27
7,358.86

84,733.56

362.2

362.2

0.00
-157.41

0.00

204.79

6.82%

3.36%
2.14%

8.58%
8.65%

99.57%

0.43%

0.00%

0.43%

0.00%

0.00%
-0.18%

0.00%

0.24%

10,501.78

4,784.11
2,980.78

28,122.46
1,63,189.69

-2,448.39

56.9

-2,391.49

309.45
-8.01

-2,692.93

*(%) column represents percentage of total income.

Revenue and Expenses

Our revenue and expenses are reported in the following manner:

Total Income

¢ Revenue from operations:

6.53%

2.98%
1.85%

17.50%
101.52

%
-1.52%

0.04%

-1.49%

0.00%
0.19%

0.00%

-1.68%

10,786.49

3,516.55
3,524.00

29,263.44
1,57,365.83

3,009.28

-129.18

2,880.10

756.12
-106.34

1.47

2,228.85

6.73%

2.19%
2.20%

18.25
%
98.12
%
1.88%

0.08%
1.80%

0.47%

0.07%
0.00%

1.39%

10,461.08

4,698.54
4,091.85

32,533.66
1,68,114.87

26,255.38

26,255.38

6,688.01
-206.84

-45.79

19,820.00

5.38%

2.42%
2.11%

16.74%

86.49%

13.51%

0.00%

13.51%

3.44%
-0.11%

-0.02%

10.20%

Revenue from Operations majorly comprises of the revenue from customers which is derived from the sale of products.

e Other Income:

Other Income mainly comprises of Interest income, deemed gain from fair value of investments and other miscellaneous

income.

Expenses
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Our expenses primarily consist of Cost of Material Consumed, Purchase of stock-in-trade, Change in inventories of finished
goods, work-in-progress and stock-in-trade, Employee Benefits Expense, Finance Costs, Depreciation and amortisation expense
and Other Expenses.

o Cost of Material Consumed

The cost included in consumption of raw material.

e Purchase of Stock in Trade

It includes the cost for acquisition of goods or merchandise intended for resale in business.

e Changes in Inventories of Finished Goods, Work-in-Progress and Stock-in-Trade
It is the difference of Closing Stock and Opening Stock.
¢ Employee Benefit Expenses
It includes Salaries and Wages, Contribution to provident and other funds and other conveyance expenses related to workers.

¢ Finance Costs

Finance cost consist of interest expenses, notional amortization expenses of processing feees and other borrowing costs.
¢ Depreciation and Amortisation

It includes Depreciation on Buildings, Plant & Equipment, Vehicles, Office Equipment and Furniture & Fixtures.

o Other Expenses

Other expense mainly comprises of expenses related to Power & Fuel, Stores & Spares, Job charges, Machinery, Building and
other repairs, insurance, vehicle maintenance, Travelling & Conveyance Expenses, Postage, Courier & Telephone expense,
Audit expenses, Legal & Professional charges, Export expenses etc.

e Tax Expenses

Tax expense comprises of current tax, previous year taxes, and deferred tax.

FINANCIAL YEAR 2023-24 COMPARED WITH THE FINANCIAL YEAR 2022-23

Total Income

Our total income increased by 0.23% to X 1,60,741.31 Lakhs for the financial year 2023-24 from % 1,60,375.11 Lakhs for the
financial year 2022-23 due to the factors described below:

o Revenue from operations

Our revenue from operations increased by 0.21% to % 1,60,514.11 Lakhs for the financial year 2023-24 from X 1,60,177.45 Lakhs
for the financial year 2022-23. The increase was mainly due to increase in gain on foreign currency transactions.

e Other Income
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The other income increased by 14.94% to X 227.20 Lakhs for the financial Year 2023-24 from X 197.66 Lakhs for the financial
year 2022-23. The increase was mainly due to increase in Interest income and deemed gain on fair value of investments.

Total Expenses

Total Expenses increased by 3.70% from X 1,57,365.83 Lakhs in the financial year ended March 31, 2023 to ¥ 1,63,189.69 Lakhs in
the financial year ended March 31, 2024. Our total expenses increased due to the factors described below:

o Cost of Material Consumed

The cost of material consumed for Fiscal 2024 is % 1,13,388.99 Lakhs as compared to X 1,19,307.60 Lakhs for Fiscal 2023
representing a decrease of 4.96%. This decrease was due to lower consumption of inputs.

o Purchase of Stock in Trade
The purchase of stock in Trade increased by 1801.28% to X 490.34 Lakhs in the Fiscal 2024 from  25.79 Lakhs in the Fiscal 2023.
¢ Changes in Inventories of Finished Goods, Work-in-Progress and Stock-in-Trade

The changes in inventories of finished goods, work-in-progress and stock-in-trade for the Fiscal 2024 is ¥ 2,921.22 Lakhs as
compared to - 9,058.04 Lakhs for the Fiscal 2023. The change is due to lower opening balance of stock in the previous year.

¢ Employee Benefit Expenses

Employee Benefit Expenses in terms of value and percentage decreased by X 284.71 Lakhs and 2.64% from X 10,786.49 Lakhs in
the Fiscal 2023 to X 10,501.78 Lakhs in the Fiscal 2024. Overall employee cost has decreased due to decrease in salary & wages.

¢ Finance Costs

The Finance Cost increased by X 1,267.56 Lakhs in the Fiscal 2024 and it was X 3,516.55 Lakhs in the Fiscal 2023.

¢ Depreciation & Amortization Expenses

Depreciation in terms of value and percentage decreased by X 543.22 Lakhs and 15.41% from X 3,524.00 Lakhs in the Fiscal 2023
to ¥ 2,980.78 Lakhs in the Fiscal 2024. Decrease in depreciation is due to diminishing value of assets.

o Other Expenses

Other Expenses in terms of value and percentage decreased by X 1,140.98 Lakhs and 3.90% from X 29,263.44 Lakhs in the Fiscal
2023 to X 28,122.46 Lakhs in the Fiscal 2024. Other Expenses has marginally decreased mainly due to decrease in consumption
of stores and spares, repair expenses and recruitment expenses.

Profit Before Tax

Profit before tax in terms of value and percentage decreased by X 5,271.59 Lakhs and 183.03% from %2,880.10 Lakhs in the Fiscal
2023 to -] 2,391.49 Lakhs in the Fiscal 2024. Profit before Tax has decreased due to high total expenses.

Net Profit After Tax

Net Profit has decreased by X 4,921.78 Lakhs from profit of ¥ 2,228.85 Lakhs in Fiscal 2023 to profit of - 2,692.93 Lakhs in the
Fiscal 2024. Due to high expenses in Fiscal 2024.

RELATED PARTY TRANSACTIONS
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Related party transactions with certain of our promoters, directors and their entities and relatives primarily relate to
remuneration, salary, commission and Issue of Equity Shares. For further details of related parties kindly refer chapter titled
“Financial Statements” beginning on page 77 of this Letter of offer.

SIGNIFICANT DEVELOPMENTS AFTER MARCH 31,2024 THAT MAY AFFECT OUR FUTURE RESULTS OF OPERATIONS

Other than as disclosed in this Letter of offer, there have been no significant developments after March 31, 2024 (the date of
the latest audited balance sheet) and September 30, 2024 included in this Letter of offer that may affect our future results of
operations.

This space has been left blank intentionally
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SECTION VIII: LEGAL AND OTHER INFORMATION

OUTSTANDING LITIGATIONS AND DEFAULTS

Except as disclosed below, there are no outstanding litigations involving our Company whose financial statements are
included in the Letter of offer including, suits, criminal or civil proceedings and taxation related proceedings that would have
a material adverse effect on our operations, financial position or future revenues. In this regard, please note the following:

In determining whether any outstanding litigation against our Company, other than litigation involving issues of moral
turpitude, criminal liability, material violations of statutory regulations or proceedings relating to economic offences against
our Company, would have a material adverse effect on our operations or financial position or impact our future revenues, we
have considered all pending litigations involving our Company, other than criminal proceedings, statutory or regulatory
actions, as ‘material’.

For the purpose of determining materiality, the threshold shall be determined by the issuer as per requirements under the
SEBI (LODR) Regulations;

Unless stated to the contrary, the information provided below is as of the date of this Letter of offer.

A. OUTSTANDING LITIGATIONS
1. Outstanding litigations involving the Company:

(a) Litigation against Company:

Type of case Litigation Number/ | Plaintiff Amount involved Status of Litigation
Case
Number/Year
Income Tax Appeal | ITA (178)/2023 PR. COMMISSIONE | 9.30 Cr Sub-Judice
against ITAT High Court of Delhi | R OF INCOME Next date of hearing-
decision in our TAX CENTRAL 02.04.2025
favour LUDHIANA
TUF-Subsidy appeal | LPA(683)/2022 UNION OF Tuf Claim yet not filed Sub-Judice
against High Court ) _ | INDIA Next date of hearing-
decision in our High Court of Delhi 07.04.2025
favour
Commercial Appeal = C.A.No. 006173 -/ | United India 21429 Cr Sub-Judice
(CA) against 2023 Insurance Next date of hearing-
NCDRC decision in |~ Supreme Court of Company 25.02.2025
our favour India Limited
CMA - CIVIL (225)/2023 UNION OF JIT in TUFS case. No | Sub-Judice
MISCELLANEO o INDIA demand raised yet. Next date of hearing-
US APPEAL District Court, 25.02.2025
Appeal against Ludhiana(District
Lower Court stay and Sessions
granted in our Court, Ludhiana)
favour.
CIVIL SUIT 1604/2021 Pioneer 20.03 Cr Sub-Judice
1604/2021 District and Sessions | Packaging, Next date of hearing-
Court Complex, Nonika 17.02.2025
Ferozepur(Civil
Judge Senior
Division,
Ferozepur)
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CS - CIVIL SUIT
Land Dispute

CS-701/2022
District Court,
Ludhiana(Distr ict
and Sessions Court,
Ludhiana)

(b) Case/Appeal by Company:

Type of case

Case/Appeal

Sikander Singh

Defendant

20.01 Cr

Amount involved

Sub-Judice
Next date of hearing-
27.02.2025

Status of

Number Litigation
CMA - CIVIL 1653/2023 UNION OF INDIA JIT in TUFS case. No Sub-Judice
MISCELLANEOUS | District Court, demand raised yet Next date of
APPEAL Ludhiana(Chief hearing-04-03-
Judicial Magistrate, 2025
Ludhiana)
COMA - 47233/2023 M/S SHRI SHY AM R0.10Cr Sub-Judice
COMPLAINT ACT SPIN TEX Next date of
(Negotiable 47230/2023 hearing-03-02-
Instrument Act District Court, 2025
1881) Ludhiana(Chief
Judicial Magistrate, Sub-Judice
Ludhiana) Next date of
hearing-28-02-
2025
COMA - 45438/2022 M/S TOP WORK 20.10Cr Sub-Judice
COMPLAINT ACT | 45437/2022, APPARELS Next date of
(Negotiable 45436/2022, hearing-13-02-
Instrument Act 45434/2022, 2025
1881) 45432/2022,
District Court,
Ludhiana(Chief
Judicial Magistrate,
Ludhiana)
COMA - 45484/2022 M/S RUNIT FABRICS | % 0.51 Cr Sub-Judice
COMPLAINT ACT | District Court, Next date of
(Negotiable Ludhiana(Chief hearing-04-02-
Instrument Act Judicial Magistrate, 2025
1881) Ludhiana)
Sub-Judice
12451/2016 Next date of
District Court, hearing-05-02-
Ludhiana(Chief 2025
Judicial Magistrate,
Ludhiana) Sub-Judice
Next date of
270/2014 hearing-05-02-
District Court, 2025
Ludhiana(Chief
Judicial Magistrate, Sub-Judice
Ludhiana) Next date of
hearing-05-02-
54617/2013 2025
District Court,
Ludhiana (Chief
Judicial Magistrate,
Ludhiana)
EXE-EXECUTION | 45/2019 M/s Shree Trading 20.07 Cr Sub-Judice
District Court, Company, Priyansh Next date of
Ludhiana (Civil Jaiswal hearing-28-02-
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Judge Senior 2025
Divison, Ludhiana)
COMA - 926/2024 M/s A.K.Yarn Plus 2048 Cr Sub-Judice
COMPLAINT ACT | District Court, Next date of
(Negotiable Ludhiana (Civil hearing-07-05-
Instrument Act Judge Senior 2025
1881) Divison, Ludhiana)
CS - CIVIL SUIT 3957/2024 M/S ROYALE %0.05Cr Sub-Judice
District Court, SPORTSWEAR Next date of
Ludhiana (Chief hearing-25-02-
Judicial Magistrate, 2025
Ludhiana)

2. QOutstanding litigations involving Company’s directors and Promoters.

(a) Litigations by Company’s directors and Promoters:

Complainant/De Amount involved

fendant

Status of Litigation

Type of case Litigation Number/
Case

Number

COMA - 43911/2013

COMPLAINT 43329/2013

ACT District Court,

(Negotiable Ludhiana (Civil

Instrument Act Judge Senior

1881) Divison,
Ludhiana)

CS - CIVIL 1253/2023

SUIT

District Court,

Ludhiana(Civil

Judge Senior

Divison,

Ludhiana)

CS - CIVIL 1280/2023

SUIT

District Court,

Ludhiana(Civil

Judge Senior

Divison,

Ludhiana)

Sh Sanjiv Garg V/s
M/s R.K.Alloys

Shubham Yarns
Private Limited V/s
M/S ATUL
THREAD HOUSE

Shubham Yarns
Private Limited V/s
M/s MOK Yarntex

(b) Litigation against Company’s directors and Promoters:

20.12Cr

20.22Cr

R0.18 Cr

Sub-Judice
Next date of
hearing-15-02-
2025

Sub-Judice
Next date of
hearing-27-02-
2025

Sub-Judice
Next date of
hearing-24-02-
2025

Type of case Litigation Number/ Case Plaintiff/Respondent Amount Status of
Number involved Litigation
Application for removal | 29736/2014 Raj Kumar Goyal V/s | -- Sub-Judice
of plaintiff’s name in co- | 33013/2014 Sh Sanjiv Garg Next date
accused in the case The High Court of Punjab and of hearing-
Haryana, Chandigarh 13.05.2025
CS - CIVIL SUIT 1758/2021 Amardeep Singh -- Sub-Judice
Land Dispute District Court, Ludhiana(Civil Grewal V/s Smt Neelu Next date
Judge Senior Divison, Garg of hearing-
Ludhiana) 13.02.2025
Income Tax Appeal | CM-9064-CII-2021 Chief Commissioner | 0.11Cr | Sub-Judice
against ITAT decision in The High Court of Punjab and Of Income Tax ( Osd),
our favour Haryana, Chandigarh Ludhiana Versus Smt
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‘ Renu Garg

3. Outstanding litigations involving Company’s Subsidiaries/Associates:

(a) Litigations by Company’s Subsidiaries/Associates:

Name of Type of case Litigation Plaintiff Amount Status of
Company Number/ Case involved Litigation
Number

NIL

(b) Litigations against Company’s Subsidiaries/Associates:

Name of Type of Litigation Plaintiff Amount Status of
Company case Number/ Case involved Litigation
Number

NIL

We further confirm that except as stated herein above:

a. The Company, any of its promoters, promoter group or director have neither been debarred from accessing the
capital market by SEBI nor has any disciplinary action been taken by SEBI.

b. The promoter or directors of the Company is not a promoter or director of any other company which is debarred
from accessing the capital market by the SEBI.

¢. The promoters and directors of the company are not fugitive economic offender.

d. Neither the Company, nor its Subsidiaries, Associates, Promoters and Directors have been categorized or identified
as wilful defaulters or fraudulent borrower by any bank or financial institution or consortium thereof, in accordance
with the guidelines on wilful defaulters issued by the Reserve Bank of India.

€. There are no criminal cases filed or any investigation being undertaken with regard to alleged commission of any
offence by any of our Directors. Further, none of our Directors has been charge-sheeted with serious crimes like
murder, rape, forgery, economic offences etc.

This space is intentionally left blank
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GOVERNMENT AND OTHER STAUTORY APPROVALS
In view of the approvals listed below, the Company can undertake this issue and its current business activities and no further
major approvals from any governmental or regulatory authority except proposed activities of Company or any other entity are

required to undertake the Issue or continue its business activities.

Following statement sets out the details of licenses, permissions and approvals obtained by the Company under various
Central and State Laws for carrying out its business.

(A) Approvals for the Issue

1. The Board of Directors has, pursuant to a resolution passed at its meeting held on September 03, 2024, authorised
the Issue under Section 62 of the Companies Act, 2013 and approvals by such other authorities as may be necessary.

2. The shareholders of the Company have, pursuant to a resolution on September 27, 2024 passed at the 40th AGM
under Section 13, 61 & 64 of the Companies Act, 2013 for increase in Authorised Share Capital.

(B) Registration under the Companies Act, 1956/2013:

Sr. Authority Granting Approval / Registration Applicable Nature Of Validity
No. Approval No. Laws Approvals
Certificate of Incorporation L74999DL1983PLC017001 | Companies Registrar of | 22-11-1983
Act, 1956 Companies,
NCT Delhi
2. Fresh Certificate of L74999DL1983PLC017001 | Companies Registrar of | 08-05-1986
Incorporation issued after Act,1956 Companies,
necessary resolution passed, NCT Delhi
the name of the company
changed from Mercury
Finance and Leasing Ltd. to
Mercury Ispat Udyog Ltd.
3. Fresh Certificate of CIN: Companies Registrar of | 09-08-1994
Incorporation issued after L74999DL1983PLCO017001 | Act, 1956 Companies,
necessary resolution passed, NCT Delhi
the name of the company
changed from Mercury Ispat
Udyog Ltd. to Garg Industries
Ltd.
4. Fresh Certificate of CIN: Companies Registrar of | 12-03-1999
Incorporation issued after L74999DL1983PLC017001 | Act, 1956 Companies,
necessary resolution passed, NCT Delhi
the name of the company
changed from Garg Industries
Ltd. to Garg Acrylics Ltd.

(C) Registration under various Tax related Acts/Rules and other laws:

Sr. Authority Granting Approval/ Applicable Laws Nature Of Validity
N0 Approval Registration No. Approvals

Permanent Account AAACG3332N Income Valid till
Number (PAN) Department, GoI cancelled

2. Tax Deduction Account DELGO04653F Income Tax - Valid till
Number (TAN) Department, Gol cancelled

3. Certificate of Goods & 03AAACG3332N1ZU Goods and Services 01/07/2017 Valid till
Service Tax (GST) Tax Department cancelled
(Punjab)

4, Certificate of Goods & 06AAACG3332N1Z0 Goods and Services 04/01/2023 Valid till
Service Tax (GST) Tax cancelled
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(Haryana)

5. Certificate of Goods &
Service Tax (GST)
(Maharashtra)

6. Certificate of Goods &
Service Tax (GST)
(Karanatka)

7. Certificate of Goods &
Service Tax (GST)
(West Bengal)

27TAAACG3332N1ZK

29AAACG3332NI1ZG

19AAACG3332N1ZH

8. Importer-Exporter Code

(IEC)

3095002017

Department

Goods and Services 09/07/2018 Valid till
Tax Department cancelled
Goods and Services 13/11/2023 Valid till
Tax Department cancelled
Goods and Service 21/03/2024 Valid till
Tax Department cancelled
Directorate General 29-04- Valid till
of Foreign Trade 1997 cancelled
Ministry of

Commerce &

Industry

(D) Registration under various Industrial and Labour Laws:

Nature of
Registration/
License

Registration/License

No.

Applicable Laws

Issuing Authority

Date of
issue

Date of
Expiry

1. Industrial CIL : 5 (2002) Industrial Deputy Director of 14-01- | Valid till
Licence Development & Industrial Policy & 2002 cancelled
Regulation Act Promotion
1951 Ministry of Commerce &
Industry Govt. of India,
New Delhi
2. Industrial DIL : 30 (2005) Registration and Under secretary to Govt. 27-04- | Valid till
Licence Licencing of of India Department of 2005 cancelled
Industrial Industrial Policy &
Undertaking Rules | Promotion
1952 Ministry of Commerce &
Industry Govt. of India,
New Delhi
3. Industrial DIL : 109 (2005) Registration and Under secretary to Govt. 14-12- | Valid till
Licence Licencing of of India Department of 2005 cancelled
Industrial Industrial Policy &
Undertaking Rules | Promotion
1952 Ministry of Commerce &
Industry Govt. of India,
New Delhi
4. Industrial DIL : 11 (2006) Registration and Under secretary to Govt. 15-02- | Valid till
Licence Licencing of of India Department of 2006 cancelled
Industrial Industrial Policy &
Undertaking Rules | Promotion
1952 Ministry of Commerce &
Industry Govt. of India,
New Delhi
5. Industrial DIL : 38 (2007) Registration and Under secretary to Govt. 11-09- | Valid till
Licence Licencing of of India Department of 2007 cancelled
Industrial Industrial Policy &
Undertaking Rules | Promotion
1952 Ministry of Commerce &
Industry Govt. of India,
New Delhi
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6. Industrial 2673/SIA/IMO/2009 | Registration and Under secretary 22-10- | Valid till
Entrepreneur Licencing of Secretariat for Industrial 2009 cancelled
Memorandum Industrial Assistance Ministry of
(IMO) Undertaking Rules | Commence & Industry

1952 Govt. of India, New Delhi

7. Industrial 3478/SIA/IMO/2010 | Registration and Under secretary 19-10- | Valid till
Entrepreneur Licencing of Secretariat for Industrial 2010 cancelled
Memorandum Industrial Assistance Ministry of
(IMO) Undertaking Rules | Commence & Industry

1952 Govt. of India, New Delhi

8. Industrial 2327/SIA/IMO/2013 | Registration and Under secretary 26-12- | Valid till
Entrepreneur Licencing of Secretariat for Industrial 2013 cancelled
Memorandum Industrial Assistance Ministry of
(IMO) Undertaking Rules | Commence & Industry

1952 Govt. of India, New Delhi

9. Industrial 517/lIM/PROD/2024 | Registration and Under secretary 18-01- | Valid till
Entrepreneur Licencing of Secretariat for Industrial 2024 cancelled
Memorandum Industrial Assistance Ministry of
(IMO) Undertaking Rules | Commence & Industry

1952 Govt. of India, New Delhi

Factory Licence number Date of Issue Valid upto

1. LDHOFL6351 25-06-2020 31% Dec 2023 *
2. LDHOFLS8229 25-06-2020 31% Dec 2023 *
3. LDHOFL8993 25-06-2020 31% Dec 2023 *
4. LDHOFL7147 20-04-2024 31% Dec 2027
5. LDHOFL7794 03-05-2024 31% Dec 2027
6. BTDOFL4172 20-03-2024 31% Dec 2027
7. BTI/N70/00060983 21-08-2024 31% Dec 2027

*

Renewal fees paid upto Dec 2027, Approval awaited

(E) Registration under Intellectual Property Rights related Laws:

Logo/Trademark  Class Nature of Trademark No. Authority
Trademark & Date & Status
1. SCARLET 23 Yarn and Thread | Garg Acrylics TM Application Controller
PRIMA for Textile use Ltd. No. 6336155 General of
COMPACT dated 08-03-2024 Patent,
WITH G Design &
DEVICE Trade Mark

(F) Applied But Yet to Receive

NIL

This space has been left blank intentionally

91



OTHER REGULATORY AND STATUTORY DISCLOSURES

AUTHORITY FOR THE ISSUE

This Issue of Equity Shares to the Eligible Shareholders is being made in accordance with the:

1. Resolution passed by our Board of Directors under clause (a) of Sub-Section (1) of Section 62 and other provisions of
the Companies Act, on September 03, 2024.

2. The Board of Directors of our Company in their meeting conducted on Wednesday, February 12, 2025 approved the
following terms in respect of the issue:

Issue Size | Upto 39,85,680 Equity Shares;

% 25.00/- per Right Equity Share issued in 01 (One) Rights Entitlement, (i.e. % 25.00/-
Issue Price per Rights Equity Share, including a premium of % 15.00/- per Rights Equity Share);
Rights Issue Entitlement 3:51i.e., 03 (Three) Equity Shares for every 05 (Five) Equity Shares held by eligible
Ratio Equity Shareholders of our Company as on Record Date;
Record Date Tuesday, February 18, 2025;

3. The Draft Letter of offer has been approved by the Board of Directors on December 06, 2024;

4. Receipt of In-principle approval from MSEI in accordance with Regulation 28 (1) of SEBI (LODR) Regulations for
listing of the Right Shares proposed to be allotted pursuant Issue vide a letter bearing reference number MSE/LIST/2025/11
from MSEI dated January 08, 2025. As there is currently no active platform available for trading on MSEI, therefore the
Company will apply to BSE Limited for trading approval of the Rights Entitlements, enabling on market renunciation, in
accordance with the SEBI Master Circular bearing reference number SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 dated
November 11, 2024.

5. Our Company has been allotted the ISIN INE244E20018 for the Rights Entitlements to be credited to the respective
demat accounts of the Eligible Shareholders of our Company;

PROHIBITION BY SEBI OR OTHER GOVERNMENTAL AUTHORITIES

1. Our Company, the Promoters and members of the Promoter Group, and the Directors of our Company have not been
prohibited or are not prohibited from accessing or operating in the capital markets, or restrained from buying, selling or
dealing in securities under any order or direction passed by SEBI or any other regulatory or governmental authority.

2. The companies with which our directors or the persons in control of our Company are or were associated as promoter,
directors or persons in control have not been debarred from accessing the capital market under any order or direction

passed by SEBI or any other regulatory or governmental authority.

3. Our Company, the Promoters and members of the Promoter Group, and the Directors of our Company have not been
identified as Wilful Defaulters by the RBI;

4. None of our Directors are associated with the securities market in any manner;

5. Our Company, the Promoters and members of the Promoter Group, and the Directors of our Company have not been
declared as fugitive economic offenders or wilful defaulters;

6. None of our Directors currently holds nor have held directorship(s) in the last five years in a listed Company whose
shares have been or were suspended from trading on any stock exchange or in a listed Company which has been / was

delisted from any stock exchange;

7. There are no proceedings initiated by SEBI, Stock Exchange or ROC, etc., against our Company, Directors;

92



8.

The Company, its Promoters, members of Promoter Group, are in compliance with Companies (Significant Beneficial
Ownership) Rules, 2018;

PROHIBITION BY RBI

Neither our Company, nor our Promoter and member of Promoter Group, and Directors have been categorized or identified
as wilful defaulters by any bank or financial institution or consortium thereof, in accordance with the guidelines on wilful
defaulters issued by the Reserve Bank of India. There are no violations of securities laws committed by them in the past or
are currently pending against any of them.

ELIGIBILITY FOR THE ISSUE

1.

N

W

Our Company is a listed company incorporated under the Companies Act, 1956. Our Equity Shares are presently listed
on the Metropolitan Stock Exchange of India Limited. Our Company is eligible to offer and issue Right Shares pursuant
to this Issue in terms of Chapter 111 and other applicable provisions of the SEBI (ICDR) Regulations;

Our Company is undertaking this Right Issue in compliance with Part B of Schedule VI of the SEBI (ICDR) Regulations.

Our Company undertakes to make an application to Metropolitan Stock Exchange of India Limited for listing of the
Right Shares to be issued pursuant to this Issue.

COMPLIANCE WITH SEBI ICDR) REGULATIONS

1.

»

W

The present Issue being of less than X 5,000 Lakhs, our Company is in compliance with first proviso to Regulation 3 of
the SEBI (ICDR) Regulations and our Company shall file the copy of the Letter of Offer prepared in accordance with
the SEBI (ICDR) Regulations with SEBI for information and dissemination on the website of SEBI, i.e.
www.sebi.gov.in;

Our Company is in compliance with requirements of Regulation 61 and Regulation 62 of the SEBI (ICDR) Regulations
to the extent applicable;

. Further, in relation to compliance Regulation 62 (1) (a) of the SEBI (ICDR) Regulations, our Company undertakes to

make an application to MSEI for listing of the Right Shares to be issued pursuant to this Issue;

COMPLIANCE PART B OF SCHEDULE VI OF SEBI ICDR) REGULATIONS

Our Company is in compliance with the provisions specified in Clause (1) of Part B of Schedule VI of the SEBI (ICDR)
Regulations as explained below:

1.

N

[08)

Our Company has been filing periodic reports, statements, and information in compliance with the Listing Agreement
or the SEBI (LODR) Regulations, as applicable for the last one year immediately preceding the date of filing of the
Letter of offer with the SEBI and until date;

The reports, statements and information referred to above in clause (1) are available on the website of Stock Exchange;

. Our Company has an investor grievance-handling mechanism which includes meeting of the Stakeholders’ Relationship

Committee at frequent intervals, appropriate delegation of power by our Board our Directors as regards share transfer
and clearly laid down systems and procedures for timely and satisfactory redressal of investor grievances.

As our Company satisfies the conditions specified in Clause (1) of Part B of Schedule VI of SEBI (ICDR) Regulations,
disclosures in this Letter of offer have been made in terms of Clause (4) of Part B of Schedule VI of SEBI (ICDR)
Regulations.

DISCLAIMER CLAUSE OF SEBI

The Letter of offer has not been filed with SEBI in terms of SEBI (ICDR) Regulations as the size of issue is up to 35,000.00
Lakhs. As required, a copy of the Letter of Offer will be submitted to SEBI.
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DISCLAIMER CLAUSES FROM OUR COMPANY

Our Company accept no responsibility for the statements made otherwise than in this Letter of offer or in any advertisement
or other materials issued by us or by any other persons at our instance and anyone placing reliance on any other source of
information would be doing so at his/ her own risk.

Investors who invest in this Issue will be deemed to have represented by our Company and their respective directors, officers,
agents, affiliates and representatives that they are eligible under all applicable laws, rules, regulations, guidelines and
approvals to acquire Equity Shares of our Company and are relying on independent advice / evaluation as to their ability
and quantum of investment in this Issue.

CAUTION

Our Company shall make all the relevant information available to the Eligible Shareholders in accordance with the SEBI
(ICDR) Regulations and no selective or additional information would be available for a section of the Eligible Shareholders
in any manner whatsoever, including at presentations, in research or sales reports, etc., after filing this Letter of offer.

No dealer, salesperson or other person is authorized to give any information or to represent anything not contained in this
Letter of offer. You must not rely on any unauthorized information or representations. This Letter of offer is an offer to sell
only the Right Shares and the Rights Entitlement, but only under circumstances and in the applicable jurisdictions. Unless
otherwise specified, the information contained in this Letter of offer is current only as at its date of this Letter of offer.

DISCLAIMER WITH RESPECT TO JURISDICTION

This Letter of offer has been prepared under the provisions of Indian laws and the applicable rules and regulations
thereunder. Any disputes arising out of this Rights Issue will be subject to the jurisdiction of the appropriate court(s) in
Delhi, India only.

DISCLAIMER CLAUSE OF MSEI

As required, a copy of this Letter of offer has been submitted to the MSEI. Metropolitan Stock Exchange of India Limited
has given in-principle approval vide its letter dated MSE/LIST/2025/11 to use its name in this Letter of offer. The Disclaimer
Clause as shall be intimated by the Metropolitan Stock Exchange of India Limited to us, post-scrutiny of this Letter of offer,
shall be included in the Letter of Offer prior to filing with Metropolitan Stock Exchange of India Limited.

Further, Metropolitan Stock Exchange of India Limited does not in any manner:

1. Warrant, certify or endorse the correctness or completeness of any of the contents of this Letter of offer; or

2. Warrant that our Company’s Equity Shares will be listed or will continue to be listed on Metropolitan Stock Exchange
of India Limited; or
3. Take any responsibility for the financial or other soundness of our Company, its management or any scheme or project

of our Company;

And it should not for any reason be deemed or construed that this Letter of offer has been cleared or approved by the
Metropolitan Stock Exchange of India Limited.

Every Investor who desires to apply for or otherwise acquires any Equity Shares of our Company may do so pursuant to
independent inquiry, investigation and analysis and shall not have any claim against Metropolitan Stock Exchange of India
Limited whatsoever by reason of any loss which may be suffered by such person consequent to or in connection with such
subscription/ acquisition whether by reason of anything stated or omitted to be stated herein or for any other reason
whatsoever.
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FILING

The Letter of offer has not been filed with the SEBI for its observations as the size of the issue is up to X5,000.00 Lakhs
which does not require issuer to file Letter of offer with SEBI. The Company has filed Letter of offer with MSEI for
obtaining In-principle approval.

CONSENTS

Consents in writing of all our Directors, Legal Counsel to the Issue, the Registrar to the Issue, Statutory Auditors and the
Bankers to the Issue/ Refund Bank to act in their respective capacities, have been obtained and such consents have not been
withdrawn up to the time of delivery of this Letter of offer.

EXPERT

Except as stated below, our Company has not obtained any expert opinion:

Our Company has received a written consent from our Statutory Auditors, M/s. Kamboj Malhotra & Associates, Chartered
Accountant, to include their name in this Letter of offer and as an ‘expert’, as defined under Section 2 (38) of the Companies
Act, 2013, to the extent and in their capacity as statutory auditors of our Company and in respect of the inclusion of the
Audited Financial Statements and the statement of special tax benefits dated October 25, 2024, included in this Letter of
offer, and such consent has not been withdrawn as of the date of this Letter of offer.

SELLING RESTRICTIONS

The distribution of this the Letter of Offer, Abridged Letter of Offer, Entitlement Letter, Application Form, and the issue
of Right Shares, to persons in certain jurisdictions outside India is restricted by legal requirements prevailing in those
jurisdictions. Persons into whose possession this Letter of Offer, Abridged Letter of Offer, Entitlement Letter, or Application
Form may come are required to inform themselves about and observe such restrictions.

We are making this Issue of Equity Shares on a rights basis to the Eligible Shareholders and will send/ dispatch the Letter
of Offer, Abridged Letter of Offer, Entitlement Letter, and Application Form only to email addresses of such Eligible
Shareholders who have provided an Indian address to our Company. Those overseas shareholders who do not update our
records with their Indian address or the address of their duly authorized representative in India, prior to the date on which
we propose to e-mail the Letter of Offer, Abridged Letter of Offer, Entitlement Letter, and Application Form, shall not be
sent the Letter of Offer, Abridged Letter of Offer, Entitlement Letter, and Application Form. Further, the Letter of Offer will
be provided, primarily through e-mail, by the Registrar on behalf of our Company to the Eligible Shareholders who have
provided their Indian addresses to our Company and who make a request in this regard. Investors can also access the Letter
of Offer, the Abridged Letter of Offer and the Application Form from the websites of the Registrar, our Company, and
Metropolitan Stock Exchange of India Limited. Accordingly, our Company, and the Registrar will not be liable for non-
dispatch of physical copies of Issue materials, including the Letter of Offer, the Abridged Letter of Offer, the Entitlement
Letter, and the Application Form.

No action has been or will be taken to permit this Issue in any jurisdiction or the possession, circulation, or distribution of
this Letter of Offer, Abridged Letter of Offer, and Application Form or any other material relating to our Company, the
Equity Shares or Rights Entitlement in any jurisdiction where action would be required for that purpose.

Accordingly, the Rights Entitlements or Right Shares may not be offered or sold, directly or indirectly, and this Letter of
Offer, Abridged Letter of Offer, Entitlement Letter and Application Form may not be distributed in any jurisdiction, except
in accordance with legal requirements applicable in such jurisdiction. Receipt of this Letter of Offer, Abridged Letter of
Offer, Entitlement Letter and Application Form will not constitute an offer in those jurisdictions in which it would be illegal
to make such an offer and, under those circumstances, this Letter of Offer, Abridged Letter of Offer, Entitlement Letter and
Application Form must be treated as sent for information only and should not be copied, redistributed or acted upon for
subscription to Right Shares or the purchase of Rights Entitlements. Accordingly, persons receiving a copy of this Letter
of Offer, Abridged Letter of Offer, Entitlement Letter and Application Form should not, in connection with the issue of the
Rights Entitlements or Right Shares, distribute or send such document in, into the United States or any other jurisdiction
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where to do so would, or might contravene local securities laws or regulations or would subject the Company or their
respective affiliates to any filing or registration requirement (other than in India). If this Letter of Offer, Abridged Letter of
Offer, Entitlement Letter and/or Application Form is received by any person in any such jurisdiction, or by their agent or
nominee, they must not seek to subscribe to the Rights Entitlement or Right Shares referred to in this Letter of Offer,
Abridged Letter of Offer, Entitlement Letter and Application Form. Envelopes containing an Application Form should not
be dispatched from any jurisdiction where it would be illegal to make an offer, and all persons subscribing for the Right
Shares in this Issue must provide an Indian address.

No information in this Letter of offer should be considered to be business, financial, legal, tax or investment advice.

Any person who makes an application to acquire Rights Entitlement and the Right Shares offered in this Issue will be
deemed to have declared, represented, warranted and agreed that such person is authorized to acquire the Rights Entitlement
and the Right Shares in compliance with all applicable laws and regulations prevailing in his jurisdiction, without
requirement for our Company to make any filing or registration (other than in India).

Neither the delivery of the Letter of Offer, Abridged Letter of Offer, Entitlement Letter and Application Form nor any sale
or offer hereunder, shall under any circumstances create any implication that there has been no change in our Company’s
affairs from the date hereof or that the information contained herein is correct as at any time subsequent to the date of this
Letter of offer or date of such information.

The contents of this Letter of offer, the Letter of Offer and Abridged Letter of Offer should not be construed as
legal, tax or investment advice. Prospective investors may be subject to adverse foreign, state or local tax or legal
consequences as a result of buying or selling of Right Shares or Rights Entitlements. As a result, each Investor should
consult its own counsel, business advisor, and tax advisor as to the legal, business, tax, and related matters concerning
the offer of Right Shares or Rights Entitlements. In addition, neither our Company nor the Registrar nor any of their
respective affiliates are making any representation to any offeree or purchaser of the Right Shares or the Rights
Entitlements regarding the legality of an investment in the Right Shares or the Rights Entitlements by such offeree
or purchaser under any applicable laws or regulations.

NO OFFER IN THE UNITED STATES

THE RIGHTS ENTITLEMENTS AND THE RIGHT SHARES HAVE NOT BEEN AND WILL NOT BE
REGISTERED UNDER THE UNITED STATES SECURITIES ACT, 1933, AS AMENDED, OR ANY U.S. STATE
SECURITIES LAWS AND MAY NOT BE OFFERED, SOLD, RESOLD OR OTHERWISE TRANSFERRED
WITHIN THE UNITED STATES OF AMERICA OR THE TERRITORIES OR POSSESSIONS THEREOF OR
TO, OR FOR THE ACCOUNT OR BENEFIT OF, ‘U.S. PERSONS’ (AS DEFINED IN REGULATION S UNDER
THE SECURITIES ACT, EXCEPT IN A TRANSACTION EXEMPT FROM THE REGISTRATION
REQUIREMENTS OF THE SECURITIES ACT. THE RIGHTS ENTITLEMENTS AND RIGHT SHARES
REFERRED TO IN THIS LETTER OF OFFER ARE BEING OFFERED IN INDIA AND IN JURISDICTIONS
WHERE SUCH OFFER AND SALE OF THE RIGHT SHARES AND/ OR RIGHTS ENTITLEMENTS ARE
PERMITTED UNDER LAWS OF SUCH JURISDICTIONS, BUT NOT IN THE UNITED STATES. THE
OFFERING TO WHICH THIS LETTER OF OFFER, THE LETTER OF OFFER, AND ABRIDGED LETTER
OF OFFER RELATES IS NOT, AND UNDER NO CIRCUMSTANCES IS TO BE CONSTRUED AS, AN
OFFERING OF ANY SECURITIES OR RIGHTS FOR SALE IN THE UNITED STATES OR AS A
SOLICITATION THEREIN OF AN OFFER TO BUY ANY OF THE SAID SECURITIES OR RIGHTS.

ACCORDINGLY, THIS LETTER OF OFFER, THE LETTER OF OFFER, THE ABRIDGED LETTER OF
OFFER, ENTITLEMENT LETTER, AND APPLICATION FORM SHOULD NOT BE FORWARDED TO OR
TRANSMITTED IN OR INTO THE UNITED STATES AT ANY TIME.

Neither our Company nor any person acting on behalf of our Company will accept subscriptions or renunciation from any
person, or the agent of any person, who appears to be, or who our Company or any person acting on behalf of our Company
has reason to believe, is in the United States when the buy order is made. No payments for subscribing for the Right Shares
shall be made from US bank accounts and all persons subscribing for the Right Shares and wishing to hold such Right
Shares in registered form must provide an address for registration of the Right Shares in India.
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We or the Registrar, or any other person acting on behalf of us, reserve the right to treat as invalid any Application
Form which:

a. Does not include the certification set out in the Application Form to the effect that the subscriber does not have
a registered address (and is not otherwise located) in the United States and is authorized to acquire the Rights
Entitlements and the Right Shares in compliance with all applicable laws and regulations;

b. Appears to us or its agents to have been executed in, electronically transmitted from or dispatched from the
United States;

c.  Where a registered Indian address is not provided;

d. Where we believe that Application Form is incomplete or acceptance of such Application Form may infringe
applicable legal or regulatory requirements;

And we shall not be bound to allot or issue any Right Shares in respect of any such Application Form.

The Rights Entitlements may not be transferred or sold to any person in the United States.

NO OFFER IN ANY JURISDICTION OUTSIDE INDIA

NO OFFER OR INVITATION TO PURCHASE RIGHTS ENTITLEMENTS OR RIGHTS EQUITY SHARES IS
BEING MADE IN ANY JURISDICTION OUTSIDE OF INDIA, INCLUDING, BUT NOT LIMITED TO
AUSTRALIA, BAHRAIN, CANADA, THE EUROPEAN ECONOMIC AREA, GHANA, HONG KONG,
INDONESIA, JAPAN, KENYA, KUWAIT, MALAYSIA, NEW ZEALAND, SULTANATE OF OMAN, PEOPLE'S
REPUBLIC OF CHINA, QATAR, SINGAPORE, SOUTH AFRICA, SWITZERLAND, THAILAND, THE
UNITED ARAB EMIRATES, THE UNITED KINGDOM AND THE UNITED STATES. THE OFFERING TO
WHICH THIS LETTER OF OFFER RELATES IS NOT, AND UNDER NO CIRCUMSTANCES IS TO BE
CONSTRUED AS, AN OFFERING OF ANY RIGHTS EQUITY SHARES OR RIGHTS ENTITLEMENT FOR
SALE IN ANY JURISDICTION OUTSIDE INDIA OR AS A SOLICIATION THEREIN OF AN OFFER TO BUY
ANY OF THE SAID SECURITIES. ACCORDINGLY, THIS LETTER OF OFFER SHOULD NOT BE
FORWARDED TO OR TRANSMITTED IN OR INTO ANY OTHERJURISDICTION AT ANY TIME.

INVESTOR GRIEVANCES AND REDRESSAL SYSTEM

1. Mechanism for Redressal of Investor Grievances

Our Company has made adequate arrangements for redressal of investor complaints in compliance with the corporate
governance requirements under the SEBI (LODR) Regulations as well as a well-arranged correspondence system developed
for letters of routine nature. We have been registered with the SEBI Complaints Redress System (SCORES) as required by
the SEBI Circular bearing reference number ‘CIR/OIAE/2/2011 dated June 3, 2011°. Consequently, investor grievances
are also tracked online by our Company through the SCORES mechanism.

Our Company has a Stakeholders Relationship Committee comprising of Mr. Avnish Dhingra as Chairman, Mr. Sanjay
Sahni and Mr. Rajiv Garg as members of the said committee, which meets at least once a year and as and when required.
Its terms of reference include considering and resolving grievances of shareholders in relation to transfer of shares and
effective exercise of voting rights. All investor grievances received by us have been handled by the Company Secretary and
Compliance Officer.

The Investor complaints received by our Company are generally disposed of within 15 (Fifteen) days from the date of receipt
of the complaint.

The average time taken by the Registrar to the Issue, Skyline Financial Services Private Limited for attending to routine
grievances will be within 30 (thirty) days from the date of receipt. In case of non-routine grievances where verification at
other agencies is involved, it would be the endeavour of the Registrar to the Issue to attend to them as expeditiously as
possible. We undertake to resolve the investor grievances in a time bound manner.



2. Investor Grievances arising out of this Issue

Our Company’s investor grievances arising out of the Issue will be handled by Skyline Financial Services Private Limited,
who is the Registrar to the Issue. The Registrar to the Issue will have a separate team of personnel handling only post- Issue
correspondence.

The agreement between our Company and the Registrar to the Issue will provide for retention of records with the Registrar
for a period of at least one year from the last date of dispatch of Allotment Advice to enable the Registrar to redress
grievances of Investors.

All grievances relating to this Issue may be addressed to the Registrar to the Issue giving full details such as folio no., name
and address, contact details, Email-ID of the first applicant, number and type of Equity Shares applied for, Application
Form serial number, amount paid on application and the name of the bank and the branch where the application was
deposited, along with a photocopy of the acknowledgement slip. In case of renunciation, the same details of the Renouncee
should be furnished.

The average time taken by the Registrar to the Issue for attending to routine grievances will be seven to ten days from the
date of receipt of complaints. In case of non-routine grievances where verification at other agencies is involved, it would
be the endeavour of the Registrar to the Issue to attend to them as expeditiously as possible. Our Company undertakes to
resolve the Investor grievances in a time bound manner.

Investors may contact the Company Secretary and Compliance Officer of our Company and/ or Registrar to the Issue at the
below mentioned address in case of any pre-Issue/ post-Issue related problems such as non-receipt of allotment advice/
demat credit etc.

Investors may contact the Registrar to the Issue or the Company Secretary and Compliance Officer of our Company of our
Company for any pre-Issue or post-Issue related matter. All grievances relating to the ASBA process may be addressed to
the Registrar to the Issue, with a copy to the SCSBs (in case of ASBA process), giving full details such as name, address of
the Applicant, contact number(s), e mail address of the sole/ first holder, folio number or demat account number, number of
Right Shares applied for, amount blocked, ASBA Account number and the Designated Branch of the SCSBs where the
Application Form or the plain paper application, as the case may be, was submitted by the Investors along with a photocopy
ofthe acknowledgement slip. For details on the ASBA process, please refer to the section titled ‘Terms of the Issue’ on page
99 of this Letter of offer.

The contact details of the Registrar to the Issue and the Company Secretary and Compliance Officer of our Company are as
follows:

\ Company Secretary-Compliance Officer Registrar to the Issue
Ms. Priya Rani Skyline Financial Services Private Limited
Kanganwal Road, V.P.O. Jugiana, G. T. Road, D-153A, First Floor, Okhla Industrial Area Phase-I,
Ludhiana, Punjab-141120, India New Delhi — 110020

Tel No.: 011-40450193-197

Fax: 011-26812683

E-mail ID: ipo@skylinerta.com

Investor Grievance E-mail:grievances@skylinerta.com
Website: www.skylinerta.com

Contact Person: Mr. Anuj Rana

SEBI Registration No: INR000003241

CIN: U74899DL1995PTC071324

Telephone: 0161- 4692500
Email id: gargacrylics@yahoo.com

This space is intentionally left blank
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SECTION IX: ISSUE RELATED INFORMATION
TERMS OF THE ISSUE

This section is for the information of the Investors proposing to apply in this Issue. Investors should carefully read the
provisions contained the Issue Materials, before submitting the Application Form. Our Company is not liable for any
amendments or modifications or changes in applicable laws or regulations, which may occur after the date of this Letter of
offer. Investors are advised to make their independent investigation and ensure that the Application Form is accurately
filled up in accordance with instructions provided therein and this Letter of offer. Unless otherwise permitted under the
SEBI (ICDR) Regulations read with the SEBI Master Circular, Investors proposing to apply in this Issue can apply only
through ASBA or by mechanism as disclosed in this Letter of offer.

Further, SEBI has pursuant to the SEBI Master Circular stated that in the event there are physical sharecholders who have
not been able to open a demat account pursuant to the SEBI Master circular bearing reference number SEBI/HO/CFD/PoD-
1/P/CIR/2024/0154 dated November 11, 2024 or are unable to communicate their demat account details to our Company
or the Registrar for credit of Rights Entitlements, such physical shareholders may be allowed to submit their Application.
For more details, please see ‘Application By Eligible Equity Sharcholders Holding Equity Shares In Physical Form’ on
page 116 of this Letter of offer.

This Issue is proposed to be undertaken on a rights basis and is subject to the terms and conditions contained in this Letter
of offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form, and the Memorandum of
Association and the Articles of Association of our Company, the provisions of the Companies Act, 2013, the FEMA, the
FEMA Rules, the SEBI (ICDR) Regulations, the SEBI (LODR) Regulations and the guidelines, notifications, circulars and
regulations issued by SEBI, the Government of India and other statutory and regulatory authorities from time to time,
approvals, if any, from RBI or other regulatory authorities, the terms of the Listing Agreements entered into by our
Company with Stock Exchange and the terms and conditions as stipulated in the Allotment Advice.

IMPORTANT
1. Dispatch and availability of Issue materials

In accordance with the SEBI (ICDR) Regulations, the Abridged Letter of Offer, the Entitlement Letter, Application
Form and other applicable Issue Materials will be sent/ dispatched only to the Eligible Shareholders who have
provided an India address to our Company and who are located in jurisdictions where the offer and sale of the Rights
Entitlement or Right Shares is permitted under laws of such jurisdictions and does not result in and may not be
construed as, a public offering in such jurisdictions. In case the Eligible Shareholders have provided their valid e-
mail address, the Issue Materials will be sent only to their valid e-mail address and in case the Eligible Shareholders
have not provided their e-mail address, then the Issue Materials will be dispatched, on a reasonable effort basis, to
the India addresses provided by them. Further, the Letter of Offer will be sent/dispatched, by the Registrar to the
Issue on behalf of our Company to the Eligible Shareholders who have provided their Indian addresses and have
made a request in this regard. In case such Eligible Shareholders have provided their valid e-mail address, the Letter
of Offer will be sent only to their valid e-mail address and in case such Eligible Shareholders have not provided
their e-mail address, then the Letter of Offer will be dispatched, on a reasonable effort basis, to the Indian addresses
provided by them or who are located in jurisdictions where the offer and sale of the Right Shares is permitted under
laws of such jurisdictions and in each case who make a request in this regard.

Investors can access the Letter of Offer, the Abridged Letter of Offer, and the Application Form (provided that the
Eligible Equity Shareholder is eligible to subscribe for the Right Shares under applicable securities laws) on the
websites of:

Access of Documents on the website of URL of websites

Company https://www.gargltd.com/
Registrar to the Issue https://www.skylinerta.com/
Metropolitan Stock Exchange of India Limited https://www.msei.in/

BSE Limited https://www.bseindia.com/
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Eligible Shareholders can obtain the details of their respective Rights Entitlements from the website of the Registrar
to the Issue’s website at www.skylinerta.com by entering their DP-ID, Client-ID, or Folio Number (for Eligible
Equity Shareholders holding Equity Shares in physical form as on the Record Date and PAN. The link for the same
shall also be available on the website of our Company at www.gargltd.com.

Further, our Company will undertake all adequate steps to reach out the Eligible Shareholders who have provided
their Indian address through other means, as may be feasible. Please note that, our Company and the Registrar to
the Issue will not be liable for non-dispatch of physical copies of Issue materials, including the Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter, and the Application Form or delay in the receipt of the
Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, and the Application Form attributable
to the non-availability of the e-mail addresses of Eligible Shareholders or electronic transmission delays or failures,
or if the Application Forms or the Rights Entitlement Letters are delayed or misplaced in transit.

The distribution of this Letter of Offer, Abridged Letter of Offer, the Rights Entitlement Letter, and the issue of
Rights Shares on a rights basis to persons in certain jurisdictions outside India is restricted by legal requirements
prevailing in those jurisdictions. No action has been, or will be, taken to permit this Issue in any jurisdiction where
action would be required for that purpose, except that this Letter of Offer is being filed with SEBI and the Stock
Exchange. Accordingly, the Rights Entitlements and Rights Shares may not be offered or sold, directly or indirectly,
and this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form or any
Issue related materials or advertisements in connection with this Issue may not be distributed, in any jurisdiction,
except in accordance with and as permitted under the legal requirements applicable in such jurisdiction. Receipt of
this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, or the Application Form (including
by way of electronic means) will not constitute an offer, invitation to, or solicitation by anyone in any jurisdiction
or in any circumstances in which such an offer, invitation or solicitation is unlawful or not authorized or to any
person to whom it is unlawful to make of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, or the
Application Form must be such an offer, invitation or solicitation. In those circumstances, this Letter treated as sent
for information only and should not be acted upon for making an Application and should not be copied or re-
distributed.

Accordingly, persons receiving a copy of this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter, or the Application Form should not, in connection with the issue of the Rights Shares or the Rights
Entitlements, distribute or send this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, or
the Application Form in or into any jurisdiction where to do so, would, or might, contravene local securities laws or
regulations or would subject our Company or its affiliates to any filing or registration requirement (other than in
India). If this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form is
received by any person in any such jurisdiction, or by their agent or nominee, they must not seek to make an
Application or acquire the Rights Entitlements referred to in this Letter of Offer, the Abridged Letter of Offer, the
Rights Entitlement Letter or the Application Form. Any person who makes an application to acquire Rights
Entitlements and the Rights Shares offered in the Issue will be deemed to have declared, represented, and warranted
that such person is authorized to acquire the Rights Entitlements and the Rights Shares in compliance with all
applicable laws and regulations prevailing in such person’s jurisdiction and India, without requirement for our
Company or our affiliates to make any filing or registration (other than in India).

Process of making an Application in this Issue through the ASBA process

In accordance with Regulation 76 of the SEBI (ICDR) Regulations, SEBI Master Circular and ASBA Circulars,
all Investors desiring to make an Application in this Issue are mandatorily required to use the ASBA process.
Investors should carefully read the provisions applicable to such Applications before making their
Application through ASBA. For details, please refer to the Paragraph titled ‘Procedure for Application
through the ASBA Process’ on page 111 of this Letter of offer.

Investors can submit either the Application Form in physical mode to the Designated Branches of the SCSBs or
online/ electronic Application through the website of the SCSBs (if made available by such SCSB) authorizing the
SCSB to block the Application Money in an ASBA Account maintained with the SCSB. Application through ASBA
facility in electronic mode will only be available with such SCSBs who provide such facility.
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Please note that subject to SCSBs complying with the requirements of SEBI Master Circular bearing reference
number SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 dated November 11, 2024, within the periods stipulated therein,
Applications may be submitted at the Designated Branches of the SCSBs. For the list of banks which have been
notified by SEBI to act as SCSBs for the ASBA process, please refer to
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34. Further, in terms of
the SEBI circular bearing reference number SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 dated November 11, 2024, it
is clarified that for making Applications by SCSBs on their own account using ASBA facility, each such SCSB
should have a separate account in its own name with any other SEBI registered SCSB(s). Such account shall be used
solely for the purpose of making an Application in this Issue and clear demarcated funds should be available in such
account for such an Application.

Our Company, its directors, its employees, affiliates, associates and their respective directors and officers and the
Registrar shall not take any responsibility for acts, mistakes, errors, omissions, and commissions etc., in relation
to Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications accepted but not uploaded by
SCSBs or Applications accepted and uploaded without blocking funds in the ASBA Accounts.

The Application Form can be used by the Eligible Equity Shareholders as well as the Renouncees, to make
Applications in this Issue basis the Rights Entitlement credited in their respective demat accounts or demat
suspense escrow account, as applicable. For further details on the Rights Entitlements and demat suspense escrow
account, please see the section entitled ‘Credit of Rights Entitlements in demat accounts of Eligible Equity
Shareholders’ on page 101 of this Letter of offer.

Please note that one single Application Form shall be used by Investors to make Applications for all Rights
Entitlements available in a particular demat account or entire respective portion of the Rights Entitlements in the
demat suspense escrow account in case of resident Eligible Equity Shareholders holding Equity Shares in physical
form as on Record Date and applying in this Issue, as applicable. In case of Investors who have provided details
of demat account in accordance with the SEBI (ICDR) Regulations, such Investors will have to apply for the Rights
Shares from the same demat account in which they are holding the Rights Entitlements and in case of multiple
demat accounts, the Investors are required to submit a separate Application Form for each demat account.

Investors may apply for the Rights Entitlements by submitting the Application Form to the Designated Branch of
the SCSB or online/electronic Application through the website of the SCSBs (if made available by such SCSB)
for authorizing such SCSB to block Application Money payable on the Application in their respective ASBA
Accounts. Investors are also advised to ensure that the Application Form is correctly filled up stating therein the
ASBA Account in which an amount equivalent to the amount payable on Application as stated in the Application
Form will be blocked by the SCSB.

Applicants should note that they should very carefully fill-in their depository account details and PAN in
the Application Form or while submitting application through online/electronic Application through the
website of the SCSBs (if made available by such SCSB). Please note that incorrect depository account details
or PAN or Application Forms without depository account details shall be treated as incomplete and shall be
rejected. For details, please see the paragraph titled ‘Grounds for Technical Rejection’ on page 119 of this
Letter of offer. Our Company, the Registrar to the Issue, and the SCSBs shall not be liable for any
incomplete or incorrect demat details provided by the Applicants.

Additionally, in terms of Regulation 78 of the SEBI (ICDR) Regulations, Investors may choose to accept the offer
to participate in this Issue by making plain paper Applications. Please note that SCSBs shall accept such
applications only if all details required for making the application as per the SEBI (ICDR) Regulations are specified
in the plain paper application and that Eligible Equity Shareholders making an application in this Issue by way of
plain paper applications shall not be permitted to renounce any portion of their Rights Entitlements. For details,
please see the section entitled ‘Making of an Application by Eligible Equity Shareholders on Plain Paper under
ASBA process’ on page 114 of Letter of offer.

3. Credit of Rights Entitlements in demat accounts of Eligible Shareholders
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In accordance with Regulation 77A of the SEBI (ICDR) Regulations, read with the SEBI Master Circular, the credit
of Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized form only. Prior to
the Issue Opening Date, our Company shall credit the Rights Entitlements to:

(i) The demat accounts of the Eligible Equity Shareholders holding the Equity Shares in dematerialised form; and

(i) A demat suspense escrow account opened by our Company, for the Eligible Equity Shareholders which
would comprise Rights Entitlements relating to:

(a) Equity Shares held in a demat suspense account pursuant to Regulation 39 of the SEBI (LODR)
Regulations; or

(b) Equity Shares held in the account of IEPF authority; or

(c) The demat accounts of the Eligible Equity Shareholder which are frozen or details of which are unavailable
with our Company or with the Registrar on the Record Date; or

(d) Equity Shares held by Eligible Equity Shareholders holding Equity Shares in physical form as on Record
Date where details of demat accounts are not provided by Eligible Equity Shareholders to our Company or
Registrar; or

(e) Credit of the Rights Entitlements returned/reversed/failed; or
(f) The ownership of the Equity Shares currently under dispute, including any court proceedings, as applicable

(g) Eligible Equity Shareholders who have not provided their Indian addresses.

Eligible Equity Shareholders, whose Rights Entitlements are credited in demat suspense escrow account opened by
our Company, are requested to provide relevant details (such as copies of self-attested PAN and client master sheet
of demat account etc., details/ records confirming the legal and beneficial ownership of their respective Equity
Shares) to the Company or the Registrar not later than 2 (Two) Working Days prior to the Issue Closing Date, i.c.,
by Tuesday, March 11, 2025 to enable the credit of their Rights Entitlements by way of transfer from the demat
suspense escrow account to their demat account at least one day before the Issue Closing Date, i.e Wednesday,
March 12, 2025 to enable such Eligible Equity Shareholders to make an application in this Issue, and this
communication shall serve as an intimation to such Eligible Equity Shareholders in this regard. Such Eligible Equity
Shareholders are also requested to ensure that their demat account is active, details of which have been provided to
the Company or the Registrar, to facilitate the aforementioned transfer. Eligible Equity Shareholders holding Equity
Shares in physical form can update the details of their demat accounts on the website of the Registrar (i.e.
www.skylinerta.com). Such Eligible Equity Shareholders can make an Application only after the Rights
Entitlements is credited to their respective demat accounts.

Eligible Equity Shareholders can obtain the details of their Rights Entitlements from the website of the Registrar
(i.e. www.skylinerta.com) by entering their DP ID and Client ID or Folio Number (in case of Eligible Equity
Shareholders holding Equity Shares in physical form) and PAN. The link for the same shall also be available on the
website of our Company (i.e. www.gargltd.com )

OTHER IMPORTANT LINKS AND HELPLINE

The Investors can visit following links for the below-mentioned purposes:

Link / Email- ID

Frequently asked questions and online/ electronic dedicated investor helpdesk for
guidance on the Application process and resolution of difficulties faced by the
Investors

www.skylinerta.com
[ www.gargltd.com
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Submission of self-attested PAN, client master sheet and demat account details
by non-resident Eligible Shareholders

Updating of Indian address/ e-mail address/ mobile number in the records
maintained by the Registrar to the Issue or our Company

Updating of demat account details by Eligible Shareholders holding shares in
physical form

RENOUNCEES

All rights and obligations of the Eligible Shareholders in relation to Applications and refunds pertaining to this Issue
shall apply to the Renouncee(s) as well.

BASIS FOR THIS ISSUE

The Rights Shares are being offered for subscription for cash to the Eligible Shareholders whose names appear as
beneficial owners as per the list to be furnished by the Depositories in respect of the Equity Shares held in
dematerialised form and on the register of members of our Company in respect of our Equity Shares held in physical
form at the close of business hours on the Record Date i.e., Tuesday, February 18, 2025.

RIGHTS ENTITLEMENTS

As your name appears as a beneficial owner in respect of the issued and paid-up Equity Shares held in dematerialised
form or appears in the register of members of our Company as an Eligible Equity Shareholder in respect of our Equity
Shares held in physical form, as on the Record Date, i.e. Tuesday, February 18, 2025, you may be entitled to subscribe to
the number of Rights Equity Shares as set out in the Rights Entitlement Letter.

The Registrar will send/dispatch a Rights Entitlement Letter along with the Abridged Letter of Offer and the Common
Application Form to all Eligible Equity Shareholders who have provided an Indian address to our Company and who are
located in jurisdictions where the offer and sale of the Rights Entitlements or Rights Equity Shares is permitted under
laws of such jurisdiction and does not result in and may not be construed as, a public offering in such jurisdictions, which
will contain details of their Rights Entitlements based on their shareholding as on the Record Date.

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the website of the
Registrar (i.e. www.skylinerta.com) by entering their DP ID and Client ID or Folio Number (in case of Eligible Equity
Shareholders holding Equity Shares in physical form) and PAN. The link for the same shall also be available on the website
of our Company (i.e. www.gargltd.com;).

Rights Entitlements shall be credited to the respective demat accounts of Eligible Equity Shareholders before the Issue
Opening Date only in dematerialised form. If Eligible Equity Shareholders holding Equity Shares in physical form as on
Record Date, have not provided the details of their demat accounts to our Company or to the Registrar, they are required
to provide their demat account details to our Company or the Registrar not later than two Working Days prior to the Issue
Closing Date i.e Tuesday, March 11, 2025, to enable the credit of the Rights Entitlements by way of transfer from the
demat suspense escrow account to their respective demat accounts, at least one day before the Issue Closing Date, i.e
Wednesday, March 12, 2025. Such Eligible Equity Shareholders holding shares in physical form can update the details of
their respective demat accounts on the website of the Registrar (i.e. www.skylinerta.com). Such Eligible Equity
Shareholders can make an Application only after the Rights Entitlements is credited to their respective demat accounts.

Our Company is undertaking this Issue on a rights basis to the Eligible Equity Shareholders and will send/ dispatch the
Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the Common Application Form only to
Eligible Equity Shareholders who have provided an Indian address to our Company or who are located in jurisdictions
where the offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions. In case such Eligible
Equity Shareholders have provided their valid e-mail address, the Issue Materials will be sent only to their valid e-mail
address and in case such Eligible Equity Shareholders have not provided their e-mail address, then the Issue Materials
will be dispatched, on a reasonable effort basis, to the Indian addresses provided by them.
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PRINCIPAL TERMS OF THIS ISSUE

Face Value

Issue Price

Rights
Entitlements
Ratio

Renunciation of
Rights
Entitlements

Credit of

Rights
Entitlements in
dematerialized
account

Each Rights Equity Share will have the face value 0f310.00/- (Rupees Ten Only).

T 25 (Rupees Twenty-Five Only) per Rights Equity Share issued in 01 (One) Rights Entitlement,
(i.e. ¥ 25 (Rupees Twenty-Five Only) per Rights Equity Share, including a premium of X 15
(Rupees Fifteen Only) per Rights Share). On Application, Investors will have to pay X 25 (Rupees
Twenty-Five Only) per Rights Share, the Issue Price.

The Rights Equity Shares are being offered on a rights basis to the Eligible Equity Shareholders
in the ratio of 3 (Three) Rights Equity Shares for every 5 (Five) Equity Shares held by the
Eligible Equity Shareholders as on the Record Date i.e., Tuesday, February 18, 2025.

This Issue includes a right exercisable by Eligible Equity Shareholders to renounce the Rights
Entitlements credited to their respective demat account either in full or in part.

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice
versa shall be subject to provisions of FEMA Rules and other circular, directions, or guidelines
issued by RBI or the Ministry of Finance from time to time. However, the facility of renunciation
shall not be available to or operate in favour of an Eligible Equity Shareholders being an
erstwhile OCB unless the same is in compliance with the FEMA Rules and other circular,
directions, or guidelines issued by RBI or the Ministry of Finance from time to time.

The renunciation of Rights Entitlements credited in your demat account can be made either by
way of On Market or through off-market transfer. For details, see ‘Procedure for Renunciation
of Rights Entitlements’ on page 112 of this Letter of offer.

In accordance with SEBI Master Circular, the Eligible Equity Shareholders, who hold Equity
Shares in physical form as on Record Date and who have not furnished the details of their demat
account to the Registrar or our Company at least 2 (Two) Working Days prior to the Issue
Closing Date, will not be able to renounce their Rights Entitlements.

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Master
Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made
in dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the
Rights Entitlements to (i) the demat accounts of the Eligible Equity Shareholders holding the
Equity Shares in dematerialised form; and (ii) a demat suspense escrow account opened by our
Company, for the Eligible Equity Shareholders which would comprise Rights Entitlements
relating to (a) Equity Shares held in a demat suspense account pursuant to Regulation 39 of the
SEBI Listing Regulations; or (b) Equity Shares held in the account of IEPF authority; or (c) the
demat accounts of the Eligible Equity Shareholder which are frozen or details of which are
unavailable with our Company or with the Registrar on the Record Date, i.e. Tuesday, February
18, 2025; or (d) Equity Shares held by Eligible Equity Shareholders holding Equity Shares in
physical form as on Record Date where details of demat accounts are not provided by Eligible
Equity Shareholders to our Company or Registrar; or (e) credit of the Rights Entitlements
returned/reversed/failed; or (f) the ownership of the Equity Shares currently under dispute,
including any court proceedings, as applicable.

In this regard, our Company has made necessary arrangements with NSDL and CDSL for the
credit of the Rights Entitlements to the demat accounts of the Eligible Equity Shareholders in a
dematerialized form. A separate ISIN for the Rights Entitlements has also been generated which
is INE244E20018. The said ISIN shall remain frozen (for debit) until the Issue Opening Date
and shall be active for renouncement or transfer only during the Renunciation Period, i.e., from
Thursday, February 27, 2025 to Thursday, March 13, 2025 (both days inclusive). It is clarified
that the Rights Entitlements shall not be available for transfer or trading post the Renunciation
Period. The said ISIN shall be suspended for transfer by the Depositories post the Issue Closing
Date.

Eligible Equity Shareholders, whose Rights Entitlement are credited in demat suspense escrow
account opened by our Company are requested to provide relevant details (such as copies of self-
attested PAN and client master sheet of demat account etc., details/ records confirming the legal
and beneficial ownership of their respective Equity Shares) to the
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Company or the Registrar not later than two (2) Working Days prior to the Issue Closing
Date, i.e., by Tuesday, March 11, 2025 to enable the credit of their Rights Entitlements by
way of transfer from the demat suspense escrow account to their demat account at least one
day before the Issue Closing Date , i.e Wednesday, March 12, 2025, to enable such Eligible
Equity Shareholders to make an application in this Issue, and this communication shall serve
as an intimation to such Eligible Equity Shareholders in this regard. Such Eligible Equity
Shareholders are also requested to ensure that their demat account, details of which have been
provided to the Company or the Registrar account is active to facilitate the aforementioned
transfer. Eligible Equity Shareholders holding Equity Shares in physical form can update the
details of their demat accounts on the website of the Registrar (i.e. www.skylinerta.com).
Such Eligible Equity Shareholders can make an Application only after the Rights Entitlements
is credited to their respective demat accounts.

Additionally, our Company will submit the details of the total Rights Entitlements credited to
the demat accounts of the Eligible Equity Shareholders and the demat suspense escrow
account to the Stock Exchange after completing the corporate action. The details of the Rights
Entitlements with respect to each Eligible Equity Shareholders can be accessed by such
respective Eligible Equity Shareholders on the website of the Registrar after keying in their
respective details along with other security control measures implemented thereat.

PLEASE NOTE THAT CREDIT OF THE RIGHTS ENTITLEMENTS IN THE
DEMAT ACCOUNT DOES NOT, PER SE, ENTITLE THE INVESTORS TO THE
RIGHTS EQUITY SHARES AND THE INVESTORS HAVE TO SUBMIT
APPLICATION FOR THE RIGHTS EQUITY SHARES ON OR BEFORE THE
ISSUE CLOSING DATE LE., THURSDAY, MARCH 13, 2025 AND MAKE
PAYMENT OF THE APPLICATION MONEY. FOR DETAILS, SEE ‘PROCEDURE
FOR APPLICATION’ ON PAGE 109 OF THIS LETTER OF OFFER.

In accordance with the SEBI Master Circular, the Rights Entitlements credited shall be
admitted for trading on the BSE Limited under Rights Entitlement ISIN INE244E20018. Prior
to the Issue Opening Date, our Company will obtain the approval from the BSE Limited for
trading of Rights Entitlements. Investors shall be able to trade/ transfer their Rights
Entitlements either through On Market Renunciation or through Off Market Renunciation.
The trades through On Market Renunciation and Off Market Renunciation will be settled by
transferring the Rights Entitlements through the depository mechanism.

The On Market Renunciation shall take place electronically on the secondary market platform
of the BSE Limited on T+2 rolling settlement basis, where T refers to the date of trading. The
transactions will be settled on trade-for-trade basis. The Rights Entitlements shall be tradable
in dematerialized form only. The market lot for trading of Rights Entitlements is One Rights
Entitlement.

The On Market Renunciation shall take place only during the Renunciation Period for On
Market Renunciation, i.e., from Thursday, February 27, 2025 to Monday, March 10, 2025
(both days inclusive). No assurance can be given regarding the active or sustained On Market
Renunciation or the price at which the Rights Entitlements will trade. Eligible Equity
Shareholders are requested to ensure that renunciation through off-market transfer is
completed in such a manner that the Rights Entitlements are credited to the demat account of
the Renouncees on or prior to the Issue Closing Date. For details, see ‘Procedure for
Renunciation of Rights Entitlements — On Market Renunciation’ and ‘Procedure for
Renunciation of Rights Entitlements — Off Market Renunciation’ on page 113 and page no 113
respectively of this Letter of offer. Once the Rights Entitlements are credited to the demat
account of the Renouncees, application in the Issue could be made until the Issue Closing
Date. For details, see ‘Procedure for Application’ on page 109 of this Letter of offer.

Please note that the Rights Entitlements which are neither renounced nor subscribed by
the Investors on or before the Issue Closing Date shall lapse and shall be extinguished
after the Issue Closing Date.
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Fractional
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Credit Rating
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Listing and
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pursuant to this
Issue

% 25 (Rupees Twenty-Five Only) per Rights Equity Share issued in 01 (One) Rights Entitlement,
(i.e. ¥ 25 (Rupees Twenty-Five Only) per Rights Equity Share, including a premium of X 15
(Rupees Fifteen Only) per Rights Share).

On Application, Investors will have to pay X 25 (Rupees Twenty-Five Only) per Rights Share
which constitutes 100% (Hundred Percent) of the Issue Price.

Where an Applicant has applied for additional Rights Equity Shares and is Allotted a lesser
number of Rights Equity Shares than applied for, the excess Application Money paid/blocked
shall be refunded/unblocked. The un-blocking of ASBA funds / refund of monies shall be
completed be within such period as prescribed under the SEBI(ICDR) Regulations. If there is

a delay in making refunds beyond such period as prescribed under applicable law, our
Company shall pay the requisite interest at such rate as prescribed under applicable law.

The Rights Equity Shares are being offered on a rights basis to Eligible Equity Shareholders
in the ratio of 03 (Three) Equity Share for every 05 (Five) Equity Shares held on the Record
Date. For Equity Shares being offered on a rights basis under this Issue, if the shareholding of
any of the Eligible Equity Shareholders is less than 05 (Five) Equity Shares or not in the
multiple of 05 (Five) Equity Shares, the fractional entitlement of such Eligible Equity
Shareholders shall be ignored in the computation of the Rights Entitlement.

However, the Eligible Equity Shareholders whose fractional entitlements are being ignored,
will be given preferential consideration for the allotment of one additional Rights Equity Share
each if they apply for additional Rights Equity Shares over and above their Rights Entitlement,
if any subject to availability of Rights Equity Shares in the Issue post allocation towards
Rights Entitlements applied for. Further, the Eligible Equity Shareholders holding less than
05 (Five) Equity Shares shall have ‘zero’ entitlement in the Issue. Such Eligible Equity
Shareholders are entitled to apply for additional Equity Shares and will be given preference
in the allotment of one additional Equity Share if, such Eligible Equity Shareholders apply for
the additional Equity Shares. However, they cannot renounce the same in favour of third
parties and the application forms shall be non-negotiable.

As this Issue is a rights issue of Rights Equity Shares, there is no requirement of credit rating
for this Issue.

The Rights Equity Shares to be issued and Allotted pursuant to this Issue shall be subject to
the provisions of the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter, the Common Application Form, and the Memorandum of Association and the Articles
of Association, the provisions of the Companies Act, 2013, FEMA, the SEBI ICDR
Regulations, the SEBI Listing Regulations, and the guidelines, notifications and regulations
issued by SEBI, the Government of India and other statutory and regulatory authorities from
time to time, the terms of the Listing Agreements entered into by our Company with the Stock
Exchange and the terms and conditions as stipulated in the Allotment advice. The Rights
Equity Shares to be issued and allotted under this Issue shall, upon being fully paid up, rank
pari passu with the existing Equity Shares, in all respects including dividends. In respect of
the Rights Equity Shares, Investors are entitled to dividend in proportion to the amount paid
up and their voting rights exercisable on a poll shall also be proportional to their respective
share of the paid up equity capital of our Company.

Subject to receipt of the listing and trading approvals, the Rights Equity Shares proposed to
be issued on a rights basis shall be listed and admitted for trading on the Stock Exchange.
Unless otherwise permitted by the SEBI ICDR Regulations, the Rights Equity Shares Allotted
pursuant to this Issue will be listed as soon as practicable and all steps for completion of
necessary formalities for listing and commencement of trading in the Rights Equity Shares
will be taken within such period prescribed under the SEBI (ICDR) Regulations. Our
Company has received in-principle approval from the Metropolitan Stock Exchange of India
Limited vide its letter bearing reference number MSE/LIST/2025/11 from MSEI dated
January 08, 2025. Our Company will apply to the Stock Exchange for final approvals for the
listing and trading of the Rights Equity Shares subsequent to their Allotment. No assurance can
be given regarding the active or sustained trading in the Rights Equity Shares or the price at
which the Rights Equity Shares offered under this Issue will trade after the listing thereof.

For an applicable period, the trading of the Rights Equity Shares would be suspended under
the applicable law. The process of corporate action for crediting the fully paid-up Rights
Equity Shares to the Investors’ demat accounts may take such time as is customary or as
prescribed under applicable law from the last date of payment of the amount.
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For an applicable period, the trading of the Rights Equity Shares would be suspended under
the applicable law. The process of corporate action for crediting the fully paid-up Rights
Equity Shares to the Investors’ demat accounts may take such time as is customary or as
prescribed under applicable law from the last date of payment of the amount.

The existing Equity Shares are listed and traded on MSEI (Symbol: GARG) under the ISIN:
INE244E01018. The Rights Equity Shares shall be credited to a temporary RE ISIN which
will be frozen until the receipt of the final listing/ trading approvals from the Stock Exchange.
Upon receipt of such listing and trading approvals, the Rights Equity Shares shall be debited
from such temporary RE ISIN and credited to the new ISIN for the Rights Equity Shares and
thereafter be available for trading and the temporary REISIN shall be permanently
deactivated in the depository system of CDSL and NSDL.

The listing and trading of the Rights Equity Shares issued pursuant to this Issue shall be
based on the current regulatory framework then applicable. Accordingly, any change in the
regulatory regime would affect the listing and trading schedule.

In case our Company fails to obtain listing or trading permission from the Stock Exchange,
we shall refund through verifiable means/unblock the respective ASBA Accounts, the entire
monies received/ blocked within four (4) days of receipt of intimation from the Stock
Exchange, rejecting the application for listing of the Rights Equity Shares,and if any such
money is not refunded/ unblocked within four (4) days after our Company becomes liable to
repayit, our Company and every director of our Company who is an officer-in-default shall,
on and from the expiry of the fourth day, be jointly and severally liable to repay that money
with interest at rates prescribed under applicablelaw.

For details of trading and listing of Rights Equity Shares, please refer to the heading  Terms
of Payment’ at page 36 of this Letter of offer.

For details of the intent and extent of subscription by our Promoter and the Promoter Group,
please refer to the chapter titled ‘Capital Structure — Intention and extent of participation by
our Promoters/Principal Shareholders’ beginning on page 44 of this Letter of offer.

Subject to applicable laws, Rights Equity Shareholders shall have the following rights:

a) The right to receive dividend, if declared;

b) The right to vote in person, or by proxy;

c) The right to receive surplus on liquidation;

d) The right to free transferability of Rights Equity Shares;

e) The right to attend general meetings of our Company and exercise voting powers in
accordance with law,unless prohibited / restricted by law; and

f)  Such other rights as may be available to a shareholder of a listed public company under
the Companies Act, 2013, the Memorandum of Association and the Articles of
Association.

Subject to applicable law and Articles of Association, holders of Rights Equity Shares shall
be entitled to the above rights in proportion to amount paid-up on such Rights Equity Shares
in this Issue.
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Nomination

Arrangements
for Disposal of
Odd Lots

Restrictions on
transfer and
transmission of
shares and on
their
consolidation/

splitting
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The Rights Equity Shares of our Company shall be tradable only in dematerialized form. The
market lot for Rights Equity Shares in dematerialised mode is one (1) Equity Share.

Where two or more persons are registered as the holders of any Equity Shares, they shall be
deemed to hold the same as the joint holders with the benefit of survivorship subject to the
provisions contained in our Articles of Association. In case of Equity Shares held by joint
holders, the Application submitted in physical mode to the Designated Branch of the SCSBs
would be required to be signed by all the joint holders (in the same order as appearing in
the records of the Depository) to be considered as valid for allotment of Rights Equity Shares
offered in this Issue.

Nomination facility is available in respect of the Rights Equity Shares in accordance with the
provisions of the Section 72 of the Companies Act, 2013 read with Rule 19 of the Companies
(Share Capital and Debenture) Rules, 2014.

Since the Allotment is in dematerialised form, there is no need to make a separate nomination
for the Rights Equity Shares to be Allotted in this Issue. Nominations registered with the
respective Depository Participants of the Investors would prevail. Any Investor holding
Equity Shares in dematerialised form and desirous of changing the existing nomination is
requested to inform its Depository Participant.

The Rights Equity Shares shall be traded in dematerialised form only and, therefore, the
marketable lot shall be 1(one) Rights Equity Share and hence, no arrangements for disposal of]
odd lots are required.

There are no restrictions on transfer and transmission and on their consolidation/splitting of
shares issued pursuant to this Issue. However, the Investors should note that pursuant to
provisions of the SEBI (LODR) Regulations, with effect from April 1, 2019 and as amended
vide SEBI Notification bearing No. SEBI/LAD-NRO/GN/2022/66 on January 24, 2022, the
request for transfer of securities shall not be effected unless the securities are held in the
dematerialized form with a depository. Provided further that transmission or transposition of
securities held in physical or dematerialized form shall be effected only in dematerialized form.

In accordance with the SEBI (ICDR) Regulations and the SEBI Master Circular, our Company
will send / dispatch the Letter of Offer, the Rights Entitlement Letter, Common Application
Form and other issue materials (“Issue Materials”) only to the Eligible Equity Shareholders
who have provided an Indian address to our Company and who are located in jurisdictions
where the offer and sale of the Rights Entitlement or Rights Equity Shares is permitted under
laws of such jurisdiction and does not result in and may not be construed as, a public offering
in such jurisdictions. In case the Eligible Equity Shareholders have provided their valid e-mail
address, the Issue Materials will be sent only to their valid e-mail address and in case the
Eligible Equity Shareholders have not provided their e-mail address, then the Issue Materials
will be dispatched, on a reasonable effort basis, to the Indian addresses provided by them.

Further, the Letter of Offer will be provided by the Registrar on behalf of our Company to the
Eligible Equity Shareholders who have provided their Indian addresses to our Company and
who make a request in this regard. In case the Eligible Equity Shareholders have provided
their valid e-mail address, the Letter of Offer will be sentonly to their valid e-mail address and
in case the Eligible Equity Shareholders have not provided their e-mail address, then the Letter
of Offer will be dispatched, on a reasonable effort basis, to the Indian addresses providedby
them.

All notices to the Eligible Equity Shareholders required to be given by our Company shall be
published in (i) oneEnglish language national daily newspaper with wide circulation; (ii) one
Hindi language national daily newspaper with wide circulation (Hindi being the regional
language of Delhi, where our Registered Office is situated) and/or, will be sent by post or
electronic transmission or other permissible mode to the addresses of the Eligible Equity
Shareholders provided to our Company. This Letter of offer, the Letter of Offer, the
Abridged Letter of Offer and the Common Application Form shall also be submitted with the
Stock Exchange for making the same available on their websites.
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As per Rule 7 of the FEMA Rules, the RBI has given general permission to Indian companies
to issue rights equity shares to non-resident shareholders including additional rights equity
shares. Further, as per the Master Direction on Foreign Investment in India dated January 4,
2018 issued by the RBI, non-residents may, amongst other things, (i) subscribe for additional
shares over and above their Rights Entitlements; (ii) renounce the sharesoffered to them
either in full or part thereof in favour of a person named by them; or (iii) apply for the
shares renounced in their favour. Applications received from NRIs and non-residents for
allotment of Rights Equity Shares shall be, amongst other things, subject to the conditions
imposed from time to time by the RBI under FEMA in the matter of Application, refund of
Application Money, Allotment of Rights Equity Shares and issue of Rights Entitlement
Letters/ letters of Allotment/Allotment advice. If a non-resident or NRI Investor has specific
approval from RBI, in connection with his shareholding in our Company, such person should
enclose a copy of such approval with the Application details and send it to the Registrar by
email on ipo@skylinerta.com or physically/postal means at the address of the Registrar
mentioned on the cover page of the Letter of Offer. It will be the sole responsibility of the
investors to ensure that the necessary approval from the RBI or the governmental authority is
valid in order to make any investment in the Issue and our Company will not be responsible
for any such allotments made by relying on such approvals.

Offer to Non-
Resident
Eligible Equity
Shareholders/
Investors

The Abridged Letter of Offer, the Rights Entitlement Letter and Common Application Form
shall be sent/dispatched to the email addresses and Indian addresses of non-resident Eligible
Equity Shareholders, on a reasonable effort basis, who have provided an Indian address to our
Company and are located in jurisdictions where the offer and sale of the Rights Equity Shares
is permitted under laws of such jurisdictions and does not result in and may not be construed
as, a public offering in such jurisdictions. Investors can access the Letter of Offer, the
Abridged Letter of Offer and the Common Application Form (provided that the Eligible
Equity Shareholder is eligible to subscribe for the Rights Equity Shares under applicable
securities laws) from the websites of the Registrar, our Company and the Stock Exchange. Our
Board may at its absolute discretion, agree to such terms and conditions as may be stipulated
by the RBI while approving the Allotment. The Rights Equity Shares purchased by non-
residents shall be subject to the same conditions including restrictions in regard to their
patriation as are applicable to the original Equity Shares against which Rights Equity Shares
are issued on rights basis.

In case of change of status of holders, i.e., from resident to non-resident, a new demat account]
must be opened. Any Application from a demat account which does not reflect the accurate status
of the Applicant is liable to be rejected at the sole discretion of our Company.

PROCEDURE FOR APPLICATION
How to Apply

In accordance with Regulation 76 of the SEBI (ICDR) Regulations, SEBI Master Circular and ASBA
Circulars, all Investors desiring to make an Application in this Issue are mandatorily required to use the
ASBA process. Investors should carefully read the provisions applicable to such Applications before making
their Application through ASBA.

For details of procedure for application by the resident Eligible Shareholders holding Equity Shares in physical form
as on the Record Date, see ‘Procedure for Application by Eligible Shareholders holding Equity Shares in physical
Jform’ on page 115 of this Letter of offer.

The Company, its directors, its employees, affiliates, associates and their respective directors and officers and
the Registrar shall not take any responsibility for acts, mistakes, errors, omissions and commissions etc. in
relation to Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications accepted but not
uploaded by SCSBs or Applications accepted and uploaded without blocking funds in the ASBA Accounts.

Common Application Form

The Common Application Form for the Rights Equity Shares offered as part of this Issue would be sent/ dispatched

(i) only to email address of the resident Eligible Equity Shareholders who have provided their email address; (ii)
only to the Indian addresses of the resident Eligible Equity Shareholders, on a reasonable effort basis, who have not
provided a valid email address to our Companys; (iii) only to the Indian addresses of the non-resident Eligible Equity
Shareholders, on a reasonable effort basis, who have provided an Indian address to our Company and are located in
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jurisdictions where the offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions. The
Common Application Form along with the Abridged Letter of Offer and the Rights Entitlement Letter shall be sent/
dispatched at least three days before the Issue Opening Date. The Renouncees and Eligible Equity Shareholders

who have not received the Common Application Form can download the same from the website of the Registrar,
our Company or Stock Exchange.

In case of non-resident Eligible Equity Shareholders, the Common Application Form along with the Abridged Letter
of Offer and the Rights Entitlement Letter shall be sent through email to email address if they have provided an
Indian address to our Company or who are located in jurisdictions where the offer and sale of the Rights Equity
Shares is permitted under laws of such jurisdictions and does not result in and may not be construed as, a public
offering in such jurisdictions.

Please note that neither our Company nor the Registrar shall be responsible for delay in the receipt of the
Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Common Application
Form attributable to non-availability of the email addresses of Eligible Equity Shareholders or electronic
transmission delays or failures, or if the Common Application Forms or the Rights Entitlement Letters are
delayed or misplaced in the transit or there is a delay in physical delivery (where applicable).

To update the respective email addresses/ mobile numbers in the records maintained by the Registrar or our
Company, Eligible Equity Shareholders should visit https://www.skylinerta.com/. Investors can access this Letter
of offer, the Letter of Offer, the Abridged Letter of Offer and the Common Application Form (provided that the
Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Shares under applicable securities laws) from
the websites of:

Access of Documents on the website of ‘ URL of websites
Company https://www.gargltd.com/

Registrar to the Issue https://www.skylinerta.com/
Metropolitan Stock Exchange of India Limited https://www.msei.in/

BSE Limited https://www.bseindia.com/

The Eligible Shareholders can obtain the details of their respective Rights Entitlements from the website of the
Registrar at https://www.skylinerta.com/display_ipo_rightissue.php by entering their DP-ID and Client-ID or Folio
Number (Physical Shareholders) and PAN. The link for the same shall also be available on the website of our
Company at https://www.gargltd.com/.

The Common Application Form can be used by the Investors, Eligible Equity Shareholders as well as the
Renouncees, to make Applications in this Issue, based on the Rights Entitlement credited in their respective demat
accounts. Please note that one single Common Application Form shall be used by the Investors to make Applications
for all Rights Entitlements available in a particular demat account. In case of Investors who have provided details
of demat account in accordance with the SEBI (ICDR) Regulations, such Investors will have to apply for the Rights
Equity Shares from the same demat account in which they are holding the Rights Entitlements and in case of multiple
demat accounts, the Investors are required to submit a separate Common Application Form for each demat account.

Investors may accept this Issue and apply for the Rights Equity Shares by submitting the Common Application
Form to the Designated Branch of the SCSB or online/electronic Application through the website of the SCSBs (if
made available by such SCSB) for authorising such SCSB to block Application Money payable on the Application
in their respective ASBA Accounts.

Please note that Applications made with payment using third party bank accounts are liable to be rejected.

Investors are also advised to ensure that the Common Application Form is correctly filled up stating therein, the
ASBA Account (in case of Application through ASBA process) in which an amount equivalent to the amount
payable on Application as stated in the Common Application Form will be blocked by the SCSB.

Applicants should note that they should very carefully fill-in their depository account details and PAN
number in the Application Form or while submitting application through online/electronic Application
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through the website of the SCSBs (if made available by such SCSB). Incorrect depository account details or
PAN number could lead to rejection of the Application. For details see ‘Grounds for Technical Rejection’ on
page 119 of this Letter of offer. Our Company, the Registrar and the SCSB shall not be liable for any
incorrect demat details provided by the Applicants.

Additionally, in terms of Regulation 78 of the SEBI (ICDR) Regulations, Investors may choose to accept the offer
to participate in this Issue by making a plain paper Application. Please note that Eligible Shareholders making an
application in this Issue by way of plain paper applications shall not be permitted to renounce any portion of their
Rights Entitlements. For details, see ‘Application on Plain Paper under ASBA process’ on page 114 of this Letter
of offer.

OPTIONS AVAILABLE TO THE ELIGIBLE SHAREHOLDERS

The Rights Entitlement Letter will clearly indicate the number of Rights Shares that the Eligible Equity Shareholder
is entitled to.

If the Eligible Equity Shareholder applies in this Issue, then such Eligible Equity Shareholder can:
1. Apply for its Rights Shares to the full extent of its Rights Entitlements; or

2. Apply for its Rights Shares to the extent of part of its Rights Entitlements (without renouncing the other
part); or

3. Apply for Rights Shares to the extent of part of its Rights Entitlements and renounce the other part of its
Rights Entitlements; or

4. Apply for its Rights Shares to the full extent of its Rights Entitlements and apply for additional Rights
Shares; or

5. Renounce its Rights Entitlements in full.
PROCEDURE FOR APPLICATION THROUGH THE ASBA PROCESS

An investor, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA enabled
bank account with an SCSB, prior to making the Application. Investors desiring to make an Application in this Issue
through ASBA process, may submit the Application Form to the Designated Branch of the SCSB or
online/electronic Application through the website of the SCSBs (if made available by such SCSB) for authorizing
such SCSB to block Application Money payable on the Application in their respective ASBA Accounts.

Investors should ensure that they have correctly submitted the Application Form, or have otherwise provided an
authorization to the SCSB, via the electronic mode, for blocking funds in the ASBA Account equivalent to the
Application Money mentioned in the Application Form, as the case may be, at the time of submission of the
Application.

Self-Certified Syndicate Banks
For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process, please refer to

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34.  For details on
Designated Branches of SCSBs collecting the Application Form, please refer the above-mentioned link.

Please note that subject to SCSBs complying with the requirements of SEBI Circular bearing reference
number ‘CIR/CFD/DIL/13/2012° dated September 25, 2012 within the periods stipulated therein, ASBA
Applications may be submitted at the Designated Branches of the SCSBs, in case of Applications made
through ASBA facility.
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The Company, its directors, employees, affiliates, associates and their respective directors and officers, and the
Registrar shall not take any responsibility for acts, mistakes, errors, omissions, and commissions etc., in relation to
Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications accepted but not uploaded by
SCSBs or Applications accepted and uploaded without blocking funds in the ASBA Accounts.

ACCEPTANCE OF THIS ISSUE
Investors may accept this Issue and apply for the Rights Shares:

1. Submitting the Application Form to the Designated Branch of the SCSB or online/electronic Application through
the website of the SCSBs (if made available by such SCSB) for authorizing such SCSB to block Application
Money payable on the Application in their respective ASBA Accounts, or

Please note that on the Issue Closing Date:

1. Applications through ASBA process will be uploaded until 5.00 p.m. (Indian Standard Time) or such extended
time as permitted by the Stock Exchange, and

Applications submitted to anyone other than the Designated Branches of the SCSB are liable to be rejected.

Investors can also make Application on plain paper under ASBA process mentioning all necessary details as
mentioned under the section ‘Application on Plain Paper under ASBA processes on page 114 of this Letter of
offer.

ADDITIONAL RIGHTS SHARES

Investors are eligible to apply for additional Rights Shares over and above their Rights Entitlements, provided that
they are eligible to apply for Rights Shares under applicable law and they have applied for all the Rights Shares
forming part of their Rights Entitlements without renouncing them in whole or in part. Where the number of
additional Rights Shares applied for exceeds the number available for Allotment, the Allotment would be made as
per the Basis of Allotment finalized in consultation with the Designated Stock Exchange. Applications for additional
Rights Shares shall be considered and Allotment shall be made in accordance with the SEBI (ICDR) Regulations
and in the manner prescribed under the section ‘Basis of Allotment’ on page 124 of this Letter of offer.

Eligible Shareholders who renounce their Rights Entitlements cannot apply for additional Rights Shares.
Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply for additional Rights Shares.

Resident Eligible Equity Shareholders who hold Equity Shares in physical form as on the Record Date cannot
renounce until the details of their demat account are provided to our Company or the Registrar and the
dematerialized Rights Entitlements are transferred from suspense escrow demat account to the respective demat
accounts of such Eligible Equity Shareholders within prescribed timelines. However, Such Eligible Equity
Shareholders, where the dematerialized Rights Entitlements are transferred from the suspense escrow demat account
to the respective demat accounts within prescribed timelines, can apply for additional Rights Equity Shares while
submitting the Application through ASBA process.

PROCEDURE FOR RENUNCIATION OF RIGHTS ENTITLEMENTS

The Investors may renounce the Rights Entitlements, credited to their respective demat accounts, either in full or in
part (a) by using the secondary market platform of the BSE Limited; or (b) through an off-market transfer, during
the Renunciation Period. The Investors should have the demat Rights Entitlements credited/lying in his/ her own
demat account prior to the renunciation. The trades through On Market Renunciation and Off Market Renunciation
will be settled by transferring the Rights Entitlements through the depository mechanism.

Investors may be subject to adverse foreign, state, or local tax or legal consequences as a result of trading in the

Rights Entitlements. Investors who intend to trade in the Rights Entitlements should consult their tax advisor or
stock broker regarding any cost, applicable taxes, charges and expenses (including brokerage) that may be levied
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for trading in Rights Entitlements. Our Company accept no responsibility to bear or pay any cost, applicable taxes,
charges and expenses (including brokerage), and such costs will be incurred solely by the Investors.

Please note that the Rights Entitlements which are neither renounced nor subscribed by the Investors on or before
the Issue Closing Date shall lapse and shall be extinguished after the Issue Closing Date.

On Market Renunciation

The Investors may renounce the Rights Entitlements, credited to their respective demat accounts by trading/selling
them on the secondary market platform of the BSE Limited through a registered stock broker in the same manner as
the existing Equity Shares of our Company.

In this regard, in terms of provisions of the SEBI (ICDR) Regulations and the SEBI Master Circular, the Rights
Entitlements credited to the respective demat accounts of the Eligible Shareholders shall be admitted for trading on
the BSE Limited under the RE ISIN INE244E20018 allotted for the Rights Entitlement subject to requisite
approvals. The details for trading in Rights Entitlements will be as specified by the BSE Limited from time to time.

The Rights Entitlements are tradable in dematerialized form only. The market lot for trading of Rights Entitlements
is 1 (One) Rights Entitlements.

The On Market Renunciation shall take place only during the Renunciation Period for On Market Renunciation, i.e.,
from Thursday, February 27, 2025 to Monday, March 10, 2025 (both days inclusive).

The Investors holding the Rights Entitlements who desire to sell their Rights Entitlements will have to do so through
their registered stock brokers by quoting the RE ISIN INE244E20018 and indicating the details of the Rights
Entitlements they intend to sell. The Investors can place order for sale of Rights Entitlements only to the extent of
Rights Entitlements available in their demat account.

The On Market Renunciation shall take place electronically on secondary market platform of the BSE Limited under
automatic order matching mechanism and on ‘T+2 rolling settlement bases’, where ‘T’ refers to the date of trading.
The transactions will be settled on trade-for-trade basis. Upon execution of the order, the stockbroker will issue a
contract note in accordance with the requirements of the BSE Limited and SEBI.

Off Market Renunciation

The Investors may renounce the Rights Entitlements, credited to their respective demat accounts by way of an off-
market transfer through a depository participant. The Rights Entitlements can be transferred in dematerialized form
only.

Eligible Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a
manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue
Closing Date.

The Investors holding the Rights Entitlements who desire to transfer their Rights Entitlements will have to do so
through their depository participant by issuing a delivery instruction slip quoting the RE ISIN INE244E20018
allotted for the Rights Entitlement subject to requisite approvals, the details of the buyer and the details of the Rights
Entitlements they intend to transfer. The buyer of the Rights Entitlements (unless already having given a standing
receipt instruction) has to issue a receipt instruction slip to their depository participant. The Investors can transfer
Rights Entitlements only to the extent of Rights Entitlements available in their demat account.

The instructions for transfer of Rights Entitlements can be issued during the working hours of the depository
participants.

The detailed rules for transfer of Rights Entitlements through off-market transfer shall be as specified by the NSDL
and CDSL from time to time.

113



APPLICATION ON PLAIN PAPER UNDER ASBA PROCESS

An Eligible Equity Shareholder who is eligible to apply under the ASBA process may make an Application to
subscribe to this Issue on plain paper. An Eligible Equity Shareholder shall submit the plain paper Application to
the Designated Branch of the SCSB for authorizing such SCSB to block Application Money in the said bank account
maintained with the same SCSB.

Applications on plain paper will not be accepted from any address outside India. Please note that the Eligible
Shareholders who are making the Application on plain paper shall not be entitled to renounce their Rights
Entitlements and should not utilize the Application Form for any purpose including renunciation even if it is received
subsequently.

PLEASE NOTE THAT APPLICATION ON PLAIN PAPER CANNOT BE SUBMITTED

The application on plain paper, duly signed by the Eligible Shareholder including joint holders, in the same order
and as per specimen recorded with his bank, must reach the office of the Designated Branch of the SCSB before the
Issue Closing Date and should contain the following particulars:

(1) Name of our Company, being ‘GARG ACRYLICS LIMITED’;

(ii))  Name and address of the Eligible Shareholder including joint holders (in the same order and as per specimen
recorded with our Company or the Depository);

(iii)  Registered Folio Number/DP-ID and Client ID Number;

(iv)  Number of Equity Shares held as on Record Date;

(v)  Allotment option — only dematerialized form;

(vi)  Number of Rights Shares entitled to;

(vii)  Total number of Rights Shares applied for within the Rights Entitlements;

(viii)) Number of additional Rights Shares applied for, if any;

(ix)  Total Application Money at the rate of X 25/- (Rupees Twenty-Five Only) for Rights Shares;

(x) Details of the ASBA Account such as the account number, name, address and branch of the relevant SCSB;

(xi) In case of non-resident Eligible Shareholders making an application with an Indian address, details of the
NRE/FCNR/NRO Account such as the account number, name, address, branch of the SCSB with which the
account is maintained and a copy of the RBI approval obtained pursuant to Rule 7 of the FEMA Rules.

(xii)  Except for Applications on behalf of the Central or State Government, the residents of Sikkim and the officials
appointed by the courts, PAN of the Eligible Equity Shareholder and for each Eligible Equity Shareholder in

case of joint names, irrespective of the total value of the Rights Shares applied for pursuant to this Issue;

(xiii) Authorization to the Designated Branch of the SCSB to block an amount equivalent to the Application Money
in the ASBA Account;

(xiv) Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same sequence and
order as they appear in the records of the SCSB); and

(xv) In addition, all such Eligible Shareholders are deemed to have accepted the following:
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“l/ We understand that neither the Rights Entitlements nor the Rights Equity Shares have been, or will be, registered
under the US Securities Act of 1933, as amended (the “US Securities Act”), or any United States state securities
laws, and may not be offered, sold,resold or otherwise transferred within the United States or to the territories or
possessions thereof (the “United States”), except pursuantto an exemption from, or in a transaction not subject to,
the registration requirements of the US Securities Act. I/ we understand the Rights Equity Shares referred to in this
application are being offered and sold in offshore transactions outside the United States in compliance with
Regulation S under the US Securities Act (“Regulation S”) to existing shareholders located in jurisdictions where
such offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions. I/ we understand that
the Issue is not, and

under no circumstances is to be construed as, an offering of any Rights Equity Shares or Rights Entitlements for
sale in the United States, or as a solicitation therein of an offer to buy any of the said Rights Equity Shares or Rights
Entitlements in the United States. I/ we confirm that I am/we are (a) not in the United States and eligible to subscribe
for the Rights Equity Shares under applicable securities laws, (b) complying with laws of jurisdictions applicable
to such person in connection with the Issue, and (c) understand that neither the Company, nor the Registrar or any
other person acting on behalf of the Company will accept subscriptions from any person, or the agent of any person,
who appears to be, or who the Company, the Registrar or any other person acting on behalf of the Company have
reason to believe is in the United States or is outside of India and United States and ineligible to participate in this
Issue under the securities laws of their jurisdiction.

1/ We will not offer, sell or otherwise transfer any of the Rights Equity Shares which may be acquired by us in any
Jurisdiction or under any circumstances in which such offer or sale is not authorized or to any person to whom it is
unlawful to make such offer, sale or invitation. I/ We satisfy, and each account for which I/ we are acting satisfies,
(a) all suitability standards for investors in investments of the type subscribed for herein imposed by the jurisdiction
of my/our residence, and (b) is eligible to subscribe and is subscribing for the Rights Equity Shares and Rights
Entitlements in compliance with applicable securities and other laws of our jurisdiction of residence.

I/we hereby make the representations, warranties, acknowledgments and agreements set forth in the section of the
Letter of offer.

1/ We understand and agree that the Rights Entitlements and Rights Equity Shares may not be reoffered, resold,
pledged or otherwise transferred except in an offshore transaction in compliance with Regulation S, or otherwise
pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the US Securities
Act.

In cases where multiple Common Application Forms are submitted for Applications pertaining to Rights
Entitlements credited to the same demat account or in demat suspense escrow account, including cases where an
Investor submits Common Application Forms along with a plain paper Application, such Applications shall be liable
to be rejected.

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an Application being
rejected, with our Company and the Registrar not having any liability to the Investor. The plain paper Application
format will be available on the website of the Registrar at www.skylinerta.com.

Our Company and the Registrar shall not be responsible if the Applications are not uploaded by SCSB or funds are
not blocked in the Investors’ ASBA Accounts on or before the Issue Closing Date.

APPLICATION BY ELIGIBLE SHAREHOLDERS HOLDING EQUITY SHARES IN PHYSICAL FORM

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Master
Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialised
form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date
and desirous of subscribing to Rights Equity Shares in this Issue are advised to furnish the details of their demat
account to the Registrar or our Company at least two Working Days prior to the Issue Closing Date i.e Tuesday,
March 11, 2025, to enable the credit of their Rights Entitlements in their respective demat accounts at least one day
before the Issue Closing Date, i.e Wednesday, March 12, 2025.
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Prior to the Issue Opening Date, the Rights Entitlements of those resident Eligible Equity Shareholders, among
others, who hold Equity Shares in physical form, and whose demat account details are not available with our
Company or the Registrar, shall be credited in a demat suspense escrow account opened by our Company. In the
event, the relevant details of the demat accounts of such Eligible Equity Shareholders are not received during the
Issue Period, then their Rights Entitlements kept in the suspense escrow demat account shall lapse.

To update respective email addresses/ mobile numbers in the records maintained by the Registrar or our Company,
Eligible Equity Shareholders should visit www.skylinerta.com.

PROCEDURE FOR APPLICATION BY ELIGIBLE EQUITY SHAREHOLDERS HOLDING EQUITY
SHARES IN PHYSICAL FORM

Eligible Equity Shareholders, who hold Equity Shares in physical form as on Record Date, i.e. Tuesday, February
18, 2025 and who have opened their demat accounts after the Record Date, shall adhere to following procedure
for participating in this Issue:

(a) The Eligible Equity Shareholders shall send a letter to the Registrar containing the name(s), address, email
address, contact details and the details of their demat account along with copy of self-attested PAN and self-
attested client master sheet of their demat account either by email, post, speed post, courier, or hand delivery
so as to reach to the Registrar no later than two Working Days prior to the Issue Closing Date i.e Tuesday,
March 11, 2025;

(b) The Registrar shall, after verifying the details of such demat account, transfer the Rights Entitlements of
such Eligible Equity Shareholders to their demat accounts at least one day before the Issue Closing Date ,
i.e Wednesday, March 12, 2025;

(c) The Eligible Equity Shareholders can access the Common Application Form from:

| Access of Documents on the website of URL of websites
Company www.gargltd.com
Registrar to the Issue www.skylinerta.com
Metropolitan Stock Exchange of India Limited WwWw.msei.in
BSE Limited https://www.bseindia.com/

(d) Eligible Equity Shareholders can obtain the details of their respective Rights Entitlements from the website
of the Registrar (i.e. www.skylinerta.com) by entering their DP ID and Client ID or Folio Number (in case
of Eligible Equity Shareholders holding Equity Shares in physical form) and PAN. The link for the same
shall also be available on the website of our Company (i.e. www.gargltd.com);

(e) The Eligible Equity Shareholders shall, on or before the Issue Closing Date, submit the Common
Application Form to the Designated Branch of the SCSB or online/electronic Application through the
website of the SCSBs (if made available by such SCSB) for authorising such SCSB to block Application
Money payable on the Application in their respective ASBA Accounts.

PLEASE NOTE THAT NON-RESIDENT ELIGIBLE EQUITY SHAREHOLDERS, WHO HOLD EQUITY
SHARES IN PHYSICAL FORM AS ON RECORD DATE, i.e. TUESDAY, FEBRUARY 18,2025 AND WHO
HAVE NOT FURNISHED THE DETAILS OF THEIR RESPECTIVE DEMAT ACCOUNTS TO THE
REGISTRAR OR OUR COMPANY AT LEAST TWO WORKING DAYS PRIOR TO THE ISSUE
CLOSING DATE i.e. TUESDAY, MARCH 11, 2025, SHALL NOT BE ELIGIBLE TO MAKE AN
APPLICATION FOR RIGHTS EQUITY SHARES AGAINST THEIR RIGHTS ENTITLEMENTS WITH
RESPECT TO THE EQUITY SHARES HELD IN PHYSICAL FORM.

ALLOTMENT OF THE RIGHTS EQUITY SHARES IN DEMATERIALIZED FORM

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT IN
WHICH OUR EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE RECORD DATE OR THE
ISSUE CLOSING DATE, AS THE CASE MAY BE.
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GENERAL INSTRUCTIONS FOR INVESTORS

1.

10.

11.

12.

13.

Please read this Letter of offer carefully to understand the Application process and applicable settlement process.
Please read the instructions on the Common Application Form sent to you.

The Common Application Form can be used by both the Eligible Equity Shareholders and the Renouncees.
Application should be made only through the ASBA facility.

Application should be complete in all respects. The Common Application Form found incomplete with regard
to any of the particulars required to be given therein, and/or which are not completed in conformity with the
terms of this Letter of offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the Common
Application Form are liable to be rejected. The Common Application Form must be filled in English.

In case of non-receipt of Common Application Form, Application can be made on plain paper mentioning all
necessary details as mentioned under the section ‘Application on Plain Paper under ASBA process’ on page
114 of this Letter of offer.

In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI Master Circular and ASBA Circulars,
all Investors desiring to make an Application in this Issue are mandatorily required to use the ASBA process.

Investors should carefully read the provisions applicable to such Applications before making their Application
through ASBA.

An Investor, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA
enabled bank account with an SCSB, prior to making the Application.

Applications should be submitted to the Designated Branch of the SCSB or made online/electronic through the
website of the SCSBs (if made available by such SCSB) for authorising such SCSB to block Application Money
payable on the Application in their respective ASBA Accounts. Please note that on the Issue Closing Date for
Applications through ASBA process will be uploaded until 5.00 p.m. (Indian Standard Time) or such extended
time as permitted by the Stock Exchange.

Applications should not be submitted to the Bankers to the Issue or Escrow Collection Bank (assuming that
such Escrow Collection Bank is not an SCSB), our Company or the Registrar.

In case of Application through ASBA facility, Investors are required to provide necessary details, including
details of the ASBA Account, authorization to the SCSB to block an amount equal to the Application Money
in the ASBA Account mentioned in the Common Application Form.

All Applicants, and in the case of Application in joint names, each of the joint Applicants, should mention their
PAN allotted under the Income-tax Act, irrespective of the amount of the Application. Except for Applications
on behalf of the Central or the State Government, the residents of Sikkim and the officials appointed by the
courts, Applications without PAN will be considered incomplete and are liable to be rejected. With effect
from August 16, 2010, the demat accounts for Investors for which PAN details have not been verified
shall be “suspended for credit” and no Allotment and credit of Rights Equity Shares pursuant to this
Issue shall be made into the accounts of such Investors. Further, in case of Application in joint names,
each of the joint Applicants should sign the Common Application Form.

In case of Application through ASBA facility, all payments will be made only by blocking the amount in the
ASBA Account. Cash payment or payment by cheque or demand draft or pay order or NEFT or RTGS or
through any other mode is not acceptable for application through ASBA process. In case payment is made in
contravention of this, the Application will be deemed invalid and the Application Money will be refunded and
no interest will be paid thereon.
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14.

15.

16.

17.

18.

19.

20.

For physical Applications through ASBA at Designated Branches of SCSB, signatures should be either in
English or Hindi or in any other language specified in the Eighth Schedule to the Constitution of India.
Signatures other than in any such language or thumb impression must be attested by a Notary Public or a Special
Executive Magistrate under his/her official seal. The Investors must sign the Application as per the specimen
signature recorded with the SCSB.

In case of joint holders and physical Applications through ASBA process, all joint holders must sign the
relevant part of the Common Application Form in the same order and as per the specimen signature(s) recorded
with the SCSB. In case of joint Applicants, reference, if any, will be made in the first Applicant’s name and all
communication will be addressed to the first Applicant.

All communication in connection with Application for the Rights Equity Shares, including any change in
address of the Eligible Equity Shareholders should be addressed to the Registrar prior to the date of Allotment
in this Issue quoting the name of the first/sole Applicant, folio numbers/DP ID and Client ID and Common
Application Form number, as applicable. In case of any change in address of the Eligible Equity Shareholders,
the Eligible Equity Shareholders should also send the intimation for such change to the respective depository
participant, or to our Company or the Registrar in case of Eligible Equity Shareholders holding Equity Shares
in physical form.

Please note that subject to SCSBs complying with the requirements of SEBI Master circular bearing reference
number SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 dated November 11, 2024 within the periods stipulated
therein, Applications made through ASBA facility may be submitted at the Designated Branches of the SCSBs.
Application through ASBA facility in electronic mode will only be available with such SCSBs who provide
such facility.

In terms of the SEBI Master circular bearing reference number SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 dated
November 11, 2024, it is clarified that for making applications by banks on their own account using ASBA
facility, SCSBs should have a separate account in own name with any other SEBI registered SCSB(s). Such
account shall be used solely for the purpose of making application in public/ rights issues and clear demarcated
funds should be available in such account for ASBA applications.

Investors are required to ensure that the number of Rights Equity Shares applied for by them do not exceed the
prescribed limits under the applicable law.

An Applicant being an OCB is required not to be under the adverse notice of the RBI and must submit approval
from RBI for applying in this Issue.

Do’s:

1.

Ensure that the Common Application Form and necessary details are filled in.

Except for Application submitted on behalf of the Central or the State Government, residents of Sikkim and
the officials appointed by the courts, each Applicant should mention their PAN allotted under the Income-tax
Act.

Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account details and
occupation (‘Demographic Details’) are updated, true and correct, in all respects.

Investors should provide correct DP ID and client ID/ folio number while submitting the Application. Such DP
ID and Client ID/ folio number should match the demat account details in the records available with Company
and/or Registrar, failing which such Application is liable to be rejected. Investor will be solely responsible for
any error or inaccurate detail provided in the Application. Our Company, SCSBs or the Registrar will not be
liable for any such rejections.

Ensure that the details about your Depository Participant and beneficiary account are correct and the beneficiary
account is activated as the Rights Equity Shares will be Allotted in the dematerialized form only.

118



6. Ensure that the Applications are submitted with the Designated Branch of the SCSBs and details of the correct
bank account have been provided in the Application.

7. Ensure that there are sufficient funds (equal to {number of Rights Equity Shares (including additional Rights
Equity Shares) applied for} X {Application Money of Rights Equity Shares}) available in ASBA Account
mentioned in the Common Application Form before submitting the Application to the respective Designated
Branch of the SCSB.

8. Ensure that you have authorised the SCSB for blocking funds equivalent to the amount payable on application
mentioned in the Common Application Form, in the ASBA Account, of which details are provided in the
Application and have signed the same.

9. Ensure that you have a bank account with an SCSB providing ASBA facility in your location and the
Application is made through that SCSB providing ASBA facility in such location.

10. Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your submission of
the Common Application Form in physical form or plain paper Application.

11. Ensure that the name(s) given in the Common Application Form is exactly the same as the name(s) in which
the beneficiary account is held with the Depository Participant. In case the Common Application Form is
submitted in joint names, ensure that the beneficiary account is also held in same joint names and such names
are in the same sequence in which they appear in the Common Application Form and the Rights Entitlement
Letter.

Don’ts:

1. Do not apply if you are ineligible to participate in this Issue under the securities laws applicable to your
jurisdiction.

2. Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this ground.

3. Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any physical Application.

4. Do not pay the Application Money in cash, by money order, pay order or postal order.

5. Do not submit multiple Applications.

6. Do not submit the Common Application Form after you have submitted a plain paper Application to a
Designated Branch of the SCSB or vice versa.

7. Do not send your physical Application to the Registrar, the Escrow Collection Bank (assuming that such
Escrow Collection Bank is not an SCSB), a branch of the SCSB which is not a Designated Branch of the SCSB
or our Company; instead submit the same to a Designated Branch of the SCSB only.

8. Do not instruct the SCSBs to unblock the funds blocked under the ASBA process.

Grounds for Technical Rejection

Applications made in this Issue are liable to be rejected on the following grounds:

1.

DP ID and Client ID mentioned in Application not matching with the DP ID and Client ID records available
with the Registrar.

Sending an Application to the Registrar, Escrow Collection Banks (assuming that such Escrow Collection Bank
is not a SCSB), to a branch of a SCSB which is not a Designated Branch of the SCSB or our Company.
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3. Insufficient funds are available in the ASBA Account with the SCSB for blocking the Application Money.

4. Funds in the ASBA Account whose details are mentioned in the Common Application Form having been frozen
pursuant to regulatory orders.

5. Account holder not signing the Application or declaration mentioned therein.

6. Submission of more than one Common Application Form for Rights Entitlements available in a particular
demat account.

7. Multiple Common Application Forms, including cases where an Investor submits Common Application Forms
along with a plain paper Application.

8. Submitting the GIR number instead of the PAN (except for Applications on behalf of the Central or State
Government, the residents of Sikkim and the officials appointed by the courts).

9. Applications by persons not competent to contract under the Indian Contract Act, 1872, except Applications
by minors having valid demat accounts as per the demographic details provided by the Depositories.

10. Applications by SCSB on own account, other than through an ASBA Account in its own name with any other
SCSB.

11. Common Application Forms which are not submitted by the Investors within the time periods prescribed in the
Common Application Form and the Letter of Offer.

12. Physical Common Application Forms not duly signed by the sole or joint Investors.

13. Common Application Forms accompanied by stock invest, outstation cheques, post-dated cheques, money
order, postal order or outstation demand drafts.

14. If an Investor is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided any interim relief
then failure to attach a copy of such SEBI order allowing the Investor to subscribe to their Rights Entitlements.

15. Applications which: (i) does not include the certifications set out in the Common Application Form; (ii) appears
to us or our agents to have been executed in or dispatched from a Restricted Jurisdiction; (iii) where a registered
Indian address is not provided; or (iv) where our Company believes that Common Application Form is
incomplete or acceptance of such Common Application Form may infringe applicable legal or regulatory
requirements; and our Company shall not be bound to allot or issue any Rights Equity Shares in respect of any
such Common Application Form.

16. Applications which have evidence of being executed or made in contravention of applicable securities laws.

Depository account and bank details for Investors holding Equity Shares in demat accounts and applying in
this Issue

IT IS MANDATORY FOR ALL THE INVESTORS APPLYING UNDER THIS ISSUE TO APPLY
THROUGH THE ASBA PROCESS, TO RECEIVE THEIR RIGHTS EQUITY SHARES IN
DEMATERIALISED FORM AND TO THE SAME DEPOSITORY ACCOUNT/ CORRESPONDING PAN
IN WHICH THE EQUITY SHARES ARE HELD BY THE INVESTOR AS ON THE RECORD DATE. ALL
INVESTORS APPLYING UNDER THIS ISSUE SHOULD MENTION THEIR DEPOSITORY
PARTICIPANT’S NAME, DP ID AND BENEFICIARY ACCOUNT NUMBER/ FOLIO NUMBER IN THE
COMMON APPLICATION FORM. INVESTORS MUST ENSURE THAT THE NAME GIVEN IN THE
COMMON APPLICATION FORM IS EXACTLY THE SAME AS THE NAME IN WHICH THE
DEPOSITORY ACCOUNT IS HELD. IN CASE THE COMMON APPLICATION FORM IS SUBMITTED
IN JOINT NAMES, IT SHOULD BE ENSURED THAT THE DEPOSITORY ACCOUNT IS ALSO HELD
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IN THE SAME JOINT NAMES AND ARE IN THE SAME SEQUENCE IN WHICH THEY APPEAR IN
THE COMMON APPLICATION FORM OR PLAIN PAPER APPLICATIONS, AS THE CASE MAY BE.

Investors applying under this Issue should note that on the basis of name of the Investors, Depository
Participant’s name and identification number and beneficiary account number provided by them in the
Common Application Form or the plain paper

Applications, as the case may be, the Registrar will obtain Demographic Details from the Depository. Hence,
Investors applying under this Issue should carefully fill in their Depository Account details in the Application.

These Demographic Details would be used for all correspondence with such Investors including mailing of the
letters intimating unblocking of bank account of the respective Investor and/or refund. The Demographic Details
given by the Investors in the Common Application Form would not be used for any other purposes by the Registrar.
Hence, Investors are advised to update their Demographic Details as provided to their Depository Participants.

By signing the Common Application Forms, the Investors would be deemed to have authorised the Depositories to
provide, upon request, to the Registrar, the required Demographic Details as available on its records.

The Allotment advice and the email intimating unblocking of ASBA Account or refund (if any) would be
emailed to the address of the Investor as per the email address provided to our Company or the Registrar or
Demographic Details received from the Depositories. The Registrar will give instructions to the SCSBs for
unblocking funds in the ASBA Account to the extent Rights Equity Shares are not Allotted to such Investor.
Please note that any such delay shall be at the sole risk of the Investors and none of our Company, the SCSBs,
Registrar shall be liable to compensate the Investor for any losses caused due to any such delay or be liable
to pay any interest for such delay.

In case no corresponding record is available with the Depositories that match three parameters, (a) names of the
Investors (including the order of names of joint holders), (b) the DP ID, and (c) the beneficiary account number,
then such Common Application Forms are liable to be rejected.

MODE OF PAYMENT

All payments against the Common Application Forms shall be made only through ASBA facility. The Registrar
will not accept any payments against the Common Application Forms, if such payments are not made through
ASBA facility.

In case of Application through ASBA facility, the Investor agrees to block the amount payable on
Application with the submission of the Common Application Form, by authorizing the SCSB to block an amount,
equivalent to the amount payable on Application, in the Investor’s ASBA Account.

After verifying that sufficient funds are available in the ASBA Account details of which are provided
in the Common Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned
in the Common Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from
the Registrar, of the receipt of minimum subscription and pursuant to the finalization of the Basis of Allotment as
approved by the Designated Stock Exchange, the SCSBs shall transfer such amount as per the Registrar’s instruction
from the ASBA Account into the Allotment Account which shall be a separate bank account maintained by our
Company, other than the bank account referred to in sub-section (3) of Section 40 of the Companies Act, 2013. The
balance amount remaining after the finalisation of the Basis of Allotment on the Transfer Date shall be unblocked
by the SCSBs on the basis of the instructions issued in this regard by the Registrar to the respective SCSB.

The balance amount remaining after the finalisation of the Basis of Allotment on the Transfer Date shall be
unblocked by the SCSBs on the basis of the instructions issued in this regard by the Registrar to the respective SCSB

The Investors would be required to give instructions to the respective SCSBs to block the entire amount payable on
their Application at the time of the submission of the Common Application Form.
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The SCSB may reject the application at the time of acceptance of Common Application Form if the ASBA Account,
details of which have been provided by the Investor in the Common Application Form does not have sufficient
funds equivalent to the amount payable on Application mentioned in the Common Application Form. Subsequent
to the acceptance of the Application by the SCSB, our Company would have a right to reject the Application on
technical grounds as set forth hereinafter.

1.

a)

b)

d)

2

Mode of payment for Resident Investors

Ensure that the details about your Depository Participant and beneficiary account are correct and the
beneficiary account is activated as the Rights Equity Shares will be Allotted in the dematerialized form only.

Ensure that the Applications are submitted with the Designated Branch of the SCSBs and details of the correct
bank account have been provided in the Application.

Ensure that there are sufficient funds (equal to {number of Rights Equity Shares (including additional Rights
Equity Shares) applied for} X {Application Money of Rights Equity Shares}) available in ASBA Account
mentioned in the Common Application Form before submitting the Application to the respective Designated
Branch of the SCSB.

Ensure that you have authorised the SCSB for blocking funds equivalent to the amount payable on application
mentioned in the Common Application Form, in the ASBA Account, of which details are provided in the
Application and have signed the same.

Ensure that you have a bank account with an SCSB providing ASBA facility in your location and the
Application is made through that SCSB providing ASBA facility in such location.

Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your submission of
the Common Application Form in physical form or plain paper Application.

Ensure that the name(s) given in the Common Application Form is exactly the same as the name(s) in which
the beneficiary account is held with the Depository Participant. In case the Common Application Form is
submitted in joint names, ensure that the beneficiary account is also held in same joint names and such names
are in the same sequence in which they appear in the Common Application Form and the Rights Entitlement
Letter. All payments on the Common Application Forms shall be made only through ASBA facility.
Applicants are requested to strictly adhere to these instructions.

Mode of payment for non-resident Investors

As regards the Application by non-resident Investors, payment must be made only through ASBA facility
and using permissible accounts in accordance with FEMA, FEMA Rules and requirements prescribed by RBI
and subject to the following:

Individual non-resident Indian Applicants who are permitted to subscribe to Rights Shares by applicable local
securities laws can obtain Application Forms on the websites of the Registrar, the Metropolitan Stock
Exchange of India Limited and our Company;

Note: In case of non-resident Eligible Equity Shareholders, the Abridged Letter of Offer, the Rights
Entitlement Letter and the Common Application Form shall be sent to their email addresses if they have
provided their Indian address to our Company or if they are locatedin certain jurisdictions (other than the
United States and India) where the offer and sale of the Rights Equity Shares is permitted underlaws of such
Jjurisdictions and does not result in and may not be construed as, a public offering such jurisdiction. The
Letter of Offer will be provided, only through email, by the Registrar on behalf of our Company to the Eligible
Equity Shareholders who have provided their Indian addresses to our Company or who are located in
Jurisdictions where the offer and sale ofthe Rights Equity Shares is permitted under laws of such jurisdictions
and does not result in and may not be construed as, a public offering in such jurisdictions and in each case
who make a request in this regard.
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h) Common Application Forms will not be accepted from non-resident Investors in any jurisdiction where the
offer or sale of the Rights Entitlements and Rights Equity Shares may be restricted by applicable securities
laws.

1) Payment by non-residents must be made only through ASBA facility and using permissible accounts in
accordance with FEMA, FEMA Rules and requirements prescribed by the RBI.

Notes

1) In case where repatriation benefit is available, interest, dividend, sales proceeds derived from the investment
in Rights Shares can be remitted outside India, subject to tax, as applicable according to the Income-tax Act;

(i)  In case Rights Shares Are Allotted on a non-repatriation basis, the dividend and sale proceeds of the Rights
Shares cannot be remitted outside India;

(iii)) In case of an Common Application Form received from non-residents, Allotment, refunds and other
distribution, if any, will be made in accordance with the guidelines and rules prescribed by the RBI as
applicable at the time of making such Allotment, remittance and subject to necessary approvals;

(iv) Common Application Forms received from non-residents/ NRIs, or persons of Indian origin residing abroad
for Allotment of Rights Shares shall, amongst other things, be subject to conditions, as may be imposed from
time to time by RBI under FEMA, in respect of matters including Refund of Application Money and
Allotment;

(v)  In the case of NRIs who remit their Application Money from funds held in FCNR/NRE Accounts, refunds
and other disbursements, if any shall be credited to such account;

(vi)  Non-resident Renouncees, who are not Eligible Shareholders, must submit regulatory approval for applying
for additional Rights Shares;

Multiple Applications

In case where multiple Applications are made using same demat account, such Applications shall be liable to be
rejected. A separate Application can be made in respect of Rights Entitlements in each demat account of the
Investors and such Applications shall not be treated as multiple applications. Similarly, a separate Application can
be made against Equity Shares held in dematerialized form and Equity Shares held in physical form, and such
Applications shall not be treated as multiple applications. A separate Application can be made in respect of each
scheme of a mutual fund registered with SEBI and such Applications shall not be treated as multiple applications.
For details, see ‘Procedure for Applications by Mutual Funds’ on page 129 of this Letter of offer.

In cases where multiple Common Application Forms are submitted, including cases where an Investor submits
Common Application Forms along with a plain paper Application or multiple plain paper Applications, such
Applications shall be treated as multiple applications and are liable to be rejected, other than multiple applications
submitted by any of our Promoters or members of Promoter Group to meet the minimum subscription requirements
applicable to this Issue as described in ‘Capital Structure — Intention and extent of participation by our Promoters
Chapter’ beginning on page 44 of this Letter of offer.

Last date for Application
The last date for submission of the duly filled in the Common Application Form or a plain paper Application is
Thursday, March 13, 2025, i.e., Issue Closing Date. Our Board or any committee thereof may extend the said date

for such period as it may determine from time to time, subject to the Issue Period not exceeding 30 days from the
Issue Opening Date (inclusive of the Issue Opening Date).
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If the Common Application Form is not submitted with an SCSB, uploaded with the Stock Exchange and the
Application Money is not blocked with the SCSB, on or before the Issue Closing Date or such date as may be
extended by our Board or any committee thereof, the invitation to offer contained in the Letter of Offer shall be
deemed to have been declined and our Board or any committee thereof shall be at liberty to dispose of the Rights
Equity Shares hereby offered, as provided under the paragraph titled ‘Basis of Allotment’ on page 124 of this Letter
of offer.

Please note that on the Issue Closing Date for Applications through ASBA process shall be uploaded until 5.00 p.m.
(Indian Standard Time) or such extended time as permitted by the Stock Exchange.

Please ensure that the Common Application Form and necessary details are filled in. In place of Application number,
Investors can mention the reference number of the e-mail received from Registrar informing about their Rights
Entitlement or last eight digits of the demat account. Alternatively, SCSBs may mention their internal reference
number in place of application number.

Withdrawal of Application

An Investor who has applied in this Issue may withdraw their Application at any time during Issue Period by
approaching the SCSB where application is submitted. However, no Investor, applying through ASBA facility, may
withdraw their Application post the Issue Closing Date.

Issue Schedule

LAST DATE FOR CREDIT OF RIGHTS ENTITLEMENTS Monday, February 24, 2025
ISSUE OPENING DATE Thursday, February 27, 2025
LAST DATE FOR ON MARKET RENUNCIATION* Monday, March 10, 2025
ISSUE CLOSING DATE* Thursday, March 13, 2025
FINALISATION OF BASIS OF ALLOTMENT (ON OR ABOUT) Monday, March 24, 2025
DATE OF ALLOTMENT (ON OR ABOUT) Monday, March 24, 2025
DATE OF CREDIT (ON OR ABOUT) Monday, March 31, 2025
DATE OF LISTING (ON OR ABOUT) Thursday, April 03, 2025

* Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed
in such a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to
the Issue Closing Date.

#Our Board or a duly authorized committee thereof will have the right to extend the Issue period as it may determine

from time to time, provided that this Issue will not remain open in excess of 30 (Thirty) days from the Issue Opening
Date (inclusive of the Issue Opening Date). Further, no withdrawal of Application shall be permitted by any
Applicant after the Issue Closing Date, i.e. Thursday, March 13, 2025.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, i.e.
Tuesday, February 18, 2025, have not provided the details of their demat accounts to our Company or to the Registrar,
they are required to provide their demat account details to our Company or the Registrar not later than two (2)
Working Days prior to the Issue Closing Date, i.e., Tuesday, March 11, 2025, to enable the credit of the Rights
Entitlements by way of transfer from the demat suspense escrow account to their respective demat accounts, at least
one day before the Issue Closing Date, i.e Wednesday, March 12, 2025.

For details, please see the section titled ‘General Information’ on page 38 of this Letter of offer.

BASIS OF ALLOTMENT

Subject to the provisions contained in this Letter of offer, the Letter of Offer, the Abridged Letter of Offer, the
Rights Entitlement Letter, the Application Form, the Articles of Association and the approval of the Designated Stock
Exchange, our Board will proceed to Allot the Rights Shares in the following order of priority:
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L. Full Allotment to those Eligible Shareholders who have applied for their Rights Entitlements of Rights Shares
either in full or in part and also to the Renouncee(s) who has or have applied for Rights Shares renounced in
their favour, in full or in part.

2. Eligible Shareholders whose fractional entitlements are being ignored and Eligible Shareholders with zero
entitlement, would be given preference in allotment of one additional Rights Equity Share each if they apply
for additional Rights Shares. Allotment under this head shall be considered if there are any unsubscribed
Rights Shares after allotment under (a) above. If number of Rights Shares required for Allotment under this
head are more than the number of Rights Shares available after Allotment under (a) above, the Allotment
would be made on a fair and equitable basis in consultation with the Designated Stock Exchange and will not
be a preferential allotment.

3. Allotment to the Eligible Shareholders who having applied for all the Rights Shares offered to them as part
of this Issue, have also applied for additional Rights Shares. The Allotment of such additional Rights Shares
will be made as far as possible on an equitable basis having due regard to the number of Equity Shares held
by them on the Record Date, provided there are any unsubscribed Rights Shares after making full Allotment
in (1) and (2) above. The Allotment of such Rights Shares will be at the sole discretion of our Board in
consultation with the Designated Stock Exchange, as a part of this Issue and will not be a preferential
allotment.

4. Allotment to Renouncees who having applied for all the Rights Shares renounced in their favour, have applied
for additional Rights Shares provided there is surplus available after making full Allotment under (1), (2) and
(3) above. The Allotment of such Rights Shares will be made on a proportionate basis in consultation with
the Designated Stock Exchange, as a part of this Issue and will not be a preferential allotment.

5. Allotment to any other person, that our Board may deem fit, provided there is surplus available after making
Allotment under (1), (2), (3) and (4) above, and the decision of our Board in this regard shall be final and
binding. After taking into account Allotment to be made under (1) to (4) above, if there is any unsubscribed
portion, the same shall be deemed to be ‘unsubscribed’.

Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to the
Controlling Branches, a list of the Investors who have been allocated Rights Shares in this Issue, along with:

L. The amount to be transferred from the ASBA Account to the separate bank account opened by our Company
for this Issue, for each successful Application;

2. The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and

3. The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective ASBA
Accounts.

ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA ACCOUNTS

Our Company will send/ dispatch Allotment advice, refund intimations (or demat credit of securities and/or letters
of regret, only to the Eligible Equity Shareholders who have provided Indian address. In case such Eligible Equity
Shareholders have provided their valid e- mail address, Allotment advice, refund intimations or demat credit of
securities and/or letters of regret will be sent only to their valid e- mail address and in case such Eligible Equity
Shareholders have not provided their e-mail address, then the Allotment advice, refund intimations or demat credit
of securities and/or letters of regret will be dispatched, on a reasonable effort basis, to the Indian addresses provided
by them; along with crediting the Allotted Equity Shares to the respective beneficiary accounts (only in
dematerialised mode) or in a demat suspense account (in respect of Eligible Equity Shareholders holding Equity
Shares in physical form on the Allotment Date) or issue instructions for unblocking the funds in the respective
ASBA Accounts, if any, within a period of on or before T+1 day (T: Basis of allotment day). In case of failure to
do so, our Company shall pay interest at 15% p.a. or such other rate as specified under applicable law from the
expiry of such 4 days’ period.
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The Rights Entitlements will be credited in the dematerialized form using electronic credit under the depository
system and the Allotment advice shall be sent, through email, to the email address provided to our Company or at
the address recorded with the Depository.

In the case of non-resident Investors who remit their Application Money from funds held in the NRE or the FCNR
Accounts, refunds and/or payment of interest or dividend and other disbursements, if any, shall be credited to such
accounts.

Where an Applicant has applied for additional Equity Shares in the Issue and is Allotted a lesser number of Equity
Shares than applied for, the excess Application Money paid/blocked shall be refunded/unblocked. The unblocking
of ASBA funds / refund of monies shall be completed be within such period as prescribed under the SEBI ICDR
Regulations. In the event that there is a delay in making refunds beyond such period as prescribed under applicable

law, our Company shall pay the requisite interest at such rate as prescribed under applicable law.

PAYMENT OF REFUND

Mode of making refunds

The payment of refund, if any, including in the event of oversubscription or failure to list or otherwise would be
done through any of the following modes.

1.

7.

Unblocking amounts blocked using ASBA facility.

National Automated Clearing House (hereinafter referred to as ‘NACH”) — National Automated Clearing House is a
consolidated system of electronic clearing service. Payment of refund would be done through NACH for Applicants
having an account at one of the centres specified by the RBI, where such facility has been made available. This would
be subject to availability of complete bank account details including MICR code wherever applicable from the
depository. The payment of refund through NACH is mandatory for Applicants having a bank account at any of the
centres where NACH facility has been made available by the RBI (subject to availability of all information for crediting
the refund through NACH including the MICR code as appearing on a cheque leaf, from the depositories), except where
Applicant is otherwise disclosed as eligible to get refunds through NEFT or Direct Credit or RTGS.

National Electronic Fund Transfer (hereinafter referred to as ‘NEFT’) — Payment of refund shall be undertaken through
NEFT wherever the Investors’ bank has been assigned the Indian Financial System Code (hereinafter referred to as
‘IFSC Code’), which can be linked to a MICR, allotted to that particular bank branch. IFSC Code will be obtained from
the website of RBI as on a date immediately prior to the date of payment of refund, duly mapped with MICR numbers.
Wherever the Investors have registered their nine digit MICR number and their bank account number with the Registrar
to our Company or with the Depository Participant while opening and operating the demat account, the same will be
duly mapped with the IFSC Code of that particular bank branch and the payment of refund will be made to the Investors
through this method.

Direct Credit — Investors having bank accounts with the Bankers to the Issue shall be eligible to receive refunds through
direct credit. Charges, if any, levied by the relevant bank(s) for the same would be borne by our Company.

RTGS — If the refund amount exceeds 32,00,000, the Investors have the option to receive refund through RTGS. Such
eligible Investors who indicate their preference to receive refund through RTGS are required to provide the IFSC Code
in the Application Form. In the event the same is not provided, refund shall be made through NACH or any other eligible
mode. Charges, if any, levied by the refund bank(s) for the same would be borne by our Company. Charges, if any, levied
by the Investor’s bank receiving the credit would be borne by the Investor.

For all other Investors, the refund orders will be dispatched through speed post or registered post subject to applicable
laws. Such refunds will be made by cheques, pay orders or demand drafts drawn in favor of the sole/first Investor and

payable at par.

Credit of refunds to Investors in any other electronic manner, permissible by SEBI from time to time.

Refund payment to non-residents

The Application Money will be unblocked in the FCNR/NRE Account of the non-resident Applicants, details of
which were provided in the Common Application Form.
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Allotment Advice or Demat Credit of Securities

The demat credit of securities to the respective beneficiary accounts or the demat suspense account (in case of credit
of the Rights Equity Shares returned/ reversed/ failed) will be credited within 15 days from the Issue Closing Date
or such other timeline in accordance with applicable laws.

Receipt of the Rights Equity Shares in Dematerialized Form

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR UNDER THIS ISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO (A) THE SAME DEPOSITORY
ACCOUNT/ CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD BY SUCH
INVESTOR ON THE RECORD DATE, OR (B) THE DEPOSITORY ACCOUNT, DETAILS OF WHICH
HAVE BEEN PROVIDED TO OUR COMPANY OR THE REGISTRAR AT LEAST TWO WORKING
DAYS PRIOR TO THE ISSUE CLOSING DATE i.e. TUESDAY, MARCH 11, 2025, BY THE ELIGIBLE
EQUITY SHAREHOLDER HOLDING EQUITY SHARES IN PHYSICAL FORM AS ON THE RECORD
DATE,OR (C) DEMAT SUSPENSE ACCOUNT

PENDING RECEIPT OF DEMAT ACCOUNT DETAILS FOR RESIDENT ELIGIBLE EQUITY
SHAREHOLDERS WHERE THE CREDIT OF THE RIGHTS EQUITY SHARES
RETURNED/REVERSED/FAILED.

Investors shall be Allotted the Rights Equity Shares in dematerialized (electronic) form. Our Company has signed
an agreement dated March 23, 2018 with NSDL and an agreement dated September 28, 2001 with CDSL which
enables the Investors to hold and trade in the securities issued by our Company in a dematerialized form, instead of
holding the Equity Shares in the form of physical certificates.

INVESTORS MAY PLEASE NOTE THAT THE EQUITY SHARES CAN BE TRADED ON THE STOCK
EXCHANGE ONLY IN DEMATERIALIZED FORM.

The procedure for availing the facility for Allotment of Rights Equity Shares in this Issue in the dematerialized form
is as under:

1. Open a beneficiary account with any depository participant (care should be taken that the beneficiary account
should carry the name of the holder in the same manner as is registered in the records of our Company. In the
case of joint holding, the beneficiary account should be opened carrying the names of the holders in the same
order as registered in the records of our Company). In case of Investors having various folios in our Company
with different joint holders, the Investors will have to open separate accounts for such holdings. Those Investors
who have already opened such beneficiary account(s) need not adhere to this step.

2. Itshould be ensured that the depository account is in the name(s) of the Investors and the names are in the same
order as in the records of our Company or the Depositories.

The responsibility for correctness of information filled in the Common Application Form vis-a-vis such
information with the Investor’s depository participant, would rest with the Investor. Investors should ensure that
the names of the Investors and the order in which they appear in Common Application Form should be the same
as registered with the Investor’s depository participant.

3. If incomplete or incorrect beneficiary account details are given in the Common Application Form, the Investor
will not get any Rights Equity Shares and the Common Application Form will be rejected.

4. The Rights Equity Shares will be allotted to Applicants only in dematerialized form and would be directly
credited to the beneficiary account as given in the Common Application Form after verification or demat
suspense account (pending receipt of demat account details for resident Eligible Equity Shareholders holding
Equity Shares in physical form/ with IEPF authority/ in suspense, etc.). Allotment advice, refund order (if any)
would be sent directly to the Applicant by email and, if the printing is feasible, through physical dispatch, by
the Registrar but the Applicant’s depository participant will provide to him the confirmation of the credit of
such Rights Equity Shares to the Applicant’s depository account.
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5. Non-transferable Allotment advice/ refund intimation will be directly sent to the Investors by the Registrar, by
email and, if the printing is feasible, through physical dispatch.

6. Renouncees will also have to provide the necessary details about their beneficiary account for Allotment of
Rights Equity Shares in this Issue. In case these details are incomplete or incorrect, the Application is liable to
be rejected.

Procedure for Applications by FPIs

In terms of applicable FEMA Rules and the SEBI FPI Regulations, investments by FPIs in the Equity Shares is subject
to certain limits, i.e., the individual holding of an FPI (including its investor group (which means multiple entities
registered as foreign portfolio investors and directly and indirectly having common ownership of more than 50% of
common control)) shall be below 10% of our post-Issue Equity Share capital. In case the total holding of an FPI or investor
group increases beyond 10% of the total paid-up Equity Share capital of our Company, on a fully diluted basis or 10% or
more of the paid-up value of any series of debentures or preference shares or share warrants that may be issued by our
Company, the total investment made by the FPI or investor group will be re-classified as FDI subject to the conditions as
specified by SEBI and the RBI in this regard and our Company and the investor will also be required to comply with
applicable reporting requirements. Further, the aggregate limit of all FPIs investments, with effect from April 1, 2020, is
up to the sectoral cap applicable to the sector in which our Company operates (i.e., 100%).

FPIs are permitted to participate in this Issue subject to compliance with conditions and restrictions which maybe specified
by the Government from time to time. Subject to compliance with all applicable Indian laws, rules, regulations, guidelines
and approvals in terms of Regulation 21 of the SEBI FPI Regulations, an FPI may issue, subscribe to or otherwise deal in
offshore derivative instruments (as defined under the SEBI FPI Regulations as any instrument, by whatever name called,
which is issued overseas by an FPI against securities held by it that are listed or proposed to be listed on any recognised
stock exchange in India, as its underlying) directly or indirectly, only in the event (i) such off-shore derivative instruments
are issued only to persons registered as Category I FPI under the SEBI FPI Regulations; (ii) such offshore derivative
instruments are issued only to persons who are eligible for registration as Category I FPIs (where an entity has an
investment manager who is from the Financial Action Task Force member country, the investment manager shall not be
required to be registered as a Category I FPI); (iii) such offshore derivative instruments are issued after compliance with
‘know your client’ norms; and (iv) compliance with other conditions as may be prescribed by SEBI.

An FPI issuing offshore derivative instruments is also required to ensure that any transfer of offshore derivative
instruments issued by or on its behalf; is carried out subject to inter alia the following conditions:

(a) such offshore derivative instruments are transferred only to persons in accordance with the SEBI FPI
Regulations; and

(b) prior consent of the FPI is obtained for such transfer, except when the persons to whom the off shore derivative
instruments are to betransferred to are pre — approved by the FPI.

Procedure for Applications by AIFs, FVCIs and VCFs

The SEBI VCF Regulations and the SEBI FVCI Regulations prescribe, among other things, the investment restrictions
on VCFs and FVCIs registered with SEBI. Further, the SEBI AIF Regulations prescribe, among other things, the
investment restrictions on AIFs.

As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVCIs are not permitted to invest in listed
companies pursuant to rights issues. Accordingly, applications by VCFs or FVCIs will not be accepted in this Issue.
Venture capital funds registered as Category I AIFs, as defined in the SEBI AIF Regulations, are not permitted to invest in
listed companies pursuant to rights issues. Accordingly, applications by venture capital funds registered as category |
AlFs, as defined in the SEBI AIF Regulations, will not be accepted in this Issue. Other categories of AlFs are permitted
to apply in this Issue subject to compliance with the SEBI AIF Regulations. Such AIFs having bank accounts with SCSBs
that are providing ASBA in cities / centers where such AIFs are located are mandatorily required to make use of the ASBA
facility. Otherwise, applications of such AIFs are liable for rejection.

Procedure for Applications by NRIs
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Investments by NRIs are governed by the FEMA Rules. Applications will not be accepted from NRIs that are ineligible
to participate in this Issue under applicable securities laws.

As per the FEMA Rules, an NRI or Overseas Citizen of India (“OCI””) may purchase or sell capital instruments of a listed
Indian company on repatriation basis, on a recognised stock exchange in India, subject to the conditions, inter alia, that
the total holding by any individual NRI or OCI will not exceed 5% of the total paid-up equity capital on a fully diluted
basis or should not exceed 5% of the paid-up value of each series of debentures or preference shares or share warrants
issued by an Indian company and the total holdings of all NRIs and OCIs put together will not exceed 10% of the total paid-
up equity capital on a fully diluted basis or shall not exceed 10% of the paid-up value of each series of debentures or
preference shares or share warrants. The aggregate ceiling of 10% may be raised to 24%, if a special resolution to that
effect is passed by the general body of the Indian company.

Further, in accordance with press note 3 of 2020, the FDI Policy has been recently amended to state that all investments
by entities incorporated in a country which shares land border with India or where beneficial owner of an investment into
India is situated in or is a citizen of any such country (“Restricted Investors™), will require prior approval of the
Government of India. It is not clear from the press note whether or not an issue of the Rights Equity Shares to Restricted
Investors will also require prior approval of the Government of India and each Investor should seek independent legal
advice about its ability to participate in the Issue. In the event such prior approval has been obtained, the Investor shall
intimate our Company and the Registrar about such approval within the Issue Period.

Procedure for Applications by Mutual Funds

A separate application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and such
applications shall not be treated as multiple applications. The applications made by asset management companies or
custodians of a mutual fund should clearly indicate the name of the concerned scheme for which the application is being
made.

Procedure for Applications by Systemically Important Non-Banking Financial Companies (“NBFC-SI”)

In case of an application made by NBFC-SI registered with the RBI, (a) the certificate of registration issued by the RBI
under Section 451A of the RBI Act, 1934 and (b) net worth certificate from its statutory auditors or any independent
chartered accountant based on the last audited consolidated financial statements is required to be attached to the
application.

Impersonation

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of Section 38 of
the Companies Act, 2013 which is reproduced below:

“Any person who makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities; or makes or abets making of multiple applications to a company in different names
or in different combinations of his name or surname for acquiring or subscribing for its securities; or otherwise
induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to any other person
in a fictitious name, shall be liable for action under Section 447.”

The liability prescribed under Section 447 of the Companies Act for fraud involving an amount of at least X 1 millions or 1%
of the turnover of the company, whichever is lower, includes imprisonment for a term of not less than six months
extending up to 10 years (provided that where the fraud involves public interest, such term shall not be less than three
years) and fine of an amount not less than the amount involved in the fraud, extending upto three times of such amount. In
case the fraud involves (i) an amount which is less than ¥ 1 millions or 1% of the turnover of the company, whichever is
lower; and (ii) does not involve public interest, then such fraud is punishable with an imprisonment for a term extending
up to five years or a fine of an amount extending up to X 5 million or with both.

Payment by stock invest

In terms of the RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the stock invest scheme
has been withdrawn. Hence, payment through stock invest would not be accepted in this Issue.

DISPOSAL OF APPLICATION AND APPLICATION MONEY
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No acknowledgment will be issued for the Application Money received by our Company. However, the Designated Branch
of the SCSBs receiving the Common Application Form will acknowledge its receipt by stamping and returning the
acknowledgment slip at the bottom of each Common Application Form would generate an electronic acknowledgment to
the Eligible Equity Shareholders upon submission of the Application.

Our Board or our duly authorized committee reserves its full, unqualified and absolute right to accept or reject any
Application, in whole or in part, and in either case without assigning any reason thereto.

In case an Application is rejected in full, the whole of the Application Money will be unblocked in the respective ASBA
Accounts, in case of Applications through ASBA. Wherever an Application is rejected in part, the balance of Application
Money, if any, after adjusting any money due on Rights Equity Shares Allotted, will be refunded / unblocked in the
respective bank accounts from which Application Money was received / ASBA Accounts of the Investor within a period
of 4 days from the Issue Closing Date. In case of failure to do so, our Company shall pay interest at such rate and within
such time as specified under applicable law.

For further instructions, please read the Common Application Form carefully.
UTILISATION OF ISSUE PROCEEDS

Our Board declares that:

A. All monies received out of this Issue shall be transferred to a separate bank account;

B. Details of all monies utilized out of this Issue referred to under (A) shall be disclosed under an appropriate separate head
in the balancesheet of our Company indicating the purpose for which such monies had been utilized; and

C. Details of all unutilized monies out of this Issue referred to under (A) above, if any, shall be disclosed under an
appropriate separatehead in the balance sheet of our Company indicating the form in which such unutilized monies have
been invested.

UNDERTAKINGS BY OUR COMPANY

Our Company undertakes the following:

1) The complaints received in respect of this Issue shall be attended to by our Company expeditiously and satisfactorily.

2) Allsteps for completion of the necessary formalities for listing and commencement of trading at Stock Exchange where
the Equity Shares are to be listed will be taken within the time limit specified by SEBI.

3) The funds required for making refunds to unsuccessful Applicants as per the mode(s) disclosed shall be made available
to the Registrar by our Company.

4) Where refunds are made through electronic transfer of funds, a suitable communication shall be sent to the Investor
within 4 (Four) days of the Issue Closing Date, giving details of the banks where refunds shall be credited along with

amount and expected date of electronic credit of refund.

5) Incase of refund /unblocking of the Application Money for unsuccessful Applicants or part of the Application Money
in case of proportionate Allotment, a suitable communication shall be sent to the Applicants.

6) Adequate arrangements shall be made to collect all ASBA Applications.

7) Our Company shall comply with such disclosure and accounting norms specified by SEBI from time to time.
MINIMUM SUBSCRIPTION

Some of the Promoters and promoter group of our Company through its letters dated September 17, 2024 have confirmed
that they intend to subscribe in part or to the full extent of their Rights Entitlement and to the extent of unsubscribed portion

(if any) of this Issue and that they shall not renounce their Rights Entitlements except within the Promoter Group, in
accordance with the provisions of Regulation 86 of the SEBI (ICDR) Regulations.
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The objects of the Issue is working capital and general corporate purposes. Further, our Promoters have undertaken that
they will subscribe to the full or part of the extent of their Rights Entitlements subject to the aggregate shareholding of
our Promoters and Promoter Group being compliant with the minimum public shareholding requirements under the SCRR
and the SEBI (LODR) Regulations.

IMPORTANT

1. Please read the Issue Materials carefully before taking any action. The instructions contained in the Issue Materials
are an integral part of the conditions and must be carefully followed; otherwise the Application is liable to be rejected.

2. All enquiries in connection with this Letter of offer, the Abridged Letter of Offer, the Rights Entitlement Letter or
Application Form must be addressed (quoting the Registered Folio Number or the DP ID and Client ID number, the
Application Form number and the name of the first Eligible Equity Shareholder as mentioned on the Application Form and
super scribed ‘GARG ACRYLICS LIMITED — RIGHT ISSUE’ on the envelope and postmarked in India or in the email)
to the Registrar at the following address:

Skyline Financial Services Private Limited

D-153A, First Floor, Okhla Industrial Area Phase-I, New Delhi — 110020
Tel No.: 011-40450193-197

Fax: 011-26812683

E-mail ID: ipo@skylinerta.com

Investor Grievance E-mail: grievances@skylinerta.com

Website: www.skylinerta.com

Contact Person: Mr. Anuj Rana

SEBI Registration No: INR000003241

CIN: U74899DL1995PTC071324

3. Inaccordance with SEBI Master Circular, frequently asked questions and online/ electronic dedicated investor helpdesk
for guidance on the Application process and resolution of difficulties faced by the Investors will be available on the
website of the Registrar (www.skylinerta.com). Further, helpline numbers provided by the Registrar for guidance on the
Application process and resolution of difficulties are grievances@skylinerta.com.

This Issue will remain open for a minimum 15 (Fifteen) days. However, our Board or our duly authorized committee will
have the right to extend the Issue Period as it may determine from time to time but not exceeding 30 days from the Issue
Opening Date (inclusive of the Issue Opening Date).

This space is intentionally left blank
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SECTION X: OTHER INFORMATION
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The following material documents and contracts (not being contracts entered into the ordinary course of business carried on
by our Company or entered into more than two years prior to the date of this Letter of offer) which are or may be deemed
material have been entered or are to be entered into by our Company. Copies of these documents for inspection referred to
hereunder, will be made available at our Registered Office between 10:30 a.m. to 5:00 p.m. on all working days from the
date of this Letter of offer until the Issue Closing Date. Additionally, any person intending to inspect the abovementioned
contracts and documents electronically, may do so, by writing an email to gargacrylics@yahoo.com.

A. Material Contracts for the Issue

1.

N

Registrar Agreement dated November 04, 2024 between our Company and Skyline Financial Services Private Limited,
Registrar to the Issue.

Bankers to the Issue Agreement dated January 23, 2025 amongs our Company the Registrar to the Issue and the
Bankers to the Issue.

[B. Material Documents in Relation to the Issue

1.

2.

Certified copies of the updated Memorandum of Association and Articles of Association of our Company.

Copy of Certificate of Incorporation dated November 22, 1983, under the name of “Mercury Finance and Leasing
Company Limited”.

Copy of Certificate of Change of name dated May 08, 1986, from “Mercury Finance and Leasing Company Limited”
to “Mercury Ispat Udyog Limited”.

Copy of Certificate of Change of name dated August 09, 1994, from “Mercury Ispat Udyog Limited” to “Garg
Industries Limited”.

Copy of Certificate of Change of name dated March 12, 1999, from “Garg Industries Limited” to “Garg Acrylics
Limited”.

Copy of the Resolutions passed by our Board dated September 03, 2024 approving the Rights Issue and other related
matters.

Copy of the Resolutions passed by our Board dated December 06, 2024 approving the Draft Letter of offer.

Copy of annual reports of our Company for the financial year ended on March 31, 2024, 2023 and 2022.

Statement of Tax Benefits dated October 25, 2024 issued by M/s. Kamboj Malhotra & Associates (Formerly known
as Malhotra Manik & Associates), Chartered Accountants.

. Consents of our Promoters, Directors, Company Secretary and Compliance Officer, Statutory Auditor, Bankers to our

Company, Bankers to the Issue, Legal Advisor to the Issue, and the Registrar to the Issue for inclusion of their
names in this Letter of offer to act in their respective capacities.

. Tripartite Agreement dated March 23, 2018, between our Company, NSDL and the Registrar to the Company.
. Tripartite Agreement dated September 28, 2001, between our Company, CDSL and Registrar to the Company.
. In-principal approval issued by the MSEI vide its letter MSE/LIST/2025/11 dated January 08, 2025.

. Copy of the Resolutions passed by our Board dated February 12, 2025 approving the Letter of offer.

Any of the contracts or documents mentioned in this Letter of offer may be amended or modified at any time, if so required,
in the interest of our Company or if required by the other parties, without reference to the Eligible Equity Shareholders,
subject to compliance with applicable law.

132


mailto:gargacrylics@yahoo.com

DECLARATIONS

DECLARATION

I hereby declare that no statement made in this Letter of offer contravenes any of the provisions of the Companies Act,
2013, and Rules made thereunder. I further certify that all the legal requirements connected with the Issue as also the
guidelines, instructions, etc., issued by SEBI, Government of India and any other competent authority in this behalf, have
been duly complied with. I further certify that all disclosures made in this Letter of offer are true and correct.

Signed by the Directors of the Company

Sd/-
Mr. Sanjiv Garg

DIN: 00217156

Date: February 12, 2025
Place: Ludhiana
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DECLARATION

I hereby declare that no statement made in this Letter of offer contravenes any of the provisions of the Companies Act,
2013, and Rules made thereunder. I further certify that all the legal requirements connected with the Issue as also the
guidelines, instructions, etc., issued by SEBI, Government of India and any other competent authority in this behalf, have
been duly complied with. I further certify that all disclosures made in this Letter of offer are true and correct.

Signed by the Directors of the Company

Sd/-

Mr. Rajiv Garg
Managing Director
DIN: 00444558

Date: February 12, 2025
Place: Ludhiana
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DECLARATION

I hereby declare that no statement made in this Letter of offer contravenes any of the provisions of the Companies Act,
2013, and Rules made thereunder. I further certify that all the legal requirements connected with the Issue as also the
guidelines, instructions, etc., issued by SEBI, Government of India and any other competent authority in this behalf, have
been duly complied with. I further certify that all disclosures made in this Letter of offer are true and correct.

Signed by the Directors of the Company

Sd/-

Mr. Ujjwal Garg
Whole Time Director
DIN: 01234439

Date: February 12, 2025
Place: Ludhiana
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DECLARATION

I hereby declare that no statement made in this Letter of offer contravenes any of the provisions of the Companies Act,
2013, and Rules made thereunder. I further certify that all the legal requirements connected with the Issue as also the
guidelines, instructions, etc., issued by SEBI, Government of India and any other competent authority in this behalf, have
been duly complied with. I further certify that all disclosures made in this Letter of offer are true and correct.

Signed by the Directors of the Company

Sd/-

Mr. Sanjay Sahni
Independent Director
DIN: 08364951

Date: February 12, 2025
Place: Ludhiana
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DECLARATION

I hereby declare that no statement made in this Letter of offer contravenes any of the provisions of the Companies Act,
2013, and Rules made thereunder. I further certify that all the legal requirements connected with the Issue as also the
guidelines, instructions, etc., issued by SEBI, Government of India and any other competent authority in this behalf, have
been duly complied with. I further certify that all disclosures made in this Letter of offer are true and correct.

Signed by the Directors of the Company

Sd/-

Mr. Avnish Dhingra
Independent Director
DIN: 09102065

Date: February 12, 2025
Place: Ludhiana
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DECLARATION

I hereby declare that no statement made in this Letter of offer contravenes any of the provisions of the Companies Act,
2013, and Rules made thereunder. I further certify that all the legal requirements connected with the Issue as also the
guidelines, instructions, etc., issued by SEBI, Government of India and any other competent authority in this behalf, have
been duly complied with. I further certify that all disclosures made in this Letter of offer are true and correct.

Signed by the Directors of the Company

Sd/-

Ms. Misha Nayar
Independent Director
DIN: 09110365

Date: February 12, 2025
Place: Ludhiana
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DECLARATION

I hereby declare that no statement made in this Letter of offer contravenes any of the provisions of the Companies Act,
2013, and Rules made thereunder. I further certify that all the legal requirements connected with the Issue as also the
guidelines, instructions, etc., issued by SEBI, Government of India and any other competent authority in this behalf, have
been duly complied with. I further certify that all disclosures made in this Letter of offer are true and correct.

Signed by the Directors of the Company
Sd/-

Mr. Ramandeep Singh

Chief Financial Officer

Date: February 12, 2025
Place: Ludhiana
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DECLARATION

I hereby declare that no statement made in this Letter of offer contravenes any of the provisions of the Companies Act,
2013, and Rules made thereunder. I further certify that all the legal requirements connected with the Issue as also the
guidelines, instructions, etc., issued by SEBI, Government of India and any other competent authority in this behalf, have
been duly complied with. I further certify that all disclosures made in this Letter of offer are true and correct.

Signed by the Directors of the Company

Sd/-
Ms. Priya Rani
Company Secretary & Compliance Officer

Date: February 12, 2025
Place: Ludhiana
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